
Memo 
 
To: Village of Long Grove 
 
From: Bridget Lane 
 
Date: 9/17/2014 
 
Re: Long Grove Economic Development Options 
 

On September 22, BDI will participate in a workshop to discuss Long Grove’s options for using economic 
development to increase annual municipal revenue. We anticipate a thoughtful discussion of the 
options, but realize the challenge of presenting concepts that contain many numbers. Because those 
numbers can be difficult to process quickly at first exposure, the attached fact sheets provide data that 
supports the analysis of Long Grove’s economic development opportunities. You are encouraged to 
review this information before the meeting and develop questions based on this material. This 
information will be up for discussion during the workshop but will be summarized in the workshop 
presentation. 

Please submit questions you may have about this data before the meeting on September 22, and send 
them via email to David Lothspeich dlothspeich@longgrove.net . 

 

  

mailto:dlothspeich@longgrove.net


Peer Communities Revenue Comparisons 
The challenge of financing the high service levels sought by residents of Chicago’s most attractive 
suburbs has led to variety of revenue generating options.  

 Bannockburn Clarendon 
Hills 

Oak Brook Mettawa Lincolnshire 

Population 1,509 8,525 8,481 534 7,258 
Median Income  $218,613 $160,844 $188,765 $191,440 $181,978 
Average Income $142,949 $103,270 $111,117 $130,159 $119,820 
General Revenue Sources by % 

Property Taxes 32.3% 32.1% 0.7% 6.1%  
Charges for Services, Fines and Fees  31.6% 15.9%  4.1% 
State Tax 5.4%   1.8% 6.4% 
Sales Tax 32.3% 14.8% 32.5% 68.6% 44.6% 
Hotel/Motel and/or Admission Tax 3.6%   11.1% 14.8% 
Telecommunications Tax 5.3%  9.4% 3.9% 10.2% 
Utility Tax     11.1% 
Road and Bridge Tax     0.5% 
Real Estate Transfer Tax    1.1% 1.6% 
Other Taxes  5.8% 4.9%   
Licenses and Fees  3.9%  2.6% 4.5% 
Circuit Court Fines and Fees    1.9%  
Allotments, Grants or Reimbursements  2.0%   1.6% 
Gaming Tax      
Water Sales and Service   13.5%   
Sports Core User Fees   6.5%   
Interfund Revenues   3.7%   
Miscellaneous Revenues 21.2% 9.8% 13.0% 3.0% 0.7% 
Source: Audited Statements YE 30-Apr-2013 30-Apr-2015 31-Dec-2014 30-Apr-2015 31-Dec-2014 

 
General Revenue Background Specific to Comparisons: 

• Sales tax includes 1% and any NHR/HR %. Use taxes were combined with sales taxes as one line 
item. 

• Categories broken out or consolidated to reflect similar categorization by all communities. 
• State tax includes replacement and any income and use taxes. 
• Fund transfers and use of reserves are excluded. 
• Greater detail to come from local interviews. 

 

 

 

 



 

Peer Financial Background 
Bannockburn 

• Uses SSAs to finance infrastructure in discreet geographies. 
• Funding for road improvements and sanitary sewer improvements. 
• 2 SSAs remain (2 concluded in 2010; 6 concluded in 2012). 
• Have developed defined long-term infrastructure replacement schedule. 
• Timing issues noted for SSA fund balances and levies. 

Clarendon Hills 
• Using SSAs since 1990s 
• Funding for: 

o Debt service for road and bridge 
o Debt service for water main improvements 

• Parking in lieu fee for downtown catalyst development  
• FY 2015 Debt Service Funds (3) via SSAs total $122,940. 

Oak Brook 
• Sports Core revenues represent all user fee categories, such as golf, swimming, and tennis fees, 

polo use, swimming, and food and beverage revenues.. 
• Sales tax is combination of 1% and NHR tax (.5%). 
• Hotel/Motel Tax is a separate fund. 
• All funding from NHR sales tax (.5% or $5.3 million) 

o Roadways, drainage, and safety pathways 
o Construction and ongoing maintenance 

• Unique issues 
o ‘Special funds,’ grants, and transfers supporting the Village-owned Sports Core  
o Promenade development TIF and real estate tax collected only for that development. 

Mettawa 
• Sales tax includes Costco ($1.25M), CDW ($350K), Tollway Oasis ($200K), and remaining retail. 
• State tax includes income tax and use tax. 
• Motor Fuel Tax is a separate fund. (Small amount about $13K.) 
• 10 SSA’s exist currently with balances 

o 2 identified for debt service funds for capital projects (for storm/sewer improvements 
and for tree plantings and maintenance) 

o 1 for water service  
o 7 for specific maintenance purposes—all with 75-100 year terms 

• Total balance is about $1.1M—1 SSA fund balance for debt service funds is $900,000 
Lincolnshire 

• Telecommunications and utility taxes exceed 20% of general revenues. 
• Active SSA for Sedgebrook residential development infrastructure (new) 

o Debt service funds with annual installments of $235,000-$1,095,000 
o 2014 budget: $1,145,500 
o Bonds expire in 2034 

• For traffic signal SSA fund for Route 22/Westminster Way intersection to dissolve 2016 



Local Economy Facts 
If income per square mile is an indicator of the capacity to pay taxes to provide Village revenue, Long 
Grove residents offer less opportunity than these comparison communities.  

If the value of property per square mile is an indicator of the capacity to provide Village revenue, Long 
Grove Properties offer less opportunity than these comparison communities. 

 



With limited capacity to tax residents, the Village has sought revenue from the larger region by 
attracting high volume sales tax producers. 

High Volume Sales Tax Producers 
The information that follows introduces requirements and market conditions supporting high volume 
sales tax producers that might be options for Long Grove. 

 

  



Warehouse Club 

 

Costco Market Coverage precludes another store in Long Grove 

 

  



Mass Merchandiser 

 

Although Target market coverage precludes a Long Grove Store, Meijer could be a possibility. 

 

  



Auto Dealership 

 

Although this is not a natural fit, relocations may be a possibility. 

 

  



Home Center 

 

With Menards already in this market, a competitor could see an opportunity to attract customers. 

 

  



Grocery Stores 
The Chicago Region’s grocery market has been in transition leading to significant market expansion.  
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