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R.W. Troxell & Company

Lindy Lawrence

214 South Grand Avenue West
Springfield, IL 62708

FROM: Terri Gallagher for Jeremiah Folkmann
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NAMED INSURED f Long Grove, IL

MAILING ADDRES McHenry Road

IL 60047

CARRIER:

PROPOSED POLICY 2/1/2011 to:

COVERAGE:

Sp i'ng Earthquake, Earthquake Sprinkler Leakage and

PERILS INSURED: Special {
Flood)

PROPERTY COVERED: Contingent Business [ncome

LOCATIONS: 1) Menards - 2700 Lake Cook Road, Long Grovg, IL60047
2) Sunset Foods - 4190 1. Route 83, Long Grove, IL 60047

TIV: ' $730,000

LIMITS OF LIABILITY: , $730,000 Per Occurrence - Scheduled

R-T Specialty, LLC '
In Califernia: R-T Specialty Insurance Services, LLC License #0G97516

500 W. Monroe Street, 28th Floor, Chicago, IL 60661
Phone - (312) 651-6000 Fax - (312) 651-6096
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DEDUCTIBLE: $5,000 Per Occurrence - All Covered Cause of Loss
TRIA: . $1,000 ADDITIONAL PREMIUM + Additional Surplus Lines Taxes and

Fees as applicable
VALUATION: . Actual Loss Sustained
COINSURANCE: 80%

FORMS AND ENDORSEMENTS:

ISOand G
Service of
Total Loss
Asbestos
Absolute
Earned M

for Catastrophic Windstorm:Exposure

Amendm

Fungus Cl ”

War, Milit | Exclusion
Occurren dorsement

6) Absolute Pollution
7) War and Military Action

R-T Specialty, LLC
In California: R-T Specialty Insurance Services, LLC License #0G97516

500 W. Monroe Street, 28th Floor, Chicago, IL 60661
Phone - {312) 651-6000 Fax -({312) 651-6096
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TERMS AND CONDITIONS:

1) Minimum Earned Premium: 35% (No Flat Cancellations; All Fees Fully Earned).

2) Premium due within 20 days of inception.

3) Thirty (30} days Notice of Cancellation/Mon-Renewal, except Ten (10) days Notice of
Cancellation for Non Payment of Premium.

4) Exterior Insulation and Finishing Systems Exclusion of Wind, Hail and Water Damage.
5) No Blanket Coverage - Values will be Scheduled by Building .

MINIMUM EARNED

PREMIUM: \
$7,500.00
$380.00
$250.00

$8.00
$263.00

$38.00
$8,439.00

IF COVERAGE IS E THE FOLLOWING ITEMS:MUST BE SUBMITTED:

ed we will

2) Subject to Inspectic nimer ompliance if requested.
3) A Copy of Written Documientation of Tax Revenue Agreement between Both Parties

Notice to Policyholder: This contract is issued, pursuant to Section 445 of
the lllinois Insurance Code, by a company not authorized and licensed

to transact business in lllinois and as such is not covered by the lllinois
Insurance Guaranty Fund."

R-T Specialty, LLC
In California: R-T Specialty Insurance Services, LLC License #0G97516

500 W. Monroe Street, 28th Floor, Chicago, IL 60661
Phone - {312) 651-6000 Fax - (312) 651-6096
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Please note that this is a quote only, and the carrier reserves the right to amend or withdraw the quote
if new, corrected or updated information creating a material difference from the previously provided
underwriting material is received.

We will need a written request in order to bind coverage. Coverage cannot be bound prior to receipt of
a fully executed brokerage agreement between your agency and RT Specialty

_ R-T Specialty, LLC
In California: R-T Specialty Insurance Services, LLC License #0G97516

500 W. Monroe Street, 28th Floor, Chicago, IL 60661
Phone - (312} 651-6000 Fax-(312) 651-6096



POLICYHOLDER DISCLOSURE
NOTICE OF TERRORISM
INSURANCE COVERAGE

Date:
APP ID: 1312693
Insured Name: VILLAGE OF LONG GROVE

TRIA PREMIUM AMOUNT: $1,000 (plus applicable premiwn tax)

You are hereby notified that under the Terrorism Risk Insurarice Act, as extended on December 22, 2003, that you now have a right
to purchase insurance coverage for losses resulting from acts of terrorism, as defimed in Section 102(1) of the Act: The Term ‘act of
terrorism' means any act that is certified by the Secretary of the Treasury — in concurrence with the Secretary of State, and the
Attomey General of the United States -~ to be an act of terrorism, to be a violent act or an act that s dangerous to human life,
property, or infrastructure; to have resulted in damage within the United States, or outside the United States in the case of an air
carrier or vessel or the premises of a United States mission; and to have been committed by an individual or individuals acting on
behalf of any foreign person or foreign interest, as part of an effort to coerce the civilian population of the United States or to
influence the policy or affect the conduet of the United States Government by cosrcion.

YOU SHOULD KNOW THAT WHERE COVERAGE IS PROVIDED BY THIS POLICY FOR LOSSES RESULTING FROM
CERTIFIED ACTS OF TERRORISM SUCH LOSSES MAY BE PARTIALLY REMMBURSED BY THE UNITED STATES
GOVERNMMENT UNDER A FORMULA BSTABLISHED BY FEDERAL LAW. HOWEVER, YOUR POLICY MAY CONTAIN
OTHER EXCLUSIONS WHICH MIGHT AFFECT YOUR COVERAGE, SUCH AS AN EXCLUSION FOR NUCLEAR EVENTS.
UNDER THE FORMULA, THE UNITED STATES GOVERNMENT GENERALLY REIMBURSES 85% OF THE COVERED
TERRORISM LOSSES EXCEEDING THE STATUTORILY ESTABLISHED DEDUCTIBLE PAID BY THE INSURANCE
COMPANY PROVIDING THE COVERAGE. THE PREMIUM CHARGED FOR THIS COVERAGE IS PROVIDED BELOW AND
DOES NOT INCLUDE ANY CHARGES FOR THE PORTION OF LOSS COVERED BY THE FEDERAL GOVERNMENT
UNDER THE ACT,

YOU SHOULD ALSO KNOW THAT THE TERRORISM RISK INSURANCE ACT, AS AMENDED, CONTAINS A $100 BILLION
CAP THAT LIMITS US. GOVERNMENT REBMBURSEMENTS AS WELL AS INSURERS' LIABILITY FOR LOSSES
RESULTING FROM CERTIFIED ACTS OF TERRORISM WHEN THE AMOUNT OF SUCH LOSSES IN ANY ONE CALENDAR
YEAR EXCEEDS 3100 BILLION. TF THE AGGREGATE INSURED LOSSES FOR ALL INSUREES EXCEED §100 BILLION,
YOUR COVERAGE MAY BE REDUCED.

Indicate your election to purchase or not purchase terrorism insurance coverage by placing an "X" in the box provided.
Then sign, date and immediately return the form to us.

Acceptance or Rejection of Terrorism lasurance Coverage

T hereby elect to purchase temorism coverage for a prospective premium of

$1000.

I hersby decline to purchase terrorism coveragg. [ understand that I will have no coverage for losses resulting
from acts of terrorism.

The following is applicable to Property accounts in Standard Fire Policy (SFP) states where requived
by state law. These states include Califoruia, Georgia, Hawaii, Illinois, [owa, Maine, Massachusetls,
Missouri, New Jersey, New York, North Carolina, Oregon, Rhwde Istand, Washington, West Virginia,
and Wisconsin,

I hereby decline to purchase terrorism coverage. However, I understand that by state law coverage will be

provided for loss from fire due to an act of terrorism. A premium charge of $300 applies,
and this amount is not included in the TRIA Premium Amount shown above.

