Item #2:
Resolution Reducing LOC For Sunset Grove

05/21/10




VILLAGE OF L.ONG GROVE
RESOLUTION NO.

A RESOLUTION AUTHORIZING THE REDUCTION OF A LETTER OF CREDIT
FOR SUNSET GROVE

WHEREAS, pursuant to Section 15 of the “Redevelopment Agreement between the
Village of Long Grove and Sunset Grove Development Project Corp. (Sunset Grove Project)”
dated March 25, 2008, as it may be amended from time-to-time (“Redevelopment
Agreement’), the Village of Long Grove requires an irrevocable letter of credit as security to the
Village for the performance by Sunset Grove LLC ("Developer’) of Developer's obligations to
construct and complete the Public Improvements and Private Improvements (as defined in the
Redevelopment Agreement); and

WHEREAS, Bridgeview Bank Group (the “Bank”) issued to the Village a letter dated
November 5, 2009 (the "Bank Letter"} stating that the Bank has certain funds in a dedicated
account (the “Account’) to be used towards the construction of required Public and Private
Improvements, which Bank Letter satisfied the requirements of Section 15 and provides that no
funds will be disbursed from the Account to the Developer without the express written approval
of the Village, and

WHEREAS, on April 13, 2010, the Village Board authorized release of the dedicated
funds in the Account, provided that the Developer provides to the Village a letter of credit that
meets the requirements of the Redevelopment Agreement, in the amount of $3,692,082.93
("Letter of Credit"); and

WHEREAS, the Developer is requesting that the Letter of Credit be reduced in the
amount of $104,789.60 to more accurately reflect the work that remains to be completed; and

WHEREAS, based on the recommendation of the Village Engineer, various elements of
the improvements for which the Letter of Credit was required have been sufficiently completed
to warrant a partial reduction in the Letter of Credit to the principal amount of $3,887,293.33 (the

"Reduced Amount"); and




WHEREAS, the President and Board of Trustees have determined that it is in the best
interests of the Village and its residents to authorize a reduction in the amount of the Letter of
Credit in the amount of $104,789.60, provided that such approval shall not be effective until the
Village receives the Letter of Credit, and provided further that the Village may accept the Letter
of Credit in the Reduced Amount;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
VILLAGE OF LONG GROVE, LAKE COUNTY, ILLINOIS, THAT:

Section 1: Recitals. The recitals set forth above are incorporated as a part of this

Resolution by this reference.

Section 2: Reduction of Letter of Credit. The Letter of Credit with a face amount of

$3,002,082.93 shall be and is hereby reduced to the amount of $104,789.60, provided that the
approval granted pursuant to this Resolution shall not be effective until the Village receives the
Letter of Credit, and provided further that the Village may accept the Letter of Credit in the
Reduced Amount. The Village Manager and Village Treasurer are hereby authorized and
directed to take such action as may be necessary consistent with this Resolution.

Section 3: Effective Date. This Resolution shall be in full force and effect from and

after its passage and approval in the manner provided by law.

PASSED this day of , 2010.
AYES:

NAYS:

ABSENT:

APPROVED this day of , 2010.

Village President, Maria Rodriguez
ATTEST:

Village Clerk, Karen Schultheis




ES| CONSULTANTS,LTD
Excellence, Service, Integrify
NAPERVILLE » CHARLESTON
CHICAGO+*ELIZABETH

May 20", 2010

Mr, David Lothspeich
3110 RFD Old MceHenry Road
Long Grove, IL 60047

RE:  Sunset Groves Payout 4
ESI Project Number 04-026-018-01 BG# 72

Dear Dave,

This letter is regarding the recent request by Sunset Groves LLC to release funds from the Construction
Loan Account pursuant to the RDA which effectively reduces the performance guarantee. Jack Shum of
Lakewood sent a 4" request for reduction via e-mail on May 6", 2010 and written copies were received
on May 10™, 2010. This request included the following:
¢ Cover Letter from Lakewood Real Estate Solutions describing the requested amount of
reduction in each section dated May 5th, 2010 ,
e Application for payment from Lakewood Homes to the Village of Long Grove in the
amount of $104,802.00 for the current payment
e Letter from Manhard Consulting regarding retaining wall that has been installed in the SE
corner of the detention basin and along the southern portion of the property.
¢ Excel spreadsheet organized to match our breakdown of items showing what items have
been completed to what percentage in order to back-up the current payment request.
e Report of Foundation Subgrade Tests and Inspection from OZ Engineering, LLC dated
April 29, 2010
o Certifying that mass grading for project on building pads A & B were monitored
and installed correctly
o Daily Field Reports from April 1*, 2010 to April 27", 2010
Bell spot elevations showing a large percentage of the site at current elevations
Spot elevations for the building pads for buildings A, B, and Chase Bank site
Application for payment from Bell Land Improvement to Lakewood Homes in the
amount of $32,814 for the current payment. Including a total invoice amount of
$158,767.75
¢ Copies of previous payments to Bell Land Improvement
¢  Application for payment from Classic Landscape to Lakewood Homes, Inc for retaining
wall and CA-7 backfill in the amount of $27,869.51
e  Application for payment from Classic Landscape to Lakewood Homes, Inc for CA-7
backfill in the amount of $2,108.88
s  Application for payment from Classic Landscape to Lakewood Homes, Inc for labor in
the amount of $2,025
o Application for payment from Classic Landscape to Lakewood Homes, Inc for running
pumps on the ponds in the amount of $7,550.00

Based on these documents Lakewood Real Estate Solutions has completed an application for payment to

the Village of Long Grove in the amount of $104,802.00 ($1,127,179.44 less previous amount of
$1,022,377 .44).

