VILLAGE OF LONG GROVE
ORDINANCE NO.

AN ORDINANCE PROVIDING FOR THE ISSUANCE OF $1,000,000 OF
VILLAGE OF LONG GROVE ROUTE 83 WATER SPECIAL SERVICE AREA
SPECIAL TAX BONDS, SERIES 2011 OF THE VILIL.AGE OF LONG GROVE,
LAKE COUNTY, ILLINOIS AND PROVIDING FOR THE LEVY OF A
DIRECT ANNUAL TAX ON TAXABLE PROPERTY IN SUCH SPECIAL
SERVICE AREA FOR THE PAYMENT OF PRINCIPAL OF AND INTEREST
ON SUCH BONDS

BE IT ORDAINED by the President and Board of Trustees of the Village of Long Grove,
Lake County, Illinois, as follows:

Section 1. Findings and Declarations. It is found and declared by the President and

Board of Trustees (the “Corporate Authorities) of the Vﬂlagc of Long Grove Lake County,
Ilinois (the “Village™) as follows:

(a) The Village has previously estabhshed the Vrllage of Long Grove Route §3 Water
Special Service Area descrrbed more fully in Exhrblt Ato thls Ordmancc (the “Special Service
Area”) pursuant to Ordinance No._ '2.008-0—15 (the “Initial Establishing Ordinance”) adopted by
the Corporato"_ Au_t_horities -on -Ju.-ly- 8 200_8- as -a‘.m‘onded by Ordinance No. 2010-0-39 (the
“Amendiﬂg : Ordinance” "y adopted by the Corporate Authorities on December 14, 2010 and
effectlve on December 25, 2010 (60 days after the close of the public hearing held with respect
to such ordlnance) (the Initial Establishing Ordinance together with the Amending Ordinance are
hereinafter referrod to collle;orively as the “Establishing Ordinance™), the provisions of the Special
Service Area Tax Law,"’:3’5 ILCS 200/27-5 et seq., as amended (the “Special Service Area Act”)
and the provisions of Section 7 of Article VII of the 1970 Constitution of the State of Ilinois,
and has otherwise complied with all other conditions precedent required by the Special Service

Area Act.
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(b) It is necessary and in the best interests of the Village to provide at this time for the
financing of special services benefiting the Special Service Area consisting of the construction,
and maintenance of a deep well water system to be owned and operated by the Village and
related improvements within the Special Service Area (the “Special Services”). The Village
presently estimates the total cost of these Special Services together with costs of borrowing
money for that purpose and providing for necessary reserves, if any tcolleétively, the “costs of
the Special Services™), to be in excess of [$3,300,000]. |

(c) The Village has previously received $ R of prepayments of Special Taxes,
which have been used to pay a portion of the co'st:s" of'_the Spec_;'ia_l Services and has advanced or
will be required to advance $ of its own fund'é':‘f:c; pay. a portion of the costs of the
Special Services for which it desires to Be reimbursed. The Village does not have sufficient
funds on hand or available from other sourceé Wit_h,which to pay"t"he remaining costs of the
Special Services. | |

(d) Itisin .tim' best interests of the Village to issue its Village of Long Grove Route 83
Water Speci'gl Service Area Spet_:‘i:.al."ll"-z:tx. _Bogds-, _Se.i'-i.es 2011 in an aggregate principal amount of
$1,000,006:(1-:ﬁe. ;‘Bonds”) as provided iq thlS 6rdinance, to pay or reimburse the Village for the
payfﬁént of a rp'ortion of the costs of cbnS&ucting the Special Services, to fund necessary reserves
and pay costs of issuance of tiic Bonds.

(e) The borfowir% of the sum of $1,000,000 and the issuance of $1,000,000 of Bonds
of the Village in that arﬁ;)unt are for purposes constituting special services in the Special Service
Area under the Special Service Area Act.

§3) After due publication of a notice as required by the Special Service Area Act, a
public hearing to consider the establishment of the Special Service Area, the issuvance of the

Bonds for the purpose of paying the costs of the Special Services, the manner in which the Bonds
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are proposed to be retired and the proposed- tax levy, was convened, held and closed on
February 12, 2008, at 8:00 p.m. (the “Initial Hearing™). After due publication of a notice as
required by the Special Service Area Act a public hearing to consider the proposed changes to
the Initial Establishing Ordinance was convened, held, and closed on October 26, 2010 (the
“Second Hearing”). No objection petition has been filed with respect to the establishment of the
Special Service Area or the issuance of the Bonds or the amendrnentsl to tﬁe Initial Establishing
Ordinance made pursuant to the Amending Ordinance wit_hinlth'e period of time allowed pursuant

to the Special Service Area Act.

Section 2. Issuance of Bonds; Exetiition of Bqnq_ Placement Ag;ee’rﬁent. (a)
General. The Village shall borrow the sum of $1,000,.000  b).'rﬁ__.issuilllg the Bondsrlas provided in
this Ordinance. The Bonds shall be designated “Village of Long Groye, Lake County, Illinois,
Route 83 Water Special Service Area Special Tax Bonds, Series .2'0:1.1,” and shall be issued for
the purpose of providing _thé fuhds needed or to rei.:rﬁburse the ’V-i'llage for the costs of the Special
Services as set forth on Exhibit B atfhched hereto. The Bonds shall be issued pursuant to Section
7 of Article VII of the 1970 Cbnsttiituﬁox‘l'c')'f_the .Stété of lllinois and the Special Service Area Act
and thg_e Ldé':é;l Governmeht Debt Refbrmf\gt, 30 ILCS 350 et seq.

| (b)  Private Plac'eme_nt of ._.Bo'nds. The Mayor and Village Clerk are authorized to
execute on behalf of the Village, a Bond Placement Agreement with William Blair & Company,
LLC (the “Placement Agénf”) for the placement of the Bonds with a limited number of
accredited investors p'liféuant to a negotiated sale on such terms as the Mayor and Village Clerk
may deem to be in the best interests of the Village, as provided in this Ordinance. The Bonds
shall be sold at a purchase price equal to 100% of the principal amount thereof. The Bond

Placement Agreement shall be in substantially the form presented at this meeting with such
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revisions in text as the Mayor and Village Clerk shall determine are desirable or necessary in
connection with the sale of the Bonds.

Section 3. Bond Terms. (a) The Bonds shall be issued as fully registered bonds in

minimum authorized denominations of $100,000 each and increments of $1,000 in excess
thereof and shall be dated their date of issuance. The Bonds shall matur_e on March 1, 2029 and
shall bear interest at the per annum rate of 7.75%. The Bonds shall béar interest from their date
or from the most recent Interest Payment Date to which iptérééf has been paid or duly provided
for, until the principal amount of the Bond is paid,_.sgé.li"iﬂr.lter'est (computed upon the basis of-a
360-day year consisting of twelve 30-day months) 1;'eihg payable on March 1 aﬁd September 1 of
each year, commencing on September 1, 2011 (each an ;"Intt_:'f't-é:s; Payment Date”).

(b)  Interest on the Bonds shall .b‘é paid by check or draft by the Paying Agent (as
defined herein) payable in lawful money of the Unit_ed 'States_of Améfica, mailed to the person in
whose name such Bond i_S'”‘r-ég.ister_ed at the .clos:e' of business on the 15th day preceding each
Interest Payment Daté (the “Recqr;c.i Date™). The p_ri_ncipal of the Bonds shall be payable in
lawful money of the United Statc‘g of -'Am‘cr_ica ati'thé principal office of the Paying Agent upon
preseptaﬁé’ﬁ and surrender of the Bonds at the Aate of maturity.

" Section 4. Redemption. (a) ‘Mandatory Sinking Fund Redemption. The Bonds are

subject to mandatory sinking fund redemption and final payment at a price of par plus accrued

interest, without prenﬁlj'm:'_bn'March 1, of the years and in the amounts as follows:

{March 1) Principal
Year Amount
2013 $30,000
2014 30,000
2015 35,000
2016 40,000
2017 40,000
2018 45,000

4
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(March 1) Principal

Year Amount
2019 45,000
2020 50,000
2021 55,000
2022 60,000
2023 65,000
2024 70,000
2025 75,000
2026 80,000
2027 85,000
2028 195,000
2029 100,000

The Village covenants that it will redeem_'th'é" Bonds pursuant to the mandatory sinking
fund redemption requirements for the Bonds. Prc;per proyisi_og’ %c'ir mandatory rede'niption having
been made, the Village covenants that the Bonds so seleéted for redemption shall be payable
upon redemption and taxes shall be levied and Will be _collectéd as ijovided herein and in the

Establishing Ordinance for such purposes.