General Star Indemnity Company
Policyholder / Applicant's Signature Insurance Company

VILLAGE OF LONG GROVE 1312693
Named Insured AppID




COMMERCIAL PROPERTY
CP 00 32 06 07

BUSINESS INCOME (WITHOUT EXTRA EXPENSE)
COVERAGE FORM

Various provisions in this policy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and is not covered.

Throughout this policy the words "you" and "your" refer to the Named Insured shown in the Declarations. The

words "we", "us” and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section F., Definitions.

We will pay for the actual loss of Business In-
come you sustain due to the necessary "sus-

A. Coverage
1. Business Income

CP 00 32 06 07

Business Income means the:

a.” Net Income {Net Profit or Loss before in-
come taxes) that would have been earmned
or incurred; and

b. Continuing normal operating expenses
incurred, including payroll.

For manufacturing risks, Net Income includes
the net sales value of production.

Coverage is provided as described and limited
below for one or more of the following options
for which a Limit of Insurance is shown in the
Declarations:

(1) Business Income Including "Rental
Value".

(2) Business Income Other Than "Rental
Value".

(3) "Rental Value".

If option (1) above is selected, the term Busi-
ness Income will include "Rental Value". If op-
tion (3} above is selected, the term Business
Income will mean "Rental Value" only.

If Limits of Insurance are shown under more
than one of the above options, the provisions
of this Coverage Part apply separately to each.

® IS0 Properties, Inc., 2007

pension" of your "operations” during the “period
of restoration". The “suspension" must be
caused by direct physical loss of or damage to
property at premises which are described in
the Declarations and for which a Business In-
come Limit of Insurance is shown in the Decla-
rations. The loss or damage must be caused
by or result from a Covered Cause of Loss.
With respect to loss of or damage fo personal
property in the open or personal property in a
vehicle, the described premises include the
area within 100 feet of the site at which the de-
scribed premises are located.

With respect to the requirements set forth in
the preceding paragraph, if you occupy only
part of the site at which the described premises
are located, your premises means:

(a) The portion of the building which you
rent, lease or occupy; and

{b) Any area within the building or on the
site at which the described premises
are located, if that area services, or
is used to gain access to, the de-
scribed premises.

Page 1 of 9
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2. Covered Causes Of Loss, Exclusions And
Limitations

See appllcable Causes Of Loss Form as
shown in the Declarations.

3. Additional Limitation — Interruptlon of
Computer Operations

a. Coverage for Business Income does not
apply when a "suspension” of "operations”
is caused by destruction or corruption of
electronic data, or any loss or damage to
electronic data, except as provided under
the Additional Coverage ~ Interruption Of
Computer Operations.

b. Electronic data means information, facts or
computer programs stored as or on, cre-
ated or used on, or transmitted to or from
computer software (including systems and
applications software), on hard or floppy
disks, CD-ROMs, tapes, drives, cells, data
processing devices or any other reposito-
ries of computer software which are used
with electronically controlled equipment.
The term computer programs, referred to in
the foregoing description of electronic data,
means a set of related electronic instruc-
tions which direct the operations and func-
tions of a computer or device connected {o
it, which enable the computer or device to
receive, process, store, retrieve or send
data.

4. Additional Coverages
a. Expenses To Reduce Loss

In the event of a covered loss of Business
Income, we Wil pay necessary expenses
you incur, except the cost of extinguishing a
fire, to avoid further loss of Business In-
come. The total of our payment for Busi-
ness Income loss and Expenses To Re-
duce Loss will not be more than the
Business Income loss that would have been
payable under this Coverage Form (after
application of any Coinsurance penalty) if
the Expenses To Reduce Loss had not
been incurred. This coverage does not in-
crease the Limit of Insurance.

The Coinsurance condition does not apply
specifically to such Expenses To Reduce
Loss, but it is used as described above fo
determine the total amount payable,

b. Civil Authority

In this Additional Coverage — Civil Authority,
the described premises are premises to
which this Coverage Form: applies, as
shown in the Declarations.

When a Covered Cause of Loss causes
damage to property other than property at
the described premises, we will pay for the
actual loss of Business Income you sustain
caused by action of civil authority that pro-
hibits access to the described premises,
provided that both of the following apply:

{1) Access to the area immediately sur-
rounding the damaged property is pro-
hibited by civil authority as a result of
the damage, and the described prem-
ises are within that area but are not
more than cne mile from the damaged
property; and

{2} The action of civil authority is taken in
response to dangerous physical condi-
tions resulting from the damage or con-
tinuation of the Covered Cause of Loss
that caused the damage, or the action is
taken to enable a civil authority to have
unimpeded access to the damaged
property.

Civil Authority Coverage will begin 72 hours
after the time of the first action of civil au-
thority that prohibits access to the de-
scribed premises and will apply for a period
of up to four consecutive weeks from the
date on which such coverage began.

. Alterations And New Buildings

We will pay for the actual loss of Business
Income you sustain due to direct physical
loss or damage at the described premises
caused by or resulting from any Covered
Cause of Loss to:

(1) New buildings or structures, whether
complete or under construction;

(2) Alterations or additions to existing build-
ings or structures; and

Page 2 of 9 ©@ IS0 Properties, Inc., 2007 CP 00 32 06 07
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(3) Machinery, equipment, supplies or build-
ing materials located on or within 100
feet of the described premises and:

(a) Used in the construction, alterations
or additions; or

(b) Incidental to the occupancy of new
buildings.

If such direct physical loss or damage de-
lays the start of "operations”, the "period of
restoration” will begin on the date "opera-
tions" would have begun if the direct physi-
cal loss or damage had not occurred.

Extended Business Income

{1} Business Income Other Than "Rental
" Value"

If the necessary "suspension" of your
"operations” produces a Business In-
come loss payable under this policy, we
will pay for the actual loss of Business
Income you incur during the period that:

(a} Begins on the date property (except
"finished stock") is actually repaired,
rebuilt or replaced and "operations"
are resumed; and

(b) Ends on the earlier of:

(i) The date you could restore your
"operations”, with reasonable
speed, to the level which would
generate the business income
amount that would have existed if
no direct physical loss or damage
had occurred; or

(ii) 30 consecutive days after the
date determined in (1){a) above.

" However, Extended Business Income
does not apply to loss of Business In-
come incurred as a result of unfavorable
business conditions caused by the im-
pact of the Covered Cause of Loss in
the area where the described premises
are located.

Loss of Business Income must be
caused by direct physical loss or dam-
age at the described premises caused
by or resuiting from any Covered Cause
of Loss.

© IS0 Properties, Inc., 2007

{2) "Rental Value"

If the necessary "suspension” of your
"operations" produces a "Rental Value"
loss payable under this policy, we will
pay for the actual loss of "Rental Value"
you incur during the period that:

(a) Begins on the date property is actu-
ally repaired, rebuilt or replaced and
tenantability is restored; and

(b} Ends on the earlier of:

(i) The date you could restore tenant
occupancy, with  reasonable
speed, to the level which would
generate the "Rental Value™ that
would have existed if no direct
physical loss or damage had oc-
curred; or

(i) 30 consecutive days after the
date determined in {2)(a} above.

However, Extended Business Income
does not apply to loss of "Rental Valug"
incurred as a result of unfavorable busi-
ness conditions caused by the impact of
the Covered Cause of Loss in the area
where the described premises are lo-
cated.

Loss of "Rental Value” must be caused
by direct physical loss or damage at the
described premises caused by or result-
ing from any Covered Cause of Loss.

e. Interruption Of Computer Operations

(1) Under this Additional Coverage, elec-
tronic’ data has the meaning described
under Additional Limitation — Interruption
Of Computer Operations.

(2) Subject to all provisions of this Addi-

tional Coverage, you may extend the in-
surance that applies to Business Income
to apply to a "suspension" of "opera-
tions" caused by an interruption in com-
puter operations due to destruction or
corruption of electronic data due to a
Covered Cause of Loss.