1979 N, Mill Straat, Sulte 100, Naparville, llincis 60563 « phone 630.420.1700 o fax 630.420.1733 » www.eslconsultantsitd.com




Subject to the accuracy of the information provided we recommend approval of $104,789.60 as the
TOTAL amount released at this time which is approxitnately 99.9 % of the requested reduction. The
difference of $0.40 in the amount that was paid for Gravity retaining wall is a discrepancy in the previous
paid amount. Our records show that the previous payment for gravity retaining wall was $52,304.40 while
the spreadsheet submitted by Lakewood Real Estate Solutions shows $52,304.00. The additional
difference of $12 is due to a difference between the percentage complete calculation for undercut and fill.
The request shows that the undercut and fill is 90.85% complete and our calculations show that 90.85% is
$340,687.50 while the request shows $340,699,50. The attached spreadsheet provides further detail as to
which items are included in this amount.

With approval of this payment / performance guarantee reduction it will leave $3,828,943.72 in the
account as Performance Guarantee which we believe to be reasonable and appropriate based on the
remaining work.

Sincerely,
ESI Consultants, Ltd

Brian Witkowski, P.E.

Enforcement Officer

Attachment

CC: Jack Shum, Sunset Groves LLC

Vic Filipini, Holland and Knight
Joseph Chiczewski / File, ESI Consultants

ESI

www.esiconsultantsitd.com




J0J1UO7Y) UDISOIT PUR JUBWIPSS

A R B

TLEP6°828°E $ £6'781'806°¢ S Zululeway 34033
09°68L+0T S 0¥ 057'ST S Asewng puesn
¥ 1noAey € INoARy

PELIT LT s |yreiviizrt S| v8s2e220T S | v £0T'EE0T $ [TVEOL IALLVINIAND

- m - m - w - w mucwEm>OLQE_ POy £8 21n0Y 7|

- S - S - S - S syusLusActdw| Aempeoy 3HS-NO
06'E£2'8E2 s | 06 ceT'8ET $ | 06'€£7°8E2 $ | o6'cET8eT S SJUSWSACIALL] JAMIS LLIOIS
SLES0SET s | s£€80°8¢T S | SLER0'8ET s | s£eq0'8¢eT IS sjuWaAoIdW] UlRY J91BM
6.°G56'38 S | 6455688 $ | 6£556'88 S | 6556’88 S sjuBWBACIdLL] samas Asel|ues
05 T80'959 s | 05°€60'959 $ | 06'T6T'TSS s | 05 TZ1Z795 S Fomyres
05°218°S $ | 05Z718'S S S $

= h e




im0 e

TR |

EREY

o o

TR g oI B R|

00665851

T P eR T T

a5 s

Ry o]

e et Tl

S e

ST NG

TR Tohias SR 1R | vy oeds 3

SN R
T v |

e R e o T L e

LR U D P PRl s

05°958'001 5

e R T T S
L S SRR |

T TETRTE ST TS
s prT e T -
et arorE oy o >
T i Ea oo 2
0 i o 2
X TR Toroid 2
e AT [ &
BCLBLT ULETT o5 9RE =l
ETIR RS +
iy LELaTme LAOITES
LT TeTTTe ToseevTa TS PP
D 4
oo v e
2 g
T, B
ST o
T =
T

iy

e L

LLLTEEY



wrasvous

wwTew 3 ercoenvr  §
arraitet orTErT
otk TTeHeT o6 o

S IO TG Y

e S

e gt wo

bR e

T B

e 53]

ST T ey S pea |

T umry et St |

R L i Rl e aleH

T

B

T G s

o [P0 W

Eepagcana

LR TR P



May 5, 2010

Mr. Joseph Chiczewski

BESI Consultants, Ltd.

1979 N, Mill Street, Suite 100
Naperville, Tllinois 60563

RE:  Sunset Grove, Long Grove

Dear Joe:

Please find attached Sunset Grove LLC’s 4® Application and Certificate for Payment From
Performance Guaranty Construction Funding Account. This request has been formatted per your
RDA progress payment procedure. I will outline this request for your clarification.

Earthwork — Gravity Retaining Wall

We are requesting an additional 11% for completion of the south pond retaining walls and the
Outlot B/CVS wall. Manhard has reviewed the work in place and provided an inspection report
attached.