(b) Optiqna‘l Redembtion_. The Bonds shall be sugject to optional redemption prior to
maturity upon the ..v;/ritten direct@éin’.of_ the Villagé__ 01'1‘. any date on or after March 1, 2021 at a
fedemptiqn pnce of 100% of .t'he_prin.cipai af-'n;)unt of the Bonds to be redeemed, without
prerpiun.lé._plus accrued interest to the redeﬁlption date.

Section 5. Notice of Redéﬁiption. If less than all the Bonds of any maturity are to be
redeemed on any redcmpti_c_)ﬂ..cxllate, the Bond Registrar shall assign to each Bond of the maturity
to be redeemed a dis_ti‘nc'ti’ve number for each $1,000 of principal amount of that Bond. The
Bond Registrar shall then select by lot from the numbers so assigned, using such method as it
shall deem proper in its discretion, as many numbers as, at $1,000 per number, shall equal the
principal amount of Bonds of that maturity to be redeemed; provided that following any |

redemption, no Bond shall be outstanding in an amount less than the minimum authorized
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denomination except as necessary to effect the mandatory sinking fund redemption of Bonds as
provided herein.

Notice of the redemption of any Bonds, which by their terms shall have become subject
to redemption, shall be given to the registered owner of each Bond or portion of a Bond called
for redemption not less than 30 or more than 60 days before any date established for redemption
of Bonds, by the Bond Registrar, on behalf of the Village,. by -. ﬁ;st class mail sent to the
registered owner’s last address, if any, appearing on the registration books kept by the Bond
Registrar. All notices of redemption shall include at__l.’ea‘st'the designation, daté and maturities of
Bonds called for redemption, CUSIP Numbers, 1f .éwa.ilable, a.r_lld'_'the date of redempf'i;n. In the
case of a Bond to be redeemed in part only, the noﬁce shall also specify the: portion of the
principal amount of the Bond to be redéeme‘d. The mailing of the notice specified above to the
registered owner of any Bond shall be a condition _preéedent_t_o ,t'hé redemption of that Bond,
provided that any noticgwhi-ch is mailed in accordéﬁce with ,this' Ordinance shall be conclusively
presumed to have be'eﬁ ;l'uly giveq yfzhether or not the owner received the notice. The failure to
mail notice to the owner of any Bond, 61' any defect in that notice, shall not affect the validity of
the I'CQBII".l.bZtIil(.)I.l 6f any other Bond for Wthh notice was properly given.

" Section 6. Registrar and Paying Agent. Amalgamated Bank of Chicago is hereby

designated to serve as Registrar and Paying Agent for the Bonds (the “Registrar” or “Paying
Agent”). The Registrar js'.-ﬁereby charged with the responsibility of authenticating the Bonds.
The Village President Of the Village Treasurer is hereby authorized to enter into such agreement
or understandings with the Registrar as will enable the Registrar to perform the services required
of a registrar and paying agent. The Paying Agent is further authorized to pay such fees as the
Registrar may charge for the services it provides as Registrar and Paying Agent in accordance

with the terms of this Ordinance.
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The principal of the Bonds shall be payable at the principal office of the Paying Agent.
All payments of interest on the Bonds shall be paid by check, mailed one business day prior to
the Interest Payment Date to the registered owners thereof as the names appear as of the Record
Date and at the addresses as they appear on the registration books kept by the Registrar or at such
other address as is provided to the Paying Agent in writing by such registered owner. If payment
of principal or interest is made to a depository, payment shall be m_étde by wire transfer on the
payment date in same-day funds. If the payment date occurs on a date when financial
institutions are not open for business, the wire tral_)_§fe1""; shall be made on the next succeeding
business day. The Paying Agent shall be instru’étéd to wire f;jansfer payments by n'.c;. later than
1:00 p.m. (New York City time) so that payments are rec_gi;f'.é.d at Vthe depository by 2:30 p.m.
(New York City time). All payments on the _Bonds shall be made in any coin or currency of the
United States of America, which on the date of sﬁéh payment,-rf—sﬁall be legal tender for the
payment of public and p_rix;rafe debts. |

Each Bond sh;ﬂl 'lbe transfe;qble or exchangeable only upon the books of the Village kept
for that purpose at the prihcipal' 6.ffice of the Regiétl;ar by the registered owner in person, or by
its att‘o__rnéyl duly authorized in writing, upon surrender of such Bond together with a written
instrﬁfne’nt of transfer or exchange sa,ti"s'factory to the Registrar duly executed by the registered
owner, or its attorney duly autﬁorized in writing, and thereupon a new fully registered Bond or
Bonds in an authorized a‘ggf;gate principal amount and of the same maturity, shall be executed
and delivered in the name of the transferee or transferees or the registered owner, as the case may
be, in exchange therefor. The Registrar shall not be required to transfer or exchange any Bond
during the period beginning on the Record Date and ending on such Interest Payment Date. The
costs of such transfer or exchange shall be borne by the Village except for any tax or

governmental charge required to be paid with respect to the transfer or exchange, which taxes or
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governmental charges are payable by the person requesting such transfer or exchange. The
Village, Registrar and Paying Agent for the Bonds may treat and consider the person in whose
name such Bonds are registered as the absolute owner thereof for all purposes including for the
purpose of receiving payment of, or on account of, the principal thereof and interest due thereon.

The Registrar and Paying Agent may at any time resign as Registrar and Paying Agent
upon giving 30 days’ notice in writing to the Village and by f_irs’t class m;c'lil to each registered
owner of the Bonds then outstanding, and such resignation will take effect at the end of such 30
day period or upon the earlier appointment of a ;ug_ééééor registrar and paying agent by the
Village. Any such notice to the Village may be'. éerved_ persgrr_ally or sent by re_gi'stéred mail.
The Registrar and Paying Agent may be removed at any tirﬁej és Registrar and Prrying Agent by
the Village, in which event the Village may appoint a successor registrar and paying agent. The
Village shall notify each registered owner of the Bonds then ou_tstand'ing by first class mail of the
removal of the Registrar,‘z/u‘rd'Payijn_g Agent. Notiéeé to the regiétered owners of the Bonds shall
be deemed to be given vrrhen mailéd__by first class mail to the addresses of such registered owners
as they appear on the r__egisfratioﬂ B’ocrks kept by the Registrar.

Upon rhe appointment of any successor registrar and paying agent by the Village, the
Villéée President or the Village Treéir;lrrer are authorized and directed to enter into such
agreements and understanclin’g,_s‘j with such successor registrar and paying agent as will enable the
institution to perfo.rm the serriices required of a registrar and paying agent for the Bonds. The
Village President and \}illage Treasurer are further authorized to pay such fees as the successor
registrar and paying agent may charge for the services it provides as registrar and paying agent.

Any predecessor registrar and paying agent shall deliver all of the Bonds and any cash or
investments in its possession with respect thereto, together with the registration books, to the

successor registrar and paying agent.
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Interest on the Bonds shall be payable from the Interest Payment Date to which interest
has been paid next preceding the authentication date of the Bonds unless the Bonds are
authenticated after the Record Date and on or before such Interest Payment Date in which case
they shall bear interest from sﬁch Interest Payment Date, or unless the Bonds are authenticated
on or before September 1, 2011, in which case they shall bear interest from the original date until
the principal shall be fully paid. |

The Village has determined that it will be beneficial to the Village to have the Bonds held
by a central depository system pursuant to an agreeme;i'tlllﬁlétween the Village and The Depository
Trust Company, New York, New York (“Deposif("j:ry Trust Co_mpany”) and have _tltjadISfers of the
Bonds effected by book-entry on the books of the centl.'a.l:".;:.lepository system (“Book Entry
System”). While the Book Entry System is applicable to the Bonds, the Bonds shall be issued in
the form of a separate single authenticated fuliy _yegistere_d Bond':’[:()r the aggregate principal
amount of each separate ,méturity of the Bonds and thé OWﬁership of such Bonds shall be
registered in the regis;fer kept by the Registrar in the name of CEDE & CO., as nominee of the
Depository Tgust Company. . |

Wlthrespect to the Bonds régiste.rlgd in.the register kept by the Registrar in the name of
CEDE & CO., as nominee of the Deposit.'(er Trust Company, the Village and the Paying Agent
shall have no res_ponsibility or obligation to any other holders or owners (including any
beneficial owner (“Ben_eﬁc‘iélﬁl. Owner”)) of the Bonds with respect to (i) the accuracy of the
records of the Depositbfy Trust Company, CEDE & CO., or any Beneficial Owner with respect
to ownership questions, (i) the delivery to any bondholder (including any Beneficial Owner) or
any other person, other than the Depository Trust Company, of any notice with respect to the
Bonds including any notice of redemption, or (iii) the payment to any bondholder (including any

Beneficial Owner) or any other person, other than the Depository Trust Company, of any amount
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with respect to the principal of, or premium, if any, or interest on the Bonds except as otherwise
provided herein.