(3} with respect to the coverage provided
under this Additional Coverage, the
Covered Causes of Loss are subject to
the following: ’

{a} If the Causes Of Loss — Special
Form applies, coverage under this
Additional Coverage — Interruption
Of Computer Operations is limited to
the "specified causes of loss" as de-
fined in that form, and Collapse as
set forth in that form.

Page 3 of 9
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(b) If the Causes Of Loss — Broad Form
applies, coverage under this Addi-
tional Coverage — Interruption Of
Computer Operations includes Col-
lapse as set forth in that form.

(c). If the Causes Of Loss Form is en-
dorsed to add a Covered Cause of
Loss, the additional Covered Cause
of Loss does not apply to the cover-
age provided under this Additional
Coverage - Interruption Of Com-
puter Operations.

(d} The Covered Causes of Loss include
a virus, harmful code or similar in-
struction introduced into or enacted
on a computer system (including
electronfc data) or a network to
which it is connected, designed to
damage or destroy any part of the
system or disrupt its normal opera-
tion. But there is nc coverage for an
interruption related to manipulation
of a computer system (including
elecfronic data) by any employee,
including a temporary or leased em-
ployee, or by an entity retained by
you or for you to inspect, design, in-
stall, maintain, repair or replace that
system.

(4) The most we will pay under this Addi-
tional Coverage - Interruption Of Com-
puter Operations is $2,500 for all loss
sustained in any one policy year, re-
gardless of the number of interruptions
or the number of premises, locations or
computer systems involved. If loss pay-
ment relating to the first interruption
does not exhaust this amount, then the
balance is available for loss sustained
as a result of subsequent interruptions
in that policy year. A balance remaining
at the end of a policy year does not in-
crease the amount of insurance in the
next policy year. With respect to any in-
terruption which begins in one policy
year and continues or results in addi-
tional loss in a subsequent policy
year(s}), all loss is deemed to be sus-
tained in the policy year in which the in-
terruption began.

(5) This Additional Coverage — Interruption
in Computer Operations does not apply
to loss sustained after the end of the
"period of restoration”, even if the
amount of insurance stated in (4) above
has not been exhausted.

© ISO Properties, Inc., 2007

5. Coverage Extension

If a Coinsurance percentage of 50% or more is
shown in the Declarations, you may extend the
insurance provided by this Coverage Part as
follows:

NEWLY ACQUIRED LOCATIONS

a. You may extend your Business Income
Coverage to apply to property at any loca-
tion you acquire other than fairs or exhibi-
tions.

b. The most we will pay for loss under this
Extension is $100,000 at each location.

¢. Insurance under this Extension for each
newly acquired location will end when any
of the following first occurs:
{1} This policy expires;
(2) 30 days expire after you acquire or

begin to construct the properiy; or

(3} You report values to us. _
We will charge you additional premium for
values reported from the date you acquire
the property.
The Additional Condition, Coinsurance,
does nat apply to this Extension.

B. Limits Of Insurance

The most we will pay for loss in any one occur-
rence is the applicable Limit of Insurance shown in
the Declarations.

Payments under the following Additional Cover-
ages will not increase the applicable Limit of In-
surance:

1. Alterations And New Buildings;
2. Civil Authority;

3. Extended Business Income; or
4. Expenses To Reduce Loss,

The amounts of insurance stated in the Interrup-
tion Of Computer Operations Additional Coverage
and the Newly Acquired Locations Coverage Ex-
tension apply in accordance with the terms of
those coverages and are separate from the
Limit(s) of Insurance shown in the Declarations for
any other coverage:

. Loss Conditions

The following conditions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

CP 00 32 06 07
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1. Appraisal

If we and you disagree on the amount of Net
Income and operating expense or the amount
of loss, either may make written demand for an
appraisal of the loss. In this event, each party
will select a competent and impartial appraiser.

The two appraisers will select an umpire. If
they cannot agree, either may request that se-
lection be made by a judge of a court having
jurisdiction. The apprafsers will state separately
the amount of Net Income and operating ex-
pense or amount of loss. If they fail to agree,
they will submit their differences to the umpire.
A decision agreed to by any two will be bind-
ing. Each party will;

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appraisal, we will still retain our
right to deny the claim.

2. Duties In The Event Of Loss

a. You must see that the following are done in
the event of loss:

(1) Nofify the police if a law may have been
broken.

(2) Give us prompt notice of the direct
physical loss or damage. Include a de-
scription of the property involved.

(3) As soon as possible, give us a descrip-
tion of how, when, and where the direct
physical loss or damage occurred.

{4} Take all reasonable sieps to protect the
Covered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered Prop-
erty, for consideration in the seftlement
of the claim. This will not increase the
Limit of Insurance. However, we will not
pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause of Loss. Also, if feasi-
ble, set the damaged property aside and
in the best possible order for examina-
tion.

(5) As often as may be reasonably required,
permit us to inspect the property proving
the loss or damage and examine your
books and records,

Also permit us to take samples of dam-
aged and undamaged property for in-
spection, testing and analysis, and per-
mit us to make copies from your hooks
and records.

{6) Send us a signed, sworn proof of loss
containing the information we request to
investigate the claim. You must do this
within 60 days after our request. We wili
supply you with the necessary forms.

{7} Cooperate with us in the investigation or
settlement of the claim.

(8) If you intend to confinue your business,
you must resume all or part of your "op-
erations" as quickly as possible.

b. We may examine any insured under oath,
while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter relating
to this insurance or the claim, including an
insured's books and records. In the event of
an examination, an insured's answers must
be signed.

3. Loss Determination

a. The amount of Business Income loss will be
determined based on:

{1) The Net Income of the business before
the direct physical loss or damage oc-
curred;

{2) The likely Net Income of the business if
no physical loss or damage had oc-
curred, but not including any Net Income
that would likely have been eamed as a
result of an increase in the volume of
business due to favorable business con-
ditions caused by the impact of the Cov-
ered Cause of Loss on customers or on
other businesses;

{3) The operating expenses, including pay-
roll expenses, necessary to resume "op-
erations” with the same quality of ser-
vice that existed just before the direct
physical loss or damage; and

(4) Other relevant sources of information,
including:
(a) Your financial records and account-
ing procedures:

(b) Bills, invoices and other vouchers;
and

(c) Deeds, liens or contracts.
b. Resumption Of Qperations

We will reduce the amount of your Business
Income loss to the extent you can resume

~ your "operations", in whole or in part, by us-
ing damaged or undamaged property (in-
cluding merchandise or stock) at the de-
scribed premises or elsewhere.

® ISO Properties, Inc., 2007 ' Page 5 of 9
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¢. If you do not resume "operations"”, or do not
resume "operations" as quickly as possible,
we will pay based on the length of time it
would have taken to resume "operations" as
quickly as possible.

4. Loss Payment

We will pay for covered loss within 30 days af-
ter we receive the sworn proof of loss, if you
have complied with all of the terms of this Cov-
erage Part and:

a. We have reached agreement with you on
the amount of loss; or

b. An appraisal award has been made.
. Additional Condition
COINSURANCE

If a Coinsurance percentage is shown in the Dec-
larations, the following condition applies in addition
to the Common Policy Conditions and the Com-
mercial Property Conditions.

Woe will not pay the full amount of any loss if the
Limit of Insurance for Business Income is less
than:

1. The Coinsurance percentage shown for Busi-
ness income in the Declarations; times

2. The sum of:

a. The Net Income (Net Profit or Loss before
income taxes), and )

b. Operating expenses, including payroll ex-
penses,

that would have been earned or incurred (had
no loss occurred) by your "operations” at the
described premises for the 12 months following
the inception, or last previous anniversary date,
of this policy (whichever is later).

