Item #9:
Village Trustee Wachs

B. Financing Options For Funding Roadways - Continued Discussion

11/07/12




Allen Roiter
5618 Oakwood Road
Long Grove, Illinois 60047
847.634.8311 (home)
847.903.4444 (cell)
aroiter@gmail.com

October 24, 2012

Maria Rodriguez
Village President
Long Grove, IL 60047 (mr4159@gmail.com)

Re: Town Hall Meeting focus upon Village Roads Repairs and Maintenance
Dear Ms. Rodriguez:

My spouse and I have now attended all three “Town Hall Meetings” since the summer
and have enjoyed the opportunity for transparency into key issues and planning ahead for
the “the next 50 years”. We do look forward to both attending and participating in future
village meetings. And, as long time residents of 20 plus years I am considering
‘volunteering in village boards.

There has been a significant focus upon an estimated shortfall in annual revenue of
approximately $1,200,000 in all three meetings. And, some of these options and feedback
from both trustees and individuals who are concerned of unfair cost participation is of
merit. However, I wish to address some of these options and alternative resources of
financing such a shortfall.

1. The suggestion of a “Vehicle Sticker Tax™ has merit. In fact I suggested this to
Trustee Barry in a previous meeting. The initial cost of $157/verhicle does seem
shocking. And, enforcement was addressed as a concern. Also, phasing in such a fee in
2013 may not be a realistic goal. However, the fee could be phased into the village over
3 years to make more acceptable. And, utilization of a vehicle fee does have the option
to reduce this cost if and when sales tax revenue from other resources such as Sunset
Commons and other commercial development becomes enhanced. The concern for
enforcement seems to be foreshadowing this option. However, enforcement by the DMV
when annual stickers would be one option. This is no different than enforcement of
moving violations and parking violations in the State of Illinois.

2. Long Grove does not currently have a “Real Estate Transfer Tax” that neighboring
communities in Lake County currently impose upon the sale of real estate. Since this is
an exit tax, it should impose a “hardship upon current residents”. Lincolnshire has been
one of the pioneers of this tax and I do not believe this has had a significant affect upon
the sales of property in this community. I have attached a schedule for your review.



3. Another option that I would propose would be a “vehicle purchase tax”.
Although this is somewhat similar to a vehicle sticker it does have an advantage that the
burden is shared by those individuals with a participation based upon vehicle expense and
purchase frequency. An illustration that this could provide a substantial revenue sharing
contribution is as follows: Let us say that Long Grove currently has 10,000 vehicles in
the community. And, make an assumption that household replace these vehicles every
five years. Furthermore, the average new vehicle cost per NADA is approximately
$30,000. Long Grove residents probably purchase or lease vehicles with a much higher
average cost. However; a certain percentage of vehicles acquired by Long Grove
residents are less than $30,000 if they are used. Now, if the vehicle imposed a 1% of the
purchase price to each vehicle, the following would be the annual revenue generation:

2,000 vehicles/year x $30,000/vehicle x 1% of purchase price = $600,000 annual
revenue.

Enforcement would be addressed with the DMV when issuing or transferring Illinois
license plates. And, this would be more equitable for those household owning/leasing
more vehicles and more expensive vehicles on our roads.

4. Fmally, from my observations, I hear the Village Trustees are strongly considering a
Special Service Assessment with a Sunset provision. I believe this is the least desirable
of options. Since neighboring with similar home values and household incomes do not
have SSA, this could be a strong deterrent in attracting residents to purchase either
existing or new construction in the community. When Wauconda imposed this novel
SSA 1n 2004 in the community of Liberty Lakes it was a novel idea that was a vehicle to
offer more home for the money. California had been utilizing SSAs for a long period.
Since then, both Round Lake and Antioch imposed this too. Although property values
have suffered nationally, those communities that have imposed SSAs have suffered
disproportionately. This concept had been addressed by K Hovnanian Builders in the
second phase of Liberty Lakes. The developer recognized that both adjustments of the
sales prices downwards to compete with the distress sales in the community were only
one method to compete. The current phase that has been successful and nearing
completion does not offer a SSA. There is a correlation between no SSA and successful
sales and vice versa.

I hope that both our concerns and suggestions will be passed on to the Village Trustees.
And, we look forward to your exploration of more approaches and possibly a

combination of revenue generators in future town hall meetings.

Sincerely,

Allen & Ellyn Roiter
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