No person other than the Depository Trust Company shall receive an authenticated Bond
evidencing an obligation of the Village to make payments of the principal of and premium, if
any, and interest on the Bonds pursuant to this Ordinance. The Village and the Registrar and
Paying Agent may treat as and deem the Depository Trust Company .or CEDE & CO. to be the
absolute bondholder of each of the Bonds for the purpose of (i) payment of the principal of and
premium, if any, and interest on such Bonds; (ii) gi\{igig"ﬁbtices of redemption and other notices
permitted to be given to bondholders with respe(':'t; to Such Boﬁds; (iii) registering traﬁsfers with
respect to such Bonds; (iv) obtaining any consent or other ggtion .required or i)ermitted to be
taken of or by bondholders; (v) voting; and (vi) for all other pur_boses whatsoever. The Paying
Agent shall pay all principal of and premium, if any, and interes_t-.oﬁ.the Bonds only to or upon
the order of the Depos%tory Tf_ust Company, and all such payments shall be valid and effective
fully to satisfy and. d'i.lscharge the _.\fillage’s and the Paying Agent’s obligations with respect to
principal of and premium, if a‘ny‘,. a‘nd”i'r'ltel_‘gs_t on 'tﬁe: Bonds to the extent of the sum or sums so
paid. _Upah d.el.i{/ery by the Depos.itor_y .'.I_'.rust. Company to the Village of written notice to the
effe& that tfie Depository Trust Compaﬁy has determined to substitute a new nominee in place of
CEDE & CO., and subject to-the provisions herein with respect to consents, the words “CEDE &
CO.” in this ordinance shall refer to such new nominee of the Depository Trust Company.
Notwithstanding any 0££er provision hereof to the contrary, so long as any Bond is registered in
the name of CEDE & CO., as nominee of the Depository Trust Company, all payments with
respect to the principal of and premium, if any, and interest on such Bonds and all notices with
respect to such Bonds shall be made and given, respectively, to the Depository Trust Company

as provided in a representation letter from the Village to the Depository Trust Company and,
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upon the request of any Beneficial Owner, copies of such notices shall be given by the Paying
Agent to such Beneficial Owner which has provided its name and address to the Paying Agent.

Upon receipt by the Village of written notice from the Depository Trust Company to the
effect that the Depository Trust Company is unable or unwilling to discharge its responsibilities
and no substitute depository willing to undertake the functions of the__Depository Trust Company
hereunder can be found which is willing and able to undertake such functions upon reasonable
and customary terms, or if the Village elects in the Bonc_l Order not to utilize the Book Entry
System, then the Bonds shall no longer be restrlcted to bemg registered in the regmter of the
Village kept by the Registrar in the name of CEDE & Co,, as nommee of the Deposnory Trust
Company, but may be registered in whatever name or. names the bondholders purchasing,
transferring or exchanging the Bonds shall designate, in accordénce with the provisions of this
ordinance. | |

If the Village detc;rrhinéé that it is in the be’tst.interestlof 'tﬁhe bondholders that they be able
to obtain certiﬁcates'f;)r .the fully registered Bonds, the Village may notify the Depository Trust
Company and_ the Registrar, wheféhp.on the D.epqs’ifory Trust Company will notify the Beneficial
Owner_s-of the a‘}aiiability through the_Dgpository Trust Company of certificates for the Bonds.
In such event, the Registrar -s_hgll prepafé; authenticate, transfer and exchange certificates for the
Bonds as requested by the D.ep,,OSitory Trust Company and any Beneficial Owners in appropriate
amounts, and whenever the ﬁepository Trust Company requests the Village and the Registrar to
do so, the Registrar and the Village will cooperate with the Depository Trust Company by taking
appropriate action after reasonable notice (i) to make available one or more separate certificates
evidencing the fully registered Bonds of any Beneficial Owner’s Depository Trust Company
account or (ii) to arrange for another securities depository to maintain custody of certificates for

and evidencing the Bonds.
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If the Bonds shall no longer be restricted to being registered in the name of the
Depository Trust Company, the Registrar shall cause said Bonds to be printed in blank in such
number as the Registrar shall determine to be necessary or customary; provided, however, that
the Registrar shall not be required to have such Bonds printed until it shall have received from
the Village indemnification for all costs and expenses associated with such printing,.

In connection with any notice or other communication to bé provided to bondholders by
the Village or the Registrar with respect to any consent or other action to be taken by
bondholders, the Village or the Registrar, as the éa_se_ "n'iéy.be, shall establish a record date for
such consent or other action and give the Deposifory Trust qunpgny notice of such 'récord date
not less than fifteen (15) calendar days in advance of such 'reééfa date to the extent possible.

So long as said Bonds are registefed in the name of the Depository Trust Company or
CEDE & CO. or any substitute nominee, the Villag¢ and the R_egist:réf and Paying Agent shall be
entitled to request and ,_itb .'fely'upon a certiﬁéaté or other Written representation from the
Beneficial Owners .of t:ﬂe Boncis'_ 0 r from the Depository Trust Company on behalf of such
Beneficial Owners stating the afﬁ'ount of their respective beneficial ownership interests in the
Bonds and -s:et-ti.n,.g If-orth the consent, adyig@, dil;ection, demand or vote of the Beneficial Owners
as of'.a record date selected by the Regis'frér or the Village, as the case may be, to the same extent
as if such consent, advice, direétion, demand or vote were made by the bondholders for purposes
of this ordinance and the Vihage and the Registrar and Paying Agent shall for such purposes
treat the Beneficial ".'O.wners as the bondholders. Along with any such certificate or
representation, the Registrar may request the Depository Trust Company to deliver, or cause to
be delivered, to the Registrar a list of all Beneficial Owners of the Bonds, together with the
dollar amount of each Beneficial Owner’s interest in the Bonds and the current addresses of such

Beneficial Owners.
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Section 7. Execution; Authentication. The Bonds shall be executed on behalf of the

Village by the manual or facsimile signature of its Village President and be attested by the
manual or facsimile signature of its Village Clerk, as they may determine, and shall have
impressed or imprinted thereon the corporate seal or facsimile thereof of the Village. In case any
such officer whose signature shall appear on any Bond shall cease to be such officer before the
delivery of such Bond, such signature shall nevertheless be valid an'd. sufﬁc.ient for all purposes,
the same as if such officer had remained in office until del_ivery.'-“

All Bonds shall have thereon a certificate of éﬁthéntication, substantially in the form
hereinafter set forth, duly executed by the Regis'tf.ar as authenti’cating agent of the \}illage and
showing the date of authentication. No Bond shall be validﬁ.ojr“(.)bli.gatory for any purpose or be
entitled to any security or benefit under this Ordinance unleés and_,_until such certificate of
authentication shall have been duly executed by t_hé_ Registrar by 'Iﬁanual signature, and such
certificate of authentica_lti_qn"ﬁ‘pidn any such Bond shall be concli:lsive evidence that such Bond has
been authenticated a’ha cieli_vered qnder this Ordinance. The certificate of authentication on any
Bond shall bre deemed to have'.b'eenhéxequted -’byli; if signed by an authorized officer of the
Registrar, but 1t shéll not be necessér_y that the same officer sign the certificate of authentication
on éli 6f the Bonds issued hereunder.

Section 8. . Form of Bonds. The form and tenor of the Bonds shall be substantially as

set forth in Exhibit C _herej:b .\';‘rith all blanks to be filled in properly prior to delivery.