Instead, we will determine the most we will pay us-

ing the following steps:

Step (1): Multiply the Net Income and operating
expense for the 12 months following the
inception, or last previous anniversary
date, of this policy by the Coinsurance
percentage;

Step (2): Divide the Limit of Insurance for the
described premises by the figure deter-
mined in Step (1); and

Step (3): Muliiply the total amount of loss by the
figure determined in Step (2).

We will pay the amount determined in Step (3) or
the limit of insurance, whichever is less. For the
remainder, you will either have to rely on other in-
surance or absorb the loss yourself.

In determining operating expenses for the purpose
of applying the Coinsurance condition, the follow-
ing expenses, if applicable, shall be deducted from
the total of all operating expenses:

(1) Prepaid freight — outgoing;
{2) Returns and allowances;
{3) Discounts;

(4) Baddebts;

(5) Collection expenses;

(6) Cost of raw stock and factory supplies
consumed (including transportation
charges);

(7) Cost of merchandise sold (including
transportation charges);

(8) Cost of other supplies consumed (in-
cluding transportation charges);

(9) Cost of services purchased from outsid-
ers (not employees) to resell, that do not
continue under contract;

(10) Power, heat and refrigeration expenses
that do not continue under contract (if
" Form CP 15 11 is altached);

{11} All ordinary payroll expenses or the
amount of payroll expense excluded (if
Form CP 15 10 is attached); and

(12} Special deductions for mining properties
(royalties unless specifically included in
coverage; actual depletion commonly
known as unit or cost depletion — not
percentage depletion; welfare and re-
tirement fund charges based on ton-
nage; hired trucks).

EXAMPLE #1 (UNDERINSURANCE)

When:  The Net Income and operating
expenses for the 12 months
following the inception, or last
previous anniversary date, of
this policy at the described

premises would have been: $ 400,000
The Coinsurance percentage is: 50%
The Limit of Insurance is: $ 150,000
The amount of loss is: $ 80,000

Step (1): $400,000 x 50% = $200,000

(the minimum amount of insurance to
meet your Coinsurance requirements)

Step (2): $150,000 + $200,000 = .75
Step (3): $80,000 x .75 = $60,000

We will pay no more than $60,000. The remaining
$20,000 is not covered.

© I1SO Properties, Inc., 2007 - CP 00 32 06 07



EXAMPLE #2 (ADEQUATE INSURANCE)

When:  The Net Income and operating
expenses for the 12 months
following the inception, or last
previous anniversary date, of
this policy at the described

premises would have been: $ 400,000
The Coinsurance percentage is: 50%
The Limit of Insurance is: $ 200,000
.The amount of loss is: $ 80,000

The minimum amount of insurance to meet your Co-
insurance requirement is $200,000 ($400,000 x 50%).
Therefore, the Limit of Insurance in this example is

adequate and no penalty applies. We will pay no |

more than $80,000 {amount of loss).

E. Optional Coverages

If shown as applicable in the Declarations, the fol-
lowing Optional Coverages apply separately to
each item.

1. Maximum Period Of Indemnity

a. The Additional Condition, Coinsurance,
does not apply to this Coverage Form at the
described premises to which this Optional
Coverage applies.

b. The most we will pay for loss of Business'

Income is the lesser of:

{1) The amount of loss sustained during the
120 days immediately following the be-
ginning of the "period of restoration"; or

(2) The Limit of Insurance shown in the
Declarations.

2. Monthly Limit Of Indemnity

a. The Additional Condition, Coinsurance,
does not apply to this Coverage Form at the
described premises to which this Optional
Coverage applies.

b. The most we will pay for loss of Business
Income in each period of 30 consecutive
days after the beginning of the "pericd of
restoration” is:

{1} The Limit of Insurance, multiplied by

{2} The fraction shown in the Declarations
for this Optional Coverage.

CP 00 32 06 07 ®© 1S0O Properties, Inc., 2007

EXAMPLE

When:

The Limit of Insurance is: $ 120,000
The fraction shown in the

Declarations for this Optional

Coverage is: . i/4
The most we will pay for loss in

each period of 30 consecutive

days is: : $ 30,000
($120,000 x 1/4 = $30,000)

If, in this example, the actual

amount of loss is:

Days 1-30: $ 40,000
Days 31-60: $ 20,000
Days 61-90: $ 30,000
$ 90,000
We will pay:
Days 1-30: $ 30,000
Days 31-60: $ 20,000
Days 61-90: $ 30,000
$ 80,000

The remaining $10,000 is not covered.

3. Business Income Agreed Value

a. To activate this Optional Coverage:

{1) A Business Income Report/Work Sheet
must be submitted to us and must show
financial data for your "operations":

(a) During the 12 months prior to the
date of the Work Sheet; and

{b) Estimated for the 12 months imme-
diately following the inception of this
Optional Coverage.

(2) The Declarations must indicate that the
Business Income Agreed Value Optional
Coverage applies, and an Agreed Value
must be shown in the Declarations. The
Agreed Value should be at least equal
to:

(a) The Coinsurance percentage shown
in the Declarations; multiplied by

(b) The amount of Net Income and op-
erating expenses for the following 12
months you report on the Work
Sheet.
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b. The Additional Condition, Coinsurance, is
suspended until;

(1) 12 months after the effective date of this
Optional Coverage; or

{2) The expiration date of this policy;
whichever ocoeurs first.

¢. We will reinstate the Additional Condition,
Coinsurance, automatically if you do not
submit a new Work Sheet and Agreed
Value:

(1) Within 12 months of the effective date of
this Optional Coverage; or

(2) When you request a change in your
Business Income Limit of Insurance.

d. If the Business Income Limit of Insurance is
less than the Agreed Value, we will not pay
more of any loss than the amount of loss
multiplied by:

(1) The Business Income Limit of Insur-
ance; divided by

{2) The Agreed Value.

EXAMPLE

When:  The Limit of Insurance is: $ 100,000
The Agreed Value is: . $200,000
The amount of loss is: $ 80,000

Step (1): $100,000 + $200,000 = .50
Step (2): .50 x $80,000 = $40,000

We will pay $40,000. The remaining $40,000 is not
covered.

4,

Extended Period Of Indemnity

Under Paragraph A.4.d., Extended Business
Income, the number 30 in Subparagraphs
(1){b) and (2)(b) is replaced by the number
shown in the Declarations for this Optional
Coverage,

F. Definitions

1.

Page 8 of 9

"Finished stock™ means stock you have manu-
factured.

"Finished stock" also includes whiskey and al-
coholic products being aged, unless there is a
Coinsurance percentage shown for Business
Income in the Declarations.

"Finished stock” does not include stock you
have manufactured that is held for sale on the
premises of any retail outlet insured under this
Coverage Part.

® 1SO Properties, Inc., 2007

. "Operations" means:

a. Your business activities occurring at the
described premises; and

b. The tenantability of the described premises,
if coverage for Business Income Including
“Rental Value" or "Rental Value" applies.

. "Period of restoration” means the period of time

that:

a. Begins 72 hours after the time of direct
physical loss or damage caused by or re-
sulting from any Covered Cause of Loss at
the described premises; and

b. Ends on the earlier of:

(1) The date when the property at the de-
scribed premises should be repaired,
rebuilt or replaced with reasonable
speed and similar quality; or

(2) The date when business is resumed ata

new permanent location.

"Period of restoration" does not include any in-
creased period required due to the enforce-
ment of any ordinance or law that:

(1) Regulaies the construction, use or re-
pair, or requires the tearing down, of any
property; or

{2) Requires any insured or others to test
for, monitor, clean up, remove, contain,
treat, detoxify or neutralize, or in any
way respond to, or assess the effects of
"pollutants”.

The expiration date of this policy will not cut
short the "period of restoration".

. "Pollutants" means any solid, liquid, gaseous or

thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,
chemicals and waste. Waste includes materials
to be recycled, reconditioned or reclaimed.