Earthwork - Undercut and Fill

We are requesting an additional 21% release for completion of building pads A and B, and
parking area Lots 1,3, 4, 5 and B per the attached quantity table. We are only requesting release
on lots 100% complete. We have attached the soil testing reports and as built surveys. I have
included not only Bell Land’s current invoice, but also past payment checks for work that was
complete but not fully released.

I hope this meets with your approval. Please contact me if you have any questions or concerns.

Sincerely,
Lakewood Real Estate

JS/dw

Cc:  David Lothspeich
Brian Witkowski
Tom Keough

7700 W, Fiiggins Road + Suite 100 - Hoffman Estates, IL 60160 « (347) 884-8800 - Fax (847) 884-8080
www.lakewoodrealestatesolutions.com
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Pay 1o the.Order of
FirsT AMERICAN BaNK
For Deposis Only

L3 Lan&lmpm%mﬁﬂ.‘&?'ms DIRE
Bell Lt # 36010392801

$550,000.00

Amount

Serial Number
8015046738
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CLASSIC LANDSCAPE LTD.
IN4T1 POWIS ROAD

WEST CHICAGO, 1. 60185
(630)513-1313

(630)513-94d4 FAX

8il To

LAKEWOOD HOMES.IN C,

2700 W. HIGGINS RD. SUITE 100
HOFEMAN ESTATES, 1L 601692006, IL
60169-2006

ATTN: ACCOUNTING

Invoice

Invoice #

—

S1472010

r Date
|

57831

Terms

LOT #

£.0, No.

|

DUR UPON RECE...

r Projact

|

Rate

Amouni

|

Desciption

Cuandity

rons @ o LFerewt dates

ANCHOR DIAMOND TRO RETARNG WALL

INSTALLATION IN FCFT.
‘*/'H%/ /DM

#ﬂ. /(0 C'G}h;[{f T

PA Ml

CA-TBACKFILL N

=N

18,00

13.25

%Waﬁe

4,734,206

23.134.25

L2503 %

Total

)

e
\____//




CLASSIC LANDSCAPE LT

Invoice

38471 POWIS ROAD o o
WEST CHICAGO, IL 60185 ate nvoice &

(630)513-1313 5472010 57850

(63())513-9444 FAX

Bl To

L AKEWOOD REAL ESTATE SOLUTIONS

2500 W, HIGGINS RD. SUITE 060

HOEFFMAN ESTATES, 1L 601 69-2006, IL

60169-2006

ATIN: Tom Kehoe

Project P.0, No. Terms LOT #
JEUNSET GROVE DUE UFON RECE...
Descipiion Quandity Rate Amount
CA-7T BACKFILL
ca-T BACKPILL N TONS 117.16 18.00 210888
-".:“‘“ Ot
Total g.108 48




" CLASSIC LANDSCAPE LTD. Rz i Invoice
3N471 POWIS ROAD e ViR Dato nvoice &
WEST CHICAGO, 1L 60185 n
(630)513-1313 “EG 42010 413012010 57824
(630)513-9444 FAX L/};{& e

Bilt To

LAKEWOOD REAL ESTATE SOLUTIONS
2500 W. HIGGINS RD, SUITE 960
HOEFFMAN ESTATES, IL 60169-2006, IL
60169-2006

ATTN: Tom Kehoe

Project P.0. No, Terms LOT #
SUNSET GROVE DUE UPON RECE...
Desciption Quantity Rate Amount
SPREADING ON SITE TOPSOIL RY HAND PROVIDED BY
BELL EXCAVATION, AT NORTHEAST CORNER ABOVE
RETAINING WALLS
(3) LABORERS FOR 5.5 HRS. EA. ON WEDNESDAY 4/28/10 16.5 50.00 825.00
(3 ) LABORERS FOR 8 HRS. EA. ON THURSDAY 4/29/10 24 50.00 1,200.00
e
Total $2,025.00

-




R E 0
A E’, V u

CLASSIC s Ep Invoice

3N471 POWIS ROAD 207 | 4

WEST CHICA if Date nvolce

(630)513-1313 411512010 57460

(630)513-9444 W)X

Bill To

LAKEWOOD HOMES, INC.

2700 W. HIGGINS RD. SUITE 100

HOFFMAN ESTATES, IL 60169-2006, IL

60169-2006

ATTN: Tom Kehoe

Project P.Q. No. Taims LOT #
SUNSET GROVE DUE UPON RECE...
Desciption Quantlty Rate Amount
DALILY RATE FOR PUMP QUT OF POND DATES OF SERVICE 1l 425.00 4,675.00
3/25-3/26-3/27-3/29-3/30-313 1-4/ 1-4/2-4/3-4/5-416
SEDIMENT BAGS 12'x12' pA 150,00 300.00
DAILY RATE FOR PUMP OUT OF POND DATES OF SERVICE 5 425.00 2,125.00
4/8-4/9.4/10-4/12-4/13
SEDIMENT BAGS 12'x12 3 150.00 450,00
“tyt
Total §7,550.00
Y

G-