Section 9. Sa.le of the Bonds. The Bonds hereby authorized shall be sold and
executed as provided in this Ordinance as soon after the passage hereof as may be effectuated to
the Placement Agent pursuant to the Bond Placement Agreement, as provided in Section 2(b) of
this Ordinance. Upon such sale, the Bonds shall be deposited with the Treasurer of the Village,

and the Treasurer shall deliver to the Placement Agent the Bonds upon receipt of the purchase
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price. There is hereby approved the execution by the Village President of the Bond Placement
Agreement for the private placement and sale of the Bonds and the payment of the fee to the
Placement Agent as set forth in such Agreement provided that no person holding an office of the
Village either by election or appointment, is in any manner interested, either directly or
indirectly, in his own name or in the name of any other person, association, trust or corporation,
in the Bond Placement Agreement or the Placement Agent.

The Village President, Village Clerk, Village Treasﬁref, and such other officers of the

' Village as designated by the Village President axje.._héféb.ry authorized to execute such other
documents, as may be necessary to effect the issulsimce and del_ivgry of the Bonds; and execution
thereof by such officers is hereby deemed conclusive évidéﬁcﬁe of the approval. thereof by the
Village with such changes therein as app.i‘o.ved by such officers.

As the Bonds are being issued in minimum authorized thﬁ;:riinations of $100,000 and
will be offered to a Ii_m;téd number of accredifeci investors fhe Bonds are exempt from the
continuing disclosure requirements 'of Rule 15¢2-12 adopted by the Securities and Exchange
Commission under the Securitie'ét Eﬁchahgé 'A(_:_t:-bf 1934, as amended. However, the Village
agrees (o "p.ﬁt)v.idf.: tb any_owner of the quds upon receipt of written request on an annual basis
information regarding the Speqial Taxéé llevied, the Special Taxes collected and the equalized
assessed value of property withi:n the Special Service Area.

Section 10. - Tax Levv. For the purpose of providing funds to pay (i) the principal of

and interest on the Bonds for each of the years the Bonds are outstanding; (ii) amounts needed to
replenish the Debt Service Reserve Fund created in Section 12(b)} of this Ordinance; (iii) the
Paying Agent fees as described in Section 12 of this Ordinance; and (iv) amounts needed to
reimburse the Village for payment of costs of the Special Services, there shall be levied upon all

the taxable property in the Special Service Area which have not prepaid their allocable share of
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the Special Tax in full as further provided in the Establishing Ordinance, a direct annual tax (the
“Special Tax”), and that there be and there is hereby levied upon all of such taxable property in

the Special Service Area within the Village, the direct annual tax in the amounts as follows:

A Tax Sufficient
Levy Year to Produce the Sum of:

2011 $181,588
2012 177,713

2013 183,838
2014 184,188
2015 - 184,150
2016 o 183,725
2017 . 177,913
2018 kN 182,100
2019 185,513
2020 - 183,150
2021 : 185,400
2022 _ 181,875
2023 E 182,963
2024 | , 183,275
2025 - 182,813
L2026 ' 186,575
2027 184,175

Such tax shalll. be in additiqfn :;:0 all other taxes levied by the Village upon the real property
in the Sp_ec_ieil- Seﬁice Area and .shall be Comp.u't‘.f’:d, extended and collected in accordance with
the Spec1al Tax Roll established pursuant to the Establishing Ordinarice.

The Village covenaﬁts énd ag:;;es with the purchasers and the holders of the Bonds that
so long as any of the Bonc}g_,.ﬁefﬁain outstanding, the Village will take no action or fail to take any
action which in any waywould adversely affect the ability of the Village to levy and collect such

~ tax levy and the Village and its officers will comply with all present and future applicable laws
in order to assure that the foregoing taxes will be levied, extended and collected as provided
herein and in the Establishing Ordinance and deposited first in the Bond Fund established to pay

the principal of and interest on the Bonds and second to the Reimbursement Account of the
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Project Fund. Notwithstanding the foregoing, the Village may abate the Special Tax in the event
the Village has money on hand and has irrevocably set aside in the Bond Fund money to pay
principal and interest on the Bonds, for which such taxes were levied.

Pursuant to Ordinance No. 2010-O-40 adopted by the Corporate Authorities of the
Village on December 14, 2010, the Village previously levied special ‘taxes in the amount of
$187,727. The Village agrees to deposit to the Bond Fund from éut_:h Ievy when collected, an
amount equal to $118,532 to pay debt service due on the Bonds through March 1, 2012. The
remainder of such levy shall be deposited to the R:e'i_l'ht.)ii-rs'ernent Account of the Project Fund
created pursuant to Section 12(c) of this Ordinancé'..'

Section {1.  Filing of Ordinance. Forthwith upon“ this Ordinance becoming effective,

the Clerk of the Village is hereby directed to ﬁle.a certified copy of this Ordinance with the
County Clerk of Lake County (the “County Clerk™) which cqﬁiﬁcate shall recite that this
Ordinance has been passed By the President and Board of Trustees of the Village and published
in accordance with law Pursugnt- to the Establishing Ordinance, the Special Tax shall be
computed, extended and collected, and_dividgc_l- é&mng the taxable real property within the
Specia‘l.__Sfc.r.v‘ic.e Afea in accordance With the terms of the Establishing Ordinance and the Special
Tax'i{.oll and it shall be the duty of $aid County Clerk annually, and in and for the years 2011
through 2028 to extend the tax-in accordance with the Special Tax Roll for collection on the tax
books against all of the '-té'-}:ca.llale property within the Special Service Area in addition to other
taxes levied in each of'::said years, respectively, in and by said Village, and when collected, the
taxes levied by this Ordinance shall be used only for the purpose of paying the principal of and
interest on the Bonds, replenishing the Debt Service Reserve Fund, paying the Paying Agent its
fees and paying or reimbursing the Village for the costs of the Special Services as further

described in this Ordinance. The Village shall file with the County Clerk each levy year an
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amended Special Tax Roll which spreads the Special Tax among the parcels within the Special
Service Area in accordance with the Establishing Ordinance and this Ordinance.

Section 12.  Application of Special Taxes: Creation of Funds. (a) Bond Fund. There is

hereby established a special fund of the Village known as the “Route 83 Water SSA Bond and
Interest Fund” (the “Bond Fund”) to be held by the Village Treasurer. The Bond Fund shall be
maintained separate and apart from all other accounts of the Village. The taxes levied and
collected pursuant to this Ordinance and the Establishing Ordinance shall be set aside as
collected and be deposited each year as follows: (l)_{li.rgg, into the Bond Fund, which is a trust
fund established for the purpose of carrying out the covenant_éz terms and cond_i;jdné imposed
upon the Village by this Ordinance, in an amount needed to p"aSJ Paying Agent feés and principal
of and interest on the Bonds through Mér'ch 1 of the next succecd_ing_ calendar year (for purposes
of clarification amounts levied in 2011 and collected in 2012 shall be'd.eposited to the Bond Fund
in amounts necessary tlol_p'ay debt service due on tile Bonds 'a;ld Paying Agent’s fees through
March 1, 2013); M; to replen}sh the Debt Service Reserve Fund as provided in Section
12(b) of this Ordinance; and M, iﬁto. lt__he_ Reimbhrsement Account of the Project Fund created
pursuant 'ft(ﬁ)':'Sﬂe;:t.ion 12(c.) of this Ordinance. The Bonds are secured by a pledge of all of the
monéys on.deposit in the Bond Fund, an.d such pledge is irrevocable until the Bonds have been
paid in full or until the obligqt'ions of the Village are discharged under this Ordinance. On or
before each Interest Paymér.ilt.“Date or date on which principal on the Bonds is due, the Village
shall transfer from the Bond Fund to the Paying Agent an amount sufficient to pay the interest
and principal due on the Bonds on such date. On or after September 1 of each year after payment
of any debt service owed on the Bonds for such year, the Village is authorized to transfer to the
Paying Agent Special Taxes collected in an amount not to exceed $1,000 for payment of the

Paying Agent’s fee.
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Amounts deposited in the Bond Fund are appropriated for and irrevocably pledged to,
and shall be used only for the purpose of, paying the principal of and interest on or redemption
price of the Bonds, or to pay costs of the Paying Agent as permitted by the preceding paragraph.
All amounts received upon the sale of the Bonds, together with all interest and other investment
earnings on those amounts, are appropriated and set aside for the purposes for which the Bonds
are being issued as set forth in this Ordinance.

