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ESi CONSULTANTS, LTD

Excellence, Service, intagrity
NAPERVILLE= CHARLESTON
CHICAGG+ELIZABETH

April 28,2011

Mr. David Lothspeich
3110 RFD Old McHenry Road
Long Grove, IL 60047

RE:  TIF Bond Proceeds fund reimbursement recommendation #4- retainage revised
ESI Project Number 04-026-018-01

Dear Dave,

This letter is regarding the recent comments from Jack Shum regarding the letter dated April 25, 2011
related to the release of TIF funds for reimbursement of redevelopment project costs pursuant to the RDA
that had previously been held as retainage. Jack Shum of Lakewood sent these comments on April 27,
2011 in an e-mail. Per this request, there is no issue with the $73,379.76 of retainage that can be released
but there was questions regarding the calculation of the amounts required to stay in the TIF account.

The areas in question were that in ESI’s calculation of the retainage and work remaining for IL Route 83
Road improvements we double counted the retainage for Orange Crush. Upon review we agree with the
opinion that the retainage was double counted and therefore the total amount of security for IL Route 83
improvements due Orange Crush should total $85,511.55. And at that time of the previous letter the
retainage amount to be held should have been $99,076.04 instead of the $166,880.67 that was listed.

The second point of contention is about the amount of money required to be held in the TIF for the
Aptakisic Road improvements. In actuality this is not money being held in the TIF, it is actually money
held by Lake County Division of Transportation (LCDOT) as part of their required security for these
improvements. The Village of Long Grove allowed TIF funds to be transferred to LCDOT to act as
security for the Aptakisic Road improvements and LCDOT has agreed to reduce these funds in a manner
more expediently than is their normal procedure. After discussions with LCDOT is was discovered that
there is not $137,600 remaining in this account, in actuality there is $275,300 remaining. This total is
currently being counted as part of the TIF funds when in actuality the village does not have the ability to
release this amount until it is released by LCDOT. Once the funds have been released by LCDOT then the
village will inspect the improvements and if they are found to be in free of patent defects then the funds
will be released to Sunset Groves. ’

After LCDOT inspects the Sunset groves development for completion of the punchlist they will release
funds so that a maintenance bond of $137,600 will be in place for the next two years. Additionally Sunset
Groves could elect to post a maintenance guarantee letter of credit in place of the TIF funds that would
also satisfy the LCDOT requirements. But currently the money allocated as reimbursement for Aptakisic
Road improvements in the backup spreadsheet is a placeholder used to represent the amount of money
being held by LCDOT so it is not possible for this money to be released to an amount lower than the
amount held by LCDOT, and in fact it will be increased to match the $275,300 that is currently remaining
in their performance guarantee.

Pursuant to the previous TIF reduction letter the total amount of money being held in the TIF account that
is not recommended to be released due to other agreements should be $396,346.79 ($99,076.04
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(retainage), $85,511.55 (Orange crush ($17,706.92 work remaining and $67,804.63 retainage), and
$211,759.20 LCDOT agreement).

Sincerely,
ESI Consultants, Ltd

\ i
Pty N2
Brian Witkowski, P.E.
Enforcement Officer
Attachment

CC:  Vic Filipini, Holland and Knight
Joseph Chiczewski / File, ESI Consultants

ESI

www.esiconsultantsitd.com
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