. "Rental Value" means Business Income that

consists of;

a. Net Income (Net Profit or Loss before in-
come taxes) that would have been earned
or incurred as rental income from tenant
occupancy of the premises described in the
Declarations as furnished and equipped by
you, including fair rental value of any por-
tion of the described premises which is oc-
cupied by you; and

CP 00 32 06 07
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b. Continuing normal operating. expenses 6. "Suspension" means:

incurred in connection with that premises, a. The slowdown or cessation of your busi-

including: ness activities; or

(1) Payroll; and b. That a part or all of the described premises

(2) The amount of charges which are the Is rendered untenantable, if coverage for
legal obligation of the tenant(s) but Business Income Including "Rental Value"
would otherwise be your obligaticns. or "Rental Value" applies.
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COMMERCIAL PROPERTY
CP 1030 06 07

CAUSES OF LOSS - SPECIAL FORM

Words and phrases that appear in quotation marks have special meaning. Refer to Section G., Definitions.

A. Covered Causes Of Loss

When Special is shown in the Declarations, Cov-
ered Causes of Loss means Risks Of Direct
Physical Loss unless the loss is:

1. Excluded in Section B., Exélusions; or
2. Limited in Section C., Limitations; '
that follow.

B. Exclusions

1. We will not pay for loss or damage caused
directly or indirectly by any of the following.
Such loss or damage is excluded regardiess of
any other cause or event that confributes con-
currently or in any sequence to the loss.- '

a. Ordinance Or Law
The enforcement of any ordinance or law:

(1) Regulating the construction, use or
repair of any property; or

(2) Requiring the tearing down of any prop-
erty, including the cost of removing its
debris.

This exclusion, Ordinance Or Law, applies
whether the loss results from:

(a} An ordinance or law that is enforced
“even if the property has not been
damaged; or

(b} The increased costs incurred to
comply with an ordinance or law in
the course of construction, repair,
renovation, remodeling or demolition
of property, or removal of its debris,
following a physical loss to that
property.

k. Earth Movement

(1) Earthguake, including any earth sinking,
rising or shifting related to such event;

{2) Landslide, including any earth sinking,
rising or shifting related to such event;

(3) Mine subsidence, meaning subsidence
of a man-made mine, whether or not
mining activity has ceased;

(4) Earth sinking -(other than sinkhole col-
lapse), rising or shifting including soil
conditions which cause settling, crack-
ing or other disarrangement of founda-
ticns or other parts of realty. Soil condi-
tions include contraction, expansion,
freezing, thawing, erosion, improperly
compacted soil and the action of water
under the ground surface.

But if Earth Movement, as described in
b.(1) through (4) above, results in fire or
explosion, we will pay for the loss or dam-
age caused by that fire or explosion.

(5} Voleanic eruption, explosion or effusion.
But if volcanic eruption, explosion or ef-
fusion resulis in fire, building glass
breakage or Volcanic Action, we will pay
for the loss or damage caused by that
fire, building glass breakage or Volcanic
Action.

Volcanic. Action means direct loss or
damage resulting from the eruption of a
volcano when the loss or damage is
caused by:

{a} Airborne volcanic blast or airborne
shock waves;

(b) Ash, dust or particulate matter; or
{c) Lava flow.

All volcanic eruptions that occur within
any 168-hour pericd will constitute a
single occurrence.

Volcanic Action does not include the
cost to remove ash, dust or particulate
matter that does not cause direct physi-
cal loss or damage fo the described

property.

¢. Governmental Action

Seizure or destruction of property by order
of governmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by governmental authority and taken
at the time of a fire to prevent its spread, if
the fire would be covered under this Cover-
age Part.
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d. Nuclear Hazard

Nuclear reaction or radiation, or radioactive
contamination, however caused.

But if nuclear reaction or radiation, or radio-
active contamination, resulis in fire, we will
pay for the loss or damage caused by that
fire.

. Utility Services

The failure of power, communication, water
or other utility service supplied to the de-
scribed premises, however caused, if the
failure:

(1) Originates away from the described
premises; or

(2} Originates at the described premises,
but only if such failure involves equip-
ment used to supply the utility service to
the described premises from a source
away from the described premises.

Failure of any utility service includes lack of
sufficient capacity and reduction in supply.

Loss or damage caused by a surge of
power is also excluded, if the surge would
not have occurred but for an event causing
a failure of power.

But if the failure or surge of power, or the
failure of communication, water or other util-
ity service, results in a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss.

Communication services include but are not
limited to service relating to Internet access
or access to any electronic, cellular or satel-
lite network.

f. War And Military Action
(1) War, including undeclared or civil war,;

(2) Warlike action by a military force, includ-
ing action in hindering or defending

g. Water

{1} Flood, surface water, waves, tides, tidal
waves, overflow of any body of water, or
their spray, all whether driven by wind or
not;

{2) Mudslide or mudflow;

(3) Water that backs up or overflows from a
sewer, drain or sump; or

(4) Water under the ground surface press-
ing on, or flowing or seeping through:
(a) Foundations, walls, floors or paved
surfaces;
{b) Basements, whether paved or not; or
(c) Doors, windows or other openings.

But if Water, as described in g.(1)} through
g.(4) above, results in fire, explosion or
sprinkler leakage, we will pay for the loss or
damage caused by that fire, explosion or
sprinkler leakage.

. "Fungus", Wet Rot, Dry Rot And

Bacteria

Presence, growth, proliferation, spread or
any activity of "fungus”, wet or dry rot or
bacteria.

But if "fungus”, wet ar dry rot or bacteria re-
stlts in a "specified cause of loss", we will
pay for the loss or damage caused by that
"specified cause of loss",

This exclusion does not apply:

1. When "fungus”, wet or dry rot or bacteria
results from fire or lightning; or

2. To the extent that coverage is provided
in the Additional Coverage — Limited
Coverage For "Fungus®, Wet Rot, Dry
Rot And Bacteria with respect to loss or
damage by a cause of loss other than
fire or lightning.

Exclusions B.1.a. through B.1.h. apply whether
any government, sovereign or other au- or not the loss event results in widespread
thority using military personnel or other damage or affects a substantial area.
agents; or 2. We will not pay for loss or damage caused by

(3) Insurrection,  rebellion,  revolution, or resulting from any of the following:
usurped power, or action taken by gov- a. Artificially generated electrical, magnetic or
ernmental authority in hindering or de- electromagnetic energy that damages, dis-
fending against any of these. turbs, disrupts or otherwise interferes with

any:

(1) Electrical or electronic wire, device,
appliance, system or network; or

(2) Device, appliance, system or network
utilizing cellular or satellite technology.

against an actual or expected attack, by
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For the purpose of this exclusion, electrical,
magnetic or eleciromagnetic energy in-
cludes but is not limited to:

{a) Electrical current, including arcing;

(b) Electrical charge produced or con-
ducted by a magnetic or electromag-
netic field;

(c) Pulse of electromagnetic energy; or

(d) Electromagnetic waves or micro-
waves.

But if fire resulis, we will pay for the loss or
damage caused by that fire.

b. Delay, loss of use or loss of market.
c.

Smoke, ‘vapor or gas from agricultural
smudging cr industrial operations.

(1) Wear and tear;

(2} Rust or other corrosion, decay, deterio-
ration, hidden or latent defect or any
quality in property that causes it to dam-
age or desiroy itself;

(3) Smog;

{4) Settling, cracking, shrinking or expan-
sion;

(5) Nesting or infestation, or discharge or
release of waste producis or secretions,

by insects, hirds, rodents or other ani-
mals.

(6) Mechanical breakdown, including rup-
ture or bursting caused by centrifugal
force. But if mechanical breakdown re-
sults in elevator collision, we will pay for
the loss or damage caused by that ele-
vator colliston.