(b)  Debt Service Reserve Fund. There is hereby estaelished a special fund of the
Village known as the “Route 83 Water SSA Deb‘F Sjer:;rliee.Reserve Fund, (the “Debt Service
Reserve Fund”) to be held by the Paying Agent 1n acCordance'with the Depository Agreement
(the “Depository Agreement”) betweenﬂ the Village and the Jii'e.ying. Agent, subetantially in the
form attached hereto as Exhibit D. Ampunts in the Debt Servic_e_; Reserve Fund shall be
withdrawn by the Paying Agent in accordaﬁCe with S-eetion_ 2(c) .o'f'..’the Depository Agreement
and used solely to pay on '.'enyri'nterest payment .dete or date erincipal on the Bonds is due an
amount sufficient to satisfy any- deﬁciency in the Bond Fund for payment of debt service
payments owed on the Bo‘nds 1n 'aceOrdance with Section 12(a). In the event amounts are
withdraw_,fl Lfr.rc-)m the Debt Service Reserve I%md to pay debt service due on the Bonds, the
Villéée shall deposit an afnoun_t equal to ehe amount so withdrawn from Special Taxes collected
in excess of amounts transferred to the Bond Fund in accordance with Section 12(a) or from
amounts deposited te the_'lieimbursement Account of the Project Fund, until such amount has
been replenished. At such time as the amounts in the Debt Service Reserve Fund are equal to or
greater than the principal of, premium, if any, and interest due on the Outstanding Bonds, such
amounts shall be transferred to the Bond Fund. No amount shall be withdrawn from the Debt

Service Reserve Fund except as expressly provided in this Section.
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(c) There is hereby created and established a special fund of the- Village to be known
as the “Route 83 Water SSA Project Fund” (the “Project Fund”) to be held by the Village
Treasurer and within such Fund two accounts identified as the “Bond Proceeds Account” into
which there shall be deposited proceeds of the Bonds in the amounts set forth in Section 13(c) of
this Ordinance and a separate “Reimbursement Account” into which there shall be deposited
Special Taxes after making the deposits to the Bond Fund as .prlovidéd in Section 12(a) above.
No moneys other than Bond proceeds shall be deposited into the Bond Proceeds Account. The
disbursements from the Project Fund shall be made f_or.'t'.ihe costs of the Project or to reimburse
the Village for its payment of costs of the Projectﬁﬁd the costs of issuance of thé Bonds. Interest
received from deposits in the Project Fund, if any, shall; at thé'éiscrétion of the Village, either be
transferred for the payment of the princilial of and interest on the Bonds on the Interest Payment
Date next after such interest is received or be retaiﬁed in the _Prc_Jj._e(?:'t' 'Il-“.'und to pay for costs of the
Project. In the event th_at’_ahy ih‘o'neys remain in the Bond Pr.oéééds Account of the Project Fund
upon the earlier of (i)‘.c.ol‘rnpletion 'of;the Project énd (11) the date which is 3 years after the date of
issuance of the Bonds, the Village" Sﬁéil_-deposifthé remaining moneys in the Bond Fund and
shall .ca_use'.sﬁc.h moneys to be used to pay tﬁe principal of and interest on the Bonds on the
earliéét possible date. Such Bond . pf(;ceeds which are deposited in the Bond Fund after
completion shall, after 30. da}-}is; of the date of deposit, be invested at a yield not exceeding the
yield on the Bonds in the éﬁént that the investment of such moneys shall cause the Bond Fund
not to be a bona fide debt service fund pursuant to Treas. Reg. Section 1.148(1)(b).

Section 13.  Use of Bond Proceeds, Initial Deposit to Bond Fund from Special Taxes

Previously Levied. (a) Proceeds of the Bonds in the amount of $38,750 shall be deposited in the

Debt Service Reserve Fund created pursuant to Section 12(b) of this Ordinance and applied as

provided in such section.
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(b) Special Taxes in the amount of $118,532 previously levied by the Village
pursuant to Ordinance 2010-O-40 and equal to the amount of interest due on the Bonds through
March 1, 2012 shall be deposited in the Bond Fund and shall be applied to first interest coming
due on the Bonds.

(c) The remaining proceeds shall be deposited in the Bond .Proceeds Account of the
Project Fund created pursuant to Section 12(c) of this Ordinance. | '

Section 14.  Defeasance of the Bonds. If, when the Bonds or a portion thereof shall

have become due and payable in accordance With thelr terms, and the whole amount of the
principal and the interest and the premium, if any, so due and Payable upon all of the Bonds or a
portion thereof then outstanding shall be paid; or (i) sufﬁcient..n'loneys or (ii) dire& obligations of
the United States of America or oﬁligations the principal of an. interest on which are
unconditionally guaranteed by the United States of America (includiﬁg obligations issued or held
in book entry form on t}.}_e' books of the Depa'rtrﬁéf;t of the_Tféasury), the principal of and the
interest on which wh:érn 'due will p;ovide sufﬁcieht moneys for such purpose, shall be held in
trust for such purpose, and provision'shéll a_l.so be 'rfiade for paying all fees and expenses for the
redemptic')n.,. then and in that case the Boggls or any designated portion thereof issued hereunder
shalllllno longer be deemed outstandin_g'()r.entitled to any pledge of the taxes made herein. In the
event of an advance refundiqg of the Bonds, the Village shall cause to be delivered to the Paying
Agent a veriﬁcati'()n repo_r_t .t"cl>< the effect that the moneys and/or securities on deposit in escrow
are in amounts sufﬁciéﬁf to pay when due the principal, interest on and redemption price, of the
Bonds.

Section 15.  Amendments with Consent of Bondholders. Subject to the terms and

provisions contained in this section, and not otherwise, the owners of not less than fifty-one

percent (51%) in aggregate principal amount of the Bonds issued pursuant to this Ordinance and
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then outstanding shall have the right from time to time, anything contained in this Ordinance to
the contrary notwithstanding, to consent to and approve the adoption by the Village of such
ordinance or ordinances supplemental hereto or amendatory hereof, as shall be deemed necessary
or desirable by the Village for the purpose of modifying, altering, amending, adding to or
rescinding in any particular manner any of the terms or provisions contained in this Ordinance,
or in any supplemental ordinance; provided, however, that nothing hérein contained shall permit
or be construed as permitting, without the consent of 100% in aggregate principal amount of the
Bonds issued pursuant to this Ordinance and then ou_ts_taﬁding:

(a) An extension of the maturity of thé principal Qf or interest on any B(;nd issued
pursuant to this Ordinance; or 7

{b) A reduction in the principal amount of any Bond or the rate of interest thereon; or

(c) A preference or priority of any Bond or Bonds iss_ued'.lpursuant to this Ordinance
over any other Bond or thds -ié_sued pursuant to the provisions" of this Ordinance; or

(d) A re_du(.:ti:on in the aggregate principal. amount of the Bonds required for consent
to such supplemental ordinanée. o | |

Ifthe ;)\;vners of not less than fifty-one percent (51%) in aggregate principal amount of
the B.bnds then outstanding at the time'c;f adoption of such supplemental ordinance shall have
consented to and approved th.'efad0ption thereof by written instrument to be maintained on file in
the office of the Village 4-_C.Ié£k, no owner of any Bond issued pursuant to this Ordinance shall
have any right to obje'c.lt'r.to the adoption of such supplemental ordinance or to object to any of the
terms and provisions contained therein or the operation thereof, or in any manner to question the
propriety of the adoption thereof, or to enjoin or restrain the Village from adopting the same, or
from taking any action pursuant to the provisions thereof. Upon the adoption of any

supplemental ordinance pursuant to the provisions of this section, this Ordinance shall be, and
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shall be deemed, modified and amended in accordance therewith, and the respective rights,
duties and obligations under this Ordinance of the Village and all owners of Bonds then
outstanding, shall thereafter be determined, exercised and enforced in accordance with this

Ordinance, subject in all respects to such modifications and amendments.

Section 16. Tax Covenants. In order to preserve the exclusion of interest on the Bonds
from gross income for federal tax purposes under Section 103 of the Interﬁal Revenue Code of
1986, as amended (the “Code”) and as an inducement to purchasers of the Bonds, the Village
represents, covenants and agrees that: |

(a) The portion of the Project financed by the Bgnds will be availa.'ble ;for use by
members of the general public. Use by a member of the ge'ﬁ:t‘eral public means use by natural
persons not engaged in a trade or business. :No person or entity, other than the Village or another
state or local governmental unit, will use more thén 10% of the'.l.)roceeds of the Bonds or
property financed by thg Bond pfoceeds other than as a member of the general public. No person
or entity other than 'tl;eiVillage Qr __étnother state or local governmental unit will own property
financed by_Bo_nd proceeds or w.i.ll hé.vc Lactual 'of bc;,neﬁcial use of such property pursuant to a
lease, ‘a-gié.iha;geﬁl.ent or incentive _payme_r_}t coﬁtract, an arrangement such as a take-or-pay or
outpﬁf coﬁtract or any other .t"ype of _-;ai‘r;mgement that conveys other special legal entitlements
and differentiates that perso_nfé or entity’s use of such property from the use by the general
public, unless such use's m ihe aggregate relate to no more than 10% of the proceeds of the
Bonds. If the Village ‘élillters into a management contract for the Project, the terms of the contract
will comply with IRS Revenue Procedure 97-13, as it may be amended, supplemented or
superseded from time to time, so that the contract will not give rise to private business use under
the Code and the Regulations, unless such use in the aggregate relates to no more than 10% of

the proceeds of the Bonds.
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(b) No more than 10% of the payment of the principal of or interest on the Bonds will
be (under the terms of the Bonds, this Ordinance or any underlying arrangement), directly or
indirectly, (i) secured by any interest in property used or to be used for a private business use or
payments in respect of such property or (ii) derived from payments (whether or not to the
Village) in respect of such property or borrowed money used or to be used for a private business
use.

(© No more than 5% of the Bond proceeds will be loaned to any entity or person
other than a state or local governmental unit. No r_noré than 5% of the ‘Bon_d proceeds will be
transferred, directly or indirectly, or deemed tréﬁsferred to é-_l}ongovernmental petson in any
manner that would in substance constitute a loan of the BOnd..proceeclls. |

(d) The Village reasonably expects, as of the date hereof, that it will comply with the
covenants described in paragraph (a), (b) and (c) abové during the en’tife term of the Bonds.

(e) The Village will not take any actibh ﬁor fail to take any action with respect to the
Bonds that would resllllllt“'in the loss of the exclusion from gross income for federal tax purposes
of interest on the Bonds pursuant to Section 103 .o'f'.'t.he Code, nor will the Village act in any other
manner whlch \;}oﬁld adversely afféct such exciusion, and it will not make any investment or do
any .o.ther ,éct or thing during. the pe_ri'odl-.that the Bonds are outstanding which would cause the
Bonds to be “arbitrage bonds” }i;/ithin the meaning of Section 148 of the Code.

) It shall. not.b'ér an event of default under this Ordinance if the interest on any
Bonds is not excludaibie from gross income for federal income tax purposes or otherwise
pursuant to any provision of the Code which is not currently in effect and in existence on the date
of issuance of the Bonds.

(g)  The Village represents that:
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6] The Bonds are not private activity bonds as defined in Section 141 of the
Code;
(ii) The Village hereby designates the Bonds as qualified tax-exempt
obligations for purposes of Section 265(b) of the Code; and
(iii)  The reasonably anticipated amount of qualified tax-exempt obligations
(including 501(c)(3) obligations and tax-exempt leases but excluding other private
activity bonds) which will be issued by the Village'ahd all entities subordinate to the
Village during calendar year 2011 does not ex_.c',ee';i $10;060,000.
(iv) The Village has not desig’n"aited more than $10,000,000 of' qﬁélified tax-
exempt obligations during calendar year 2011. o |
Therefore, the Bonds qualify for the exception in the Code from the dis_allowancé of 100% of the
deduction by financial institutions of interest expense.al_locabl_e to rtax'-exempt obligations.
(h) These co_ve_'néﬁt$ are based solely on current Iav'\; in effect and in existence of the
date of delivery of the .B;nds. |
‘(i) ‘The Village further cﬁveﬁénts as- fbllows with respect to the requirements of
Section 148(f) 'of the Code, rellating to the febate of “excess arbitrage profits” (the “Rebate
Reqij'i.rements”) to the United States:
(i) Unless_' an applicable exception to the Rebate Requirement is available to
the Village, the Villﬁéé will meet the Rebate Requirements.
(ii) 'ﬁelating to applicable exceptions, the Village shall make such elections
under the Code as it shall deem reasonable and in the best interests of the Village.
The Village hereby authorizes the officials of the Village responsible for issuing the
Bonds, the same being the Village President, the Village Clerk, and the Village Treasurer of the

Village, to make such further covenants and certifications as may be necessary to assure that the
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use thereof will not cause the Bonds to be arbitrage bonds and to assure that the interest on the
Bonds will be excludable from gross income for federal income tax purposes. In connection
therewith, the Village further agrees: (a) through its officers, to make such further specific
covénants, representations as shall be truthful, and assurances as may be necessary or advisable;
(b) to consult with counsel approving the Bonds and to comply with such advice as may be
given; (c) to pay to the United States, as necessary, such sums of méney representing required
rebates of excess arbitrage profits relating to the Bonds as _requiréd pursuant to Section 148 of the
Code and the regulations promulgated thereunde_lf;‘-._l"(d.) to file such forms, statements, and
supporting documents as may be required and in A firnely manqér; and (e) if deemeﬂ.ﬁecessary or
advisable by their officers, to employ and pay fiscal agelllt;, %mancial advisors; attorneys, and

other persons to assist the Village in such compliance.

Section 17.  Noncompliance with Tax _Covenants. --.fNétwithstanding any other
provisions of this Ordina.n_c'é,. 'fhe covenants and '.aﬁthorizations' contained in this Ordinance (the
“Tax Sections’™) whj'Ch a;'e_ designéd_ to preserve the exc_lusion of interest on the Bonds from gross
income und_er_ federal law (the’ ‘;TaX Exémptiqn”j ﬁeed not be complied with if the Village
receives aﬁ' .op'init.)n. of nat'i'onally recognized boﬁd counsel that any Tax Section is unnecessary to
preséf{fé tﬁé- Tax Exemptiﬁn. | |

Section 18 Regist_ér_éd Form. The Village recognizes that Section 149 of the Code
requires the Bonds td be'ﬁisélled and to remain in fully registered form in order that interest
thereon is exempt froni federal income taxation under laws in force at the time the Bonds are
delivered. In this connection, the Village agrees that it will not take any action to permit the
Bonds to be issued in, or converted into, bearer or coupon form.

Section 19.  Rebate Fund. There is hereby authorized to be created and established

with the Village, a separate and special fund of the Village which shall be designated the “Rebate
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Fund” (the “Rebate Fund”) into which there shall be deposited, as necessary, and as determined
by the Village or a Rebate Consultant on behalf of the Village, investment earnings in the Bond
Fund to the extent required to maintain the tax-exempt status of interest on the Bonds.

Section 20.  Severability. If any section, paragraph or provision of this Ordinance shall
be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such
section, paragraph or provision shall not affect any of the,_ remaining provisions of this
Ordinance.

Section 21.  Publication. The Village Clt;rk 1s hereby authorized and directed to
publish this Ordinance in pamphlet form and to ﬁie. copies thereof for public inspec’tio"n.. in his/her
office. - |

Section 22.  Conflicting Ordiﬁanccs.- All ordinancés,. __r_q_solutions and parts of

ordinances and resolutions, in conflict herewith are hereby repealed.

Section 23.  Headings. The headings or titles of the several sections shall be solely for
convenience of reference and shall not affect the meaning, construction or effect of this

ordinance.