{7) The following causes of loss to personal
property:

(a) Dampness or dryness of atmos-
phere;

{b) Changes in or extremes of tempera-
ture; or

(c) Marring or scratching.

But if an excluded cause of loss that is
listed in 2.d.(1) through (7) results in a
"specified cause of loss" or building glass
breakage, we will pay for the loss or dam-
age caused by that "specified cause of
loss" or building glass breakage.

© IS0 Properties, Inc., 2007

e. Explosion of steam boilers, steam pipes,

steam engines or steam iurbines owned or
leased by you, or operated under your con-
trol. But if explosion of steam boilers, steam
pipes, steam engines or steam turbines re-
sults in fire or combustion explosion, we will
pay for the loss or damage caused by that
fire or combustion explosion. We will also
pay for loss or damage caused by or result-
ing from the explosion of gases or fuel
within the furnace of any fired vessel or
within the flues or passages through which
the gases of combustion pass.

. Continuous or repeated seepage or leak-

age of water, or the presence or condensa-
tion of humidity, moisture or vapar, that oc-
curs over a period of 14 days or more.

. Water, other [iquids, powder or molten

material that leaks or flows from plumbing,
heating, air conditioning or other equipment
{except fire protective systems) caused by
or resulting from freezing, unless:

(1) You do your best to maintain heat in the
building or structure; or

(2) You drain the equipment and shut off
the supply if the heat is not maintained.

h. Dishonest or criminal act by you, any of

your partners, members, officers, manag-
ers, employees (including leased employ-
ees), directors, trustees, authorized repre-
sentatives or anyone to whom you entrust
the properiy for any purpose:

(1) Acting alone or in collusion with others;
or

{2} Whether or not occurring during the
hours of employment.

This exclusion does not apply to acts of de-
struction by your employees (including
leased employees); but theft by employees
(including leased employees) is not cov-
ered.

. Voluntary parting with any property by you

or anyone else to whom you have enfrusted
the properiy if induced to do sc by any
fraudulent scheme, ftrick, device or false
pretense.

j. Rain, snow, ice or sleet to personal prop-

erty in the open.
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k. Collapse, including any of the following
conditions of property or any part of the
property:

{f) An abrupt falling down or caving in;

(2) Loss of structural integrity, including
separation of paris of the property or
property in danger of falling down or
caving in; or

(3} Any cracking, bulging, sagging, bending,
leaning, settling, shrinkage or expansion
as such condition relates to (1) or (2)
above.

But if collapse results in a Covered Cause
of Loss at the described premises, we will
pay for the loss or damage caused by that
Covered Cause of Loss.

This exclusicn, k., does not apply:

{a) To the extent that coverage is pro-
vided under the Additional Coverage
— Collapse; or

(b) To collapse caused by one or more
of the following:

(i) The "specified causes of loss";
(if) Breakage of building glass;

(ili) Weight of rain that collects on a
roof; or

(iv) Weight of people or personal
property.

I. Discharge, dispersal, seepage, migration,
release or escape of "pollutants” unless the
discharge, dispersal, seepage, migration,
release or escape is itself caused by any of
the "specified causes of loss". But if the dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants" results in a
"specified cause of loss", we will pay for the
loss or damage caused by that "specified
cause of loss".

This exclusion, ., does not apply to dam-
age to glass caused by chemicals applied
to the glass.

m. Neglect of an insured fo use all reasonable
means to save and preserve property from
further damage at and after the time of loss.

3. We willl not pay for loss or damage caused by
or resulting from any of the following, 3.a.
through 3.c. But if an excluded cause of loss
that Is listed in 3.a. through 3.c. results in a
Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered Cause
of Loss. '

a. Weather conditions. But this exclusion only

applies if weather conditions coniribute in
any way with a cause or event excluded in
Paragraph 1. above to produce the loss or
damage.

. Acts or decisions, including the failure to act

or decide, of any person, group, organiza-
tion or governmental body.

c. Faulty, inadequate or defective:

(1) Planning, zoning, development, survey-
ing, siting;

{2) Design, specifications, workmanship,
repair, construction, renovation, remod-
eling, grading, compaction;

(3) Materials used in repair, construction,
renovation or remodeling; or

(4) Maintenance;

of part or all of any property on or off the
described premises.

4. Special Exclusions

The following provisions apply only to the
specified Coverage Forms.

a. Business Income (And Extra Expense)

Coverage Form, Business Income
(Without Extra Expense} Coverage Form,
Or Extra Expense Coverage Form

We will not pay for:
(1) Any loss caused by or resulting from:

(a) Damage or destruction of "finished
stock™; or

(b) The time required fo reproduce "fin-
ished stock".

This exclusion does not apply to Exira
Expense. - ‘

(2} Any loss caused by or resulting from
direct physical loss or damage to radio
or television antennas (including satellite
dishes) and their lead-in wiring, masts or
towers.

{3) Any increase of loss caused by or re-
sulting from:

{a) Delay in rebuilding, repairing or
replacing the property or resuming
"operations”, due fo interference at
the location of the rebuilding, repair
or replacement by strikers or other
persons; or
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{b) Suspension, lapse or cancellation of
any license, lease or contract. But if
the suspension, lapse or cancellation
is directly caused by the "suspen-
sion" of "operations", we will cover
such loss that affects your Business
Income during the "period of restora-
tion" and any extension of the "pe-
riod of restoration” in accordance
with the terms of the Extended Busi-
ness Income Additional Coverage
and the Extended Period Of Indem-
nity Optional Coverage or any varia-
tion of these.

(4) Any Extra Expense caused by or result-
Ing from suspension, lapse or cancella-
tion of any license, lease or contract be-
yond the "period of restoration”.

(5) Any other consequential loss.
b. Leasehold Interest Coverage Form

(1) Paragraph B.1.a,, Ordinance Or Law,
does not apply to insurance under this
Coverage Form.

(2} We will not pay for any loss caused by:
{a} Your cancelling the leass;

(b) The suspension, lapse or cancella-
ticn of any license; or

{c) Any other consequential loss.
c. Legal Liabhility Coverage Form

(1} The following exclusions do not apply to
insurance under this Coverage Form;

(a) Paragraph B.l.a., Ordinance Or
Law;

(b) Paragraph B.1.c., Governmental
Action;

(¢) Paragraph B.1.d., Nuclear Hazard;
(d) Paragraph B.1l.e., Ultility Services;
and

(e} Paragraph B.1.f., War And Military
Action.

® 180 Properties, Inc., 2007

(2) The following additional exclusions
apply to insurance under this Coverage
Form:

(a} Contractual Liability

We will not defend any claim or
"suit", or pay damages that you are
legally llable to pay, solely by reason
of your assumption of liability in a
contract or agreement. But this ex-
clusion does not apply to a written
lease agreement in which you have
assumed liability for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

(i) Your assumption of liability was
executed prior to the accident;
and

(i) The building is Covered Property
under this Coverage Form.

(b) Nuclear Hazard

We will not defend any claim or
"suit", or pay any damages, loss,
expense or obligation, resulting from
nuclear reaction or radiation, or
radioactive contamination, however
caused.

5. Additional Exclusion

The following provisions apply only to the
specified property.

LOSS OR DAMAGE TO PRODUCTS

We will not pay for loss or damage to any mer-
chandise, goods or other product caused by or
resulting from error or omission by any person
or entity (including those having possession
under an arrangement where work or a portion
of the work is outsourced) in any stage of the
development, production or use of the product,
including planning, testing, processing, pack-
aging, installation, maintenance or repair. This
exclusion applies to any effect that compro-
mises the form, substance or quality of the
praduct. But if such error or omission results in
a Covered Cause of Loss, we will pay for the
loss or damage caused by that Covered Cause
of Loss.
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C. Limitations

The following limitations apply to ali policy forms
and endorsements, unless otherwise stated,

1. We will not pay for loss of or damage to prop-

erty, as described and limited in this section. In
addition, we will not pay for any loss that is a
consequence of loss or damage as described
and limited in this section.

a. Steam boilers, steam pipes, steam engines
or steam turbines caused by or resulting
from any condition or event inside such
equipment. But we will pay for loss of or
damage to such equipment caused by or
resulting from an explosion of gases or fuel
within the furnace of any fired vessel .or
within the flues or passages through which
the gases of combustion pass. -

b. Hot water boilers or other water heating
equipment caused by or resulting from any
condition or event inside such boilers or
equipment, other than an explosion.