‘Se;:"tlibn 24. Effective Date. This Ordinance shall be in full force and effect from and

after its adoption and approval and publiéation in the manner provided by law.
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PASSED this day of April, 2011

AYES:
NAYS:
ABSENT:
APPROVED this day of , 2011
SIGNED:
a , Village President
Attest: L
, Village Clerk
Published in pamphlet form on , 2011

[Signature Page to Bond Ordinance]



EXHIBIT A

LEGAL DESCRIPTION OF
ROUTE 83 WATER SPECIAL SERVICE AREA

Beginning at a point being the southwest corner of the parcel identified as PIN No. 15-30-200-
013 in the NE 1/4 of the NE 1/4 of Section 30, Township 43 North, Range 11 East of the 3d P.M.
in Lake County, Illinois; thence easterly to the southeast corner of said parcel; thence northerly
to the intersection of the northeast corner of said parcel and the southerly right-of-way line of
Aptakisic Road; thence westerly along the southerly right-of-way line of Aptakisic Road to its
intersection with the easterly right-of-way line of Illinois Route 83; thence southerly along the
easterly right-of-way line of Illinois Route 83 to its intersection with the southerly right-of-way
line of Robert Parker Coffin Road extended easterly; thence westerly along southerly right-of-
way line of Robert Parker Coffin Road so extended to its intersection with the westerly right-of-
way line of Illinois Route 83; thence southerly along the westerly right-of-way line of Illinois
Route 83 to its intersection with the northeasterly corner of the parcel identified as PIN No. 15-
30-205-019 located in the NE /4 of said Section 30; thence westerly to the northwesterly corner
of said parcel; thence southerly along the westerly border of s'_jai"c'l parcel to the northerly right-of-
way line of Old McHenry Road/Hicks Road; thence easterly along said right-of-way line to its
intersection with the easterly right-of-way line of lllinois Route 83 and the southerly line of the
parcel identified as PIN No. 15-30-200-027 Jocated in the NE 1/4 of-said Section 30; thence
easterly along the southerly line of said parcel to its southeasterly corner; thence northerly along
the east line extended of said parcel to the point of beginning; all in the NE 1/4 of Section 30,
Township 43 North, Range 11 East of the 3d P.M. in Lake County, Illinois.

PIN Nos. 15-30-203-011
15-30-203-012
.-15-30-203-013
- 715-30-203-014
15-30-203-015
15-30-203-016
15-30-203-017
15-30-203-018
15-30-203-019
15-30-200-058
15-30-200-056
15-30-200-057
15-30-205-019
15-30-200-022
15-30-200-024
15-30-200-027
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EXHIBIT B
THE PROJECT

The purpose of the establishment of the Area is to provide special municipal
services (the “Services”) to the Area, namely, the construction, of a deep well water system, and
related improvements within the Area, all of the Services to be beneficial to the Area and all of
the Services to be for services now owned or to be acquired by the Village.
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EXHIBIT C

REGISTERED UNITED STATES OF AMERICA
NO.R-1 STATE OF ILLINOIS
VILLAGE OF LONG GROVE

LAKE COUNTY, ILLINOIS
ROUTE 83 WATER SPECIAL SERVICE AREA
SPECIAL TAX BOND, SERIES 2011

Interest Rate Maturity Date Originai Date CUSIP
7.75% March 1, 2029 April __, 2011

REGISTERED OWNER: Cede & Co.

PRINCIPAL SUM:__One Million and 00/10 Dollars

The Village of Long Grove, Lake County, Illinois (the “Village”), for value
received, hereby promises to pay to the Registered Owner named above or registered assigns, the
Principal Sum set forth above on the Maturity Date set forth above, and to pay interest hereon
(computed on the basis of a 360 day year consisting of twelve 30-day months) at the Interest
Rate per annum stated above from the interest payment date to which interest has been paid next
preceding the Authentication Date of this bond unless this bond is authenticated after the
fifteenth day of the month préceding an interest payment date and on or before such interest
payment date in which»c‘:'asé"it shall bear interest from such interest payment date or unless this
bond is authenticated on or before September 1, 2011, in which case it shall bear interest from
the Original Date, until the principal is paid, which interest is payable semiannually on March 1
and September 1 in each year, beginning on September 1, 2011.

-~ " The principal of this bond is payable at the principal office of Amalgamated Bank
of Chicago (the “Registrar” or “Paying Agent™), in Chicago, Illinois. All payments of principal
or interest on this bond shall be paid by check, mailed one business day prior to the payment date
to the registered owner hereof as of the fifteenth day preceding a payment date at the address as
it appears on the registration books kept by the Registrar or at such other address as is provided
to the Paying Agent in writing by the registered owner. If payment of principal or interest is
made to a depository, paym_’eﬁt shall be made by wire transfer on the payment date in same-day
funds. If the payment-datc;occurs on a date when financial institutions are not open for business,
the wire transfer shall be made on the next succeeding business day. The Paying Agent shall
wire transfer payments so such payments are received at the depository by 2:30 p.m. (New York
City time). All payments on the bond shall be made in any coin or currency of the United States
of America, which on the dates of such payment, shall be legal tender for the payment of public
and private debts.

The Bonds shall be initially issued in a Book Entry System (as defined in the
hereinafter defined Ordinance). The provisions of this bond and of the Ordinance are subject in
all respects to the provisions of the Blanket Issuer Letter of Representations between the Village
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and The Depository Trust Company, or any substitute agreement, effecting such Book Entry
Systern.

This Bond and each bond of the series of which it forms a part (together, the
“Bonds™), are issued pursuant to the Special Service Area Tax Act, 35 ILCS 200/27 et seq., as
supplemented and amended and the Local Government Debt Reform Act, 30 ILCS 350/1 et seq.
(collectively, the “Act”) for the purpose of providing funds to pay the cost of the construction
and maintenance of a deep well water system to be owned and operated by the Village and
located within the Village’s Route 83 Water Special Service Area (the “Special Service Area”),
funding a debt service reserve fund and the costs of issuance of the Bonds (the “Project™). The
Bonds shall constitute limited obligations of the Village. The Bonds do not constitute the
general obligations of the Village and neither the full faith and credit nor the unlimited taxing
power of the Village shall be pledged as security for payment of the Bonds. The principal of and
interest on the Bonds are payable solely from the collection of taxes levied against certain
property in the Special Service Area in accordance with a Special Tax Roll of thc Village.

This Bond is one of a series of bonds in the aggregate pr1nc1pal amount of
$1,000,000 being issued by the Village for the purpose of paying certain costs of the Project,
funding a debt service reserve fund, and paying expenses incidental thereto, pursuant to and in
all respects in compliance with the applicable provisions of the Act and the Ordinance, which has
been duly passed by the Board of Trustees and approved by the Village President of the Village,
and published, in all respects as by law required (the “Ordinance”). -

The Bonds are subject to redemption prior to maturity at the direction of the
Village on any date on or after March 1, 2021, at a redemption price of 100% of the principal
amount of the Bonds.to be redeemed without premium, plus accrued interest to the date of
redemption.

The Bonds are subject to mandatory .slinking fund redemption and final payment at
a redemption price of 100% of the principal amount of the Bonds to be redeemed plus accrued
interest, without premium, on March 1 of the years and in the amounts as follows:

(March 1) Principal
Year Amount
2013 $30,000
2014 30,000
2015 35,000
2016 40,000
2017 40,000
2018 45,000
2019 45,000
2020 50,000
2021 55,000
2022 60,000
2023 65,000
2024 70,000
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(March 1) Principal

Year Amount
2025 75,000
2026 80,000
2027 85,000
2028 95,000
2029 100,000

The Village covenants that it will redeem the Bonds pursnant to the mandatory
sinking fund redemption requirements for the Bonds. Proper provision for mandatory
redemption having been made, the Village covenants that the Bonds so selected for redemption
shall be payable upon redemption and taxes have been levied and will be collected as provided
herein and in the Establishing Ordinance for such purposeés. =~ -

This Bond is transferable or exchangeable only upon the books of the Village kept
for that purpose at the principal office of the Registrar by the registered owner hereof in person,
or by its attorney duly authorized in writing, upon surrender of this bond together with a written
instrument of transfer or exchange satisfactory to the Registrar duly executed by the registered
owner, or its attorney duly authorized in writing, and thereupon a new fully registered bond or
bonds in an authorized aggregate principal amount and of the same maturity, shall be executed
and delivered in the name of the transferee or transferees or to the registered owner, as the case
may be, in exchange therefor. The Village, the Registrar, thc-'Paying Agent and any other
registrar or paying agent for this bond may treat and consider the person in whose name this
bond is registered as the absolute owner hereof for all purposes including for the purpose of
receiving payment of, oron account of, the principal hereof and interest due hereon.

THE OWNER OF THIS BOND, BY THE ACCEPTANCE HEREOF, HEREBY
AGREES TO ALL THE TERMS AND PROVISIONS CONTAINED IN THE ORDINANCE.

o The Village has designated the Bonds as qualified tax-exempt obligations to
qualify the bonds for the $10,000,000 exception from the provisions of Section 265(b) of the
Internal Revenue Code of 1986, as amended, relating to the disallowance of 100% of the
deduction for interest expense allocable to tax-exempt obligations.

The Bonds are issued as a fully registered bonds in authorized minimum
denominations of $100,000 each and increments of $1,000 in excess thereof.

It is hereby certified and recited that all acts, conditions and things required to be
done precedent to and in the execution, issnance and delivery of this bond have been done and
performed in regular and due form as provided by law; that the indebtedness of the Village,
including the issue of the Bond of which this is one, does not exceed any limitation imposed by
law; and that provision has been made for the collection of a direct annual tax on all taxable
property within the Special Service Area sufficient to pay the interest hereon as it falls due and
also to pay and discharge the principal hereof at maturity.
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This Bond shall not be valid or become obligatory for any purpose until the
certificate of authentication hereon shall have been executed by an authorized representative of
the Registrar.

IN WITNESS WHEREOF, the Village of Long Grove, Lake County, Illinois, has
caused this bond to be executed by the manual or facsimile signature of its Village President and
attested by the manual or facsimile signature of its Village Clerk, and has caused its corporate
secal to be affixed to this bond (or a facsimile of its scal to be prmted on this bond), all as the
Original Date identified above.

VILLAGE OF LONG GROVE,
LAKE COUNTY, ILLINOIS

[SEAL] By: '
Attest: . Village President

Village Clerk
REGISTRAR’S CERTIFICATE OF AUTHENTICATION
This bond is one of the bonds describéd in the withi.n-mentioned Ordinance.

AMALGAMATED BANK OF CHICAGO,
as Registrar

By

Authorized Representative
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EXHIBIT D
DEPOSITORY AGREEMENT

This Depository Agreement (the “Agreement”) is dated as of this day of
, 2011 by and between the Village of Long Grove, Lake County, Illinois (the
“Village”) and Amalgamated Bank of Chicago, an Illinois state banking corporation (the

“Depository™).
WITNESSETH

WHEREAS, pursuant to the Ordinance No._ .~ adopted by the Village on
April __, 2011 (the “Ordinance™), the Village has issued its $1,000,000 Village of Long Grove,
Lake County, Ilinois, Route 83 Water Special Service Area Spemal Tax Bonds, Series 2011 (the
“Bonds™). - ,

WHEREAS, the Village wishes to.'dcposit funds in the amount of $38,750 from
proceeds of the Bonds representing a deposit to the Debt Service Reserve Fund.

WHEREAS, the Depository has agreed to ._é_ct as escrow agent and hold and
distribute the amount deposited hereunder subject to the terms and conditions hereof;

NOW, THEREFORE, in consideration of the foregoing and good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged by the parties, the
parties agree as follows: -

1. Deﬁniti;jﬂs. The words and terms defined herein, including the words and terms
used above in the récitals to the Agreement, shall have the meanings set forth in the Agreement.
Capitalized terms not defined herein shall have the meaning set forth in the Ordinance. Any
accounting terms not otherwise defined herein shall have the meanings assigned to them in
accordance with generally accepted accounting principles. Headings of articles and sections
herein are solely for convenience of reference, do not constitute a part hereof and shall not affect
the meaning, construction or éffect hereof.

2. Debt Service Reéerve Fund.

(a) The Village hereby establishes and creates with the Depository the Debt
Service Reserve Fund (the “Debt Service Reserve Fund™).

¢

(b)  ‘Certain balances (as set forth above) of the Bonds shall be deposited in the
Debt Service Reserve Fund created hereunder and used in accordance with the provisions
of the Ordinance.

(c) Moneys on deposit in the Debt Service Reserve Fund shall be disbursed
and transferred by the Depository upon receipt of insufficient funds, in the capacity of
Bond Registrar and Paying Agent, for principal and/or interest payments for the Bonds.
Upon such disbursement from the Debt Service Reserve Fund and subsequent transfer to
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the Bond Registrar and Paying Agent, the Depository shall notify the Village of such
transfer in writing.

(d) Amounts withdrawn from the Debt Service Reserve Fund shall be
replenished by the Village as provided in Section 12(b) of the Ordinance.

3. Investments. Pending the use of the moneys held in the Debt Service Reserve

Fund, the Depository shall invest such moneys in the Goldman Sachs Financial Square Treasury
Obligation Fund B#469 (the “Fund”). The Village hereby acknowledges receipt of a copy of the
Fund’s prospectus and acknowledges that the Depository receives 25 basis points of the average
daily net assets invested the Fund and an additional payment of 8 basis points is paid to the
Depository by the Fund provider. The 8 basis point fee is taken out of Goldman Sachs assets,
and is not an additional charge to the Fund or to Village. Gain from investments shall be
credited to and held in and losses shall be charged to:'t'he fund or account from which the
investment is made. The Depository shall not be lxable or responmble for any loss resulting from
any such investments.
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4, Duties of Depository.

(a) The Depository shall maintain adequate records pertaining to the Debt
Service Reserve Fund and all transfers thereto, deposits therein, disbursements and
transfers therefrom and earnings thereon, including the amount and source of each
payment to, and the amount, purpose and payee of each payment from the Debt Service
Reserve Fund. With respect to each investment, the Depository shall maintain a record of
the purchase price; purchase date, type of security, accrued interest paid, interest rate,
principal amount, date of maturity, interest payment date, date of liquidation and amount
received upon liguidation. The Depository shall retain such records for at least six years
following the payment and retirement of the Bonds, which obligation shall survive
temunatlon of this Agreement '

(b) The Depository shall subrmt to the Village, as requested by the Village but

_.“no‘ more often than monthly, a statement itemizing all moneys received by it and all
payments made by it hereunder during the prior month, and also listing the assets on

deposit in each fund at the énd of such period. The Depository shall also provide an
annual statement and statements for any time period as may from time to time be
requested by the Village.

(c) It is agreed that the duties of the Depository are only such as are herein
specifically provided and are purely ministerial in nature and that the Depository shall
incur no liability except for its own negligence or willful misconduct or where it has
acted in bad faith.

(d) If the Depository is subjected to conflicting demands with respect to funds
or property deposited hereunder, the Depository shall not be permitted or required to
resolve such controversy or conflicting demands or take action, including the making of
disbursements, but shall await resolution by written instructions from the Village or by
final court order.
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(e) The Depository may rely upon any direction, certificate, statement or other
document believed by it in good faith to be genuine and to have been signed or presented
by the proper person or persons.

5. Compensation of Depository. The Depository shall be entitled to compensation
for its services hereunder. The Village shall pay to the Depository reasonable compensation for
its services and shall reimburse the Depository for all reasonable out-of-pocket expenses incurred
by it.

6. Notices. All notices, requests, demands and other'éoﬁﬁnunications hereunder
shall be in writing and shall be deemed to have been fully given if delivered by first class,
certified or registered mail, return receipt requested, as follows: . -

To the Village: Village of Long Grove
3110 RED
Long Grove, llinois 60047

Attention: President .
Telephone:  ~
Facsimile:

To the Depository: Amalgamated Bank of Cilicago
One West Monroe Street
Chicago, Illinois 60603

Attention: Corporate Trust Department
Telephone:  312-822-8340
Facsimile: 312-541-6043

Such addresses for notlce may be changed upon wrltten notice given in the manner described in
this paragraph

T Amendments to Agreemént. This Agreement may be amended, modified or
supplemented and any provision of this Agreement may be waived, if such amendment,
modification, supplement or waiver is in writing and signed by the Village and the Depository.

8. Resignation and Removal of Depository. The Depository may terminate this
Agreement and resign and be discharged from further duties at any time upon seven days’ prior
written notice to the Village. The Village may remove the Depository at any time upon seven
days’ prior written notice to the Depository. At such time as the Depository resigns or is
removed as Depository hereunder, all property held hereunder shall be distributed to the Village
at the written direction of an Authorized Officer of the Village.

0. Termination of Agreement. If, by its terms, this Agreement shall not have
previously terminated, then it shall terminate on March 1, 2029, at which time the property then
held hereunder shall be distributed to the Village.
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10. Controlling Law. This Agreement shall be construed, enforced, and administered
in accordance with the laws of the State of Illinois without regard to its conflict of laws
principles.

IN WITNESS WHEREQF, the parties have executed this Agreement as of the
day and year first written above.

VILLAGE OF WONDER LAKE, ILLINOIS

By:
Title:

AMALGAMATED BANK OF CHICAGO, as
Depository ' -

'By: . - _
Title: Vice President .~
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