¢. The interior of any building or structure, or
to personal property in the building or struc-
ture, caused by or resulting from rain, snow,
sleet, ice, sand or dust, whether driven by
wind or not, unless:

{1) The building or structure first sustains
damage by a Covered Cause of Loss to
its roof or walls through which the rain,
snow, sleet, ice, sand or dust enters; or

(2) The loss or damage is caused by or
results from thawing of snow, sleet or
ice on the building or structure.

d. Building materials and supplies not at-
tached as part of the building or structure,
caused by or resulting from theft.

However, this limitation does not apply to:

{1) Building materials and supplies held for
. sale by you, unless they are insured un-
der the Builders Risk Coverage Form; or

{2) Business Income Coveragé or Exira
Expense Coverage.

e. Property that is missing, where the only
evidence of the loss or damage is a short-
age disclosed on taking inventory, or other
instances where there is no physical evi-
dence to show what happened to the prop-
erty.

f. Property that has been transferred to a
person or to a place ouiside the described
premises on the basis of unauthorized in-
structions.

@ |SO Properties, Inc., 2007

2. We will not pay for loss of or damage to the

following types of property unless caused by
the "specified causes of loss" or building glass
breakage: -

a. Animals, and then only if they are killed or
their destruction is made necessary.
b. Fragile articles such as statuary, marbles,

chinaware and porcelains, if broken, This
restriction does not apply to:

(1} Glass; or
(2} Containers of property held for sale.

¢. Builders' machinery, tools and equipment
owned by you or entrusted to you, provided
such property is Covered Property.

However, this limitation does not apply:

(1) If the property is located on or within
100 feet of the described premises,
unless the premises is insured under the
Builders Risk Coverage Form; or

(2) To Business Income Coverage or to
Extra Expense Coverage.

. The special limit shown for each category, a.

through d., is the total limit for loss of or dam-
age to all property in that category. The special
limit applies to any one occurrence of theft, re-
gardless of the types or number of articles that
are lost or damaged in that occurrence. The
special limits are:

a. $2,500 for furs, fur garments and garments
trimmed with fur.

b. $2,500 for jewelry, watches, watch move-
ments, jewels, pearls, precious and semi-
precious stones, bullion, gold, silver, plati-
num and other precious alloys or metals.
This limit does not apply to jewelry and
watches worth $100 or less peritem.

c. $2,500 for patterns, dies, molds and forms.

d. $250 for stamps, tickets, including lottery
tickets held for sale, and letters of credit.

These special limits are part of, not in addition
to, the Limit of Insurance applicable to the Cov-
ered Property.

This limitation, C.3., does not apply to Busi-
ness Income Coverage or to Extra Expense
Coverage.
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4. We will not pay the cost to repair any defect to
a system or appliance from which water, other
liguid, powder or molten material escapes. But
we will pay the cost to repair or replace dam-
aged parts of fire-extinguishing equipment if
the damage:

a. Results in discharge of any substance from
an automatic fire protection system; or

b. Is directly caused by freezing.

However, this limitation does not apply to Busi-
ness Income Coverage or ic Exira Expense
Coverage.

D. Additional Coverage — Collapse

The coverage provided under this Additional Cov-
erage — Collapse applies only to an abrupt col-
lapse as described and limited in D.1. through D.7.

1. For the purpose of this Additional Coverage —
Collapse, abrupt collapse means an abrupt fal-
ling down or caving in of a building or any part
of a building with the result that the building or
part of the building cannot be occupied for its
intended purpose.

2. We will pay for direct physical loss or damage
to Covered Properly, caused by abrupt col-
lapse of a building or any part of a building that
is Insured under this Coverage Form or that
contains Covered Property insured under this
Coverage Form, if such collapse is caused by
one or more of the following:

a. Building decay that is hidden from view,
unless the presence of such decay is
known to an insured prior to collapse;

b. Insect or vermin damage that is hidden
from view, unless the presence of such
damage is known to an insured prior to col-
lapse; :

c. Use of defective material or methods in
construction, remodeling or renovation if the
abrupt collapse occurs during the course of
the construction, remodeling or renovation.

d. Use of defective material or methods in
construction, remodeling or renovation if the
abrupt collapse occurs after the construc-
tion, remodeling or renovation is complete,
but only if the collapse is caused in part by:

(1) A cause of loss listed in 2.a. or 2.b.;

(2) One or more of the "specified causes of
loss™, '

(3) Breakage of building glass;

(4) Weight of pecple or personal property;
or

(5) Weight of rain that collects on a roof.

3. This Additional Coverage — Collapse does

not apply to:

a. A building or any part of a building that is in
danger of falling down or caving in;

b. A part of a building that is standing, even if
it has separated from another part of the
building; or

¢. A building that is standing or any part of a
building that is standing, even if it shows
evidence of cracking, bulging, sagging,
bending, leaning, settling, shrinkage or ex-
pansion,

. With respect to the following property:

a. Outdoor radio or television antennas (in-
cluding satellite dishes) and their lead-in
wiring, masts or towers;

Awnings, gutters and downspouts;
Yard fixtures;

Outdoor swimming pools;

Fences;

Piers, wharves and docks;

Beach or diving platforms or appurte-
nances; :

h. Retaining walls; and
i. Walks, roadways and other paved surfaces;

if an abrupt collapse is caused by a cause of
loss listed in 2.a. through 2.d., we will pay for
loss or damage to that property only if:

(1) Such loss or damage is a direct result of
the abrupt collapse of a building insured
under this Coverage Form; and

(2) The property is Covered Property under
this Coverage Form.

Q@ -0 20T

. If personal property abruptly falls down or

caves in and such collapse is not the result of
abrupt collapse of a building, we will pay for
loss or damage to Covered Property caused by
such collapse of personal property only if:

a. The collapse of personal property was
caused by a cause of loss listed in 2.a.
through 2.d.;

b. The personal property which collapses is
inside a building; and

¢. The property which collapses is not of a
kind listed in 4., regardless of whether that
kind of property is considered to be per-
sonal property or real property.

The coverage stated in this Paragraph 5. does
not apply to personal property if marring andfor
scratching is the only damage to that personal
property caused by the collapse.

CP 10 30 06 07 © IS0 Properties, Inc., 2007 Page 7 of 10



Page 8 of 10

6. This Additional Coverage — Collapse does not

apply to personal property that has not abruptly
fallen down or caved in, even if the personal
property shows evidence of cracking, bulging,
sagging, bending, leaning, settling, shrinkage
or expansion.

. This Additional Coverage - Collapse will not
increase the Limits of Insurance provided in
this Coverage Part.

. The term Covered Cause of Loss includes the
Additional Coverage — Collapse as described
and limited in D.1. through D.7.

E. Additional Coverage — Limited Coverage For
"Fungus", Wet Rot, Dry Rot And Bacteria

1. The coverage described in E.2. and E.6. only

applies when the "fungus”, wet or dry rot or
bacteria is the result of one or more of the fol-
lowing causes that occurs during the policy pe-
ricd and only if all reasonable means were
used to save and preserve the property from
further damage at the time of and after that oc-
currence.

a. A "specified cause of loss" other than fire or
tightning; or

b. Flood, if the Flood Coverage Endorsement
applies to the affected premises.

. We will pay for loss or damage by "fungus",
wet or dry rot or bacteria. As used in this Lim-
ited Coverage, the term loss or damage
means:

a. Direct physical loss or damage to Covered-

Property caused by "fungus", wet or dry rot
or bacteria, including the cost of removal of
the "fungus", wet or dry rot or bacteria;

b. The cost to {ear out and replace any part of
the building or other property as needed to
gain access to the "fungus”, wet or dry rot
or bacteria; and

c. The cost of testing performed after removal,
repair, replacement or restoration of the
damaged property is completed, provided
there is a reason to believe that "fungus”,
wet or dry rot or bacterta are present.

© IS0 Properties, Inc., 2007

3. 'The coverage described under E.2. of this

Limited Coverage is limited to $15,000. Re-
gardless of the number of claims, this limit is
the most we will pay for the total of all loss or
damage arising out of all occurrences of
"specified causes of loss" (other than fire or
lightning) and Flood which take place in a 12-
month period (starting with the beginning of the
present annual policy pertod). With respect to a
particular occurrence of loss which results in
"fungus”, wet or dry rot or bacteria, we will not
pay more than a total of $15,000 even if the
"fungus", wet or dry rot or bacteria continues to
be present or active, or recurs, in a later policy
period.

. The coverage provided under this Limited

Coverage does not increase the applicable
Limit of Insurance on any Covered Property. If
a particular occurrence results in loss or dam-
age by "fungus”, wet or dry rot or bacteria, and
other loss or damage, we will not pay more, for
the total of all loss or damage, than the appli-
cable Limit of Insurance on the affected Cov-
ered Property. :

If there is covered loss or damage to Covered
Property, not caused by "fungus", wet or dry rot
or bacteria, loss payment will not be limited by
the terms of this Limited Coverage, except to
the extent that "fungus”, wet or dry rot or bacte-
ria causes an increase in the loss. Any such
increase in the loss will be subject to the terms
of this Limited Coverage.

. The terms of this Limited Coverage do not

increase or reduce the coverage provided un-
der Paragraph F.2. (Water Damage, Other Lig-
uids, Powder Or Molten Material Damage) of
this Causes Of Loss Form or under the Addi-
tional Coverage — Ccllapse.

. The following, 6.a. or 6.b., applies only if Busi-

ness Income andf/or Extra Expense Coverage
applies to the described premises and only if
the "suspension” of "operations"” satisfies all
terms and conditions of the applicable Busi-
ness Income and/or Extra Expense Coverage
Form.

CP 10 30 06 07
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a. If the loss which resulted in "fungus”, wet or
dry rot or bacteria does not in itself necessi-
tate a "suspension" of "operations"; but
such "suspension” is necessary due to loss
or damage to property caused by "fungus”,
wet or dry rot or bacteria, then our payment
under Business Income and/or Exira Ex-
pense is limited to the amount of loss
and/or expense sustained in a period of not
more than 30 days. The days need not be
consecutive.

b. If a covered "suspension" of "operations”
was caused by loss or damage other than
"fungus", wet or dry rot or bacteria but
remediation of "fungus”, wet or dry rot or
bacteria prolongs the "period of restoration”,
we will pay for loss andfor expense sus-
tained during the delay (regardless of when

such a delay occurs during the "period of .

restoration”), but such coverage is limited to
30 days. The days need not be consecu-
tive.

F. Additional Coverage Extensions
1. Property In Transit

This Extension applies only to your personal
property to which this form applies.

a. You may extend the insurance provided by
this Coverage Part to apply to your per-
sonal property (other than property in the
care, custody or control of your salesper-
sons) in transit more than 100 feet from the
described premises. Property must be in or
on a motor vehicle you own, lease or oper-
ate while between points in the coverage
territory.

b. Loss or damage must be caused by or
result from one of the following causes of
loss: :

{1} Fire, lightning, explosion, windstorm or
hail, riot or civil commotion, or vandal-
ism.

{2) Vehicle collision, upset or overturn.
Collision means accidental contact of
your vehicle with another vehicle or ob-
ject. It does not mean your vehicle's
contact with the roadbed.

(3) Theft of an entire bale, case or package
by forced entry into a securely locked
body or compartment of the vehicle.
There must be visible marks of the
forced entry.

¢. The most we will pay for loss or damage
under this Extension is $5,000.

@ 1S0 Properties, Inc., 2007

This- Coverage Extension is additional insur-
ance. The Additional Condition, Coinsurance,
does not apply to this Extension.

. Water Damage, Other Liquids, Powder Or

Molten Material Damage

If loss or damage caused by or resulting from
covered water or other liquid, powder or molten
material damage loss occurs, we will also pay
the cost to tear out and replace any part of the
building or structure to repair damage to the
system or appliance from which the water or
other substance escapes. This Coverage Ex-
tension does not increase the Limit of Insur-
ance.

3. Glass

a. We will pay for expenses incurred to put up
temporary plates or board up openings if
repair or replacement of damaged glass is
delayed.

b. We will pay for expenses incurred to re-
move or replace obstructions when repair-
ing or replacing glass that is part of a build-
ing. This does not include removing or re-
placing window displays.

This Coverage Extension, F.3., does not in-

crease the Limit of Insurance.

G. Definitions
1. "Fungus" means any type or form of fungus,

including mold or mildew, and any mycotoxins,
spores, scents or by-products produced or re-
leased by fungi.

. "Specified causes of loss" means the following:

fire; lightning; explosion; windstorm or hail;
smoke; aircraft or vehicles; riot or civil commo-
tion; vandalism; leakage from fire-extinguishing
equipment; sinkhole collapse; volcanic action;
falling objects; weight of snow, ice or sleet; wa-
ter damage.

a. Sinkhole collapse means the sudden sink-
ing or collapse of land into underground
empty spaces created by the action of wa-
ter on limestone or dolomite. This cause of
loss does not include:

(1) The cost of filling sinkholes; or

(2) Sinking or collapse of land into man-
made underground cavities.
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b. Falling objects does not include loss or ¢. Water damage means accidental discharge
damage to: or leakage of water or steam as the direct

1 : ) result of the breaking apart or cracking of a
( )rPersonal property in the open; or plumbing, heating, air conditioning or other

(2) The interipr pf a build.ing or structure, or system or appliance (other than a sump
property inside a building or structure, system including its related equipment and
unless the roof or an outside wall of the parts), that is located on the described
building or structure is first damaged by premises and contains water or steam.

a falling object.
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GENERAL STAR INDEMNITY COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

AMENDMENT OF WATER EXCLUSION

This endersement modifies insurance provided under the following:
CAUSES OF LOSS - BASIC FORM

CAUSES OF LOSS — BROAD FORM

CAUSES OF LOSS - SPECIAL FORM

This endorsement # effective forms a part of Policy # issued fo
by General Star Indemnity Company.

A.  Paragraph 1.g. (Water exclusion) in section B. Exclusions is deleted and replaced by the following:
[1. We will not pay for loss or damage caused directly or indirectly by any of the following. Such
loss or damage is excluded regardless of any other cause or event that contributes concurrently
or in any sequence to the loss.]
g. Water

(1) Flood, wh|ch includes a release of water held by a dam, levee or dike or by a water or
flood control device, or its spray, whether driven by wind or not;

(2) Surface water, waves, tldes tidal waves, tsunamis, overﬂow of any body of water, or
their spray, all whether driven by wind or not;

(3) Mudslide or mudflow;

{4) Water that backs up or overflows from a sewer, drain or sump;

{5) Water under the ground surface pressing on, or flowing or seeping through:
(a) Foundations, walls, floors or paved surfaces;
(b) Basements, whether paved or not; or
{c) Doors, windows or other openings; or

But if Water, as described in g.{1) through (5) above, results in fire, explosion or sprinkler
leakage, we will pay for the loss or damage cause by the fire, explosion or sprinkler leakage.
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