David Lothspeich

From: David Lothspeich

Sent: Monday, February 11, 2013 3:39 PM

To: ‘Joseph Barry'

Cc: MR4159@gmail.com

Subject: FW: Audit Costs

Attachments: L Grove allocation of audit costs 2012 .xlsx
loe,

FY1, please see below and attached re: audit expenses and allocation to funds.
Please let me know if you have any questions.
Thanks,

Dave

From: John Rader [mailto:John.Rader@bakertifly.com]
Sent: Friday, February 08, 2013 2:09 PM

To: David Lothspeich

Cc: Tom Scheidegger

Subject: Audit Costs

Dave,

It is very common to allocate audit costs to other funds and last year | provided you infarmation on how to allocate those
based upon each fund’s expenditures/expenses. | have attached this once again. This is something that is commonly
done by other municipalities, especially those with utility funds and TIF’s that require quite a bit more effort. | would
suggest allocating these costs for fiscal 2012-2013 for those already billed. As you can see, TIF takes a substantial
portion of our effort as do the water funds. For SSA, you may consider allocating all of this % to TIF since this is where the
well lies and SSA may not have the resources available. | do not think you can allocate costs to MFT so those should stay
in the general fund.

My billing records indicate the following costs charged this year:

Audit: $26,000 (Prior year 25,000)-allocate as noted above
Bookkeeping $22,139 (prior year 10,504)-allocate as noted above

TIF audit $3,500 (new this year)-charge all to TIF

Water study $1,482 (new this year)-Charge all to the Water Management fund

Statutory TIF report $1,557 (new this year-this is the work requested of us by Vic and the Village)-charge all to TIF

Other than the new projects, as you can see, the largest increase was in bookkeeping. This represents the efforts we put
forth to keep the village receiving its clean audit opinion. in other words, the necessary work to have all of the financial
reporting requirements fulfilled. Each invoice we send details what that work is, but from a high level standpoint, this year
required work in this area to properly account for the SSA assessments receivable and related revenue, making some
changes to the interest charged on the TIF advance to the general fund, recording additional receivables in the general
fund, a significant amount of work determining both the capital assets of the village (adds, deletes, and calculating
depreciation) and the infrastructure (calling the village engineers and working with them to estimate what amounts should
be capitalized for roads vs. expensed as maintenance-this was new this year), determining the final amounts for the sales
tax distributions to the TIF, adjustments related to the fina! SSA costs and changing the advances accordingly so as to not
only account for these final costs to SSA but to adjust the advances so as to comply with the Ordinances allowing them.

| always took at the number of audit adjustments as an indicator of effort on our part to not so much audit, but to prepare
the figures presented to us originally by my clients, so that we can audit them. For fiscal 2011 there were 17 entries and
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this year there were 30 entries, close to double. These entries do not include the additional work we had to do for capital
either. Those are not entries Debbi makes to her system, but they are necessary to report the village’s capital.

| hope this is helpful. Please share what you need with Debbi so that she knows to allocate. Please let me know if you
have any questions.

Thank you

John Rader, CPA, MBA, Senior Manager
Baker Tilly Virchow Krause, LLP

Ten Terrace Court

P.C. Box 7398

Madisaon, Wl 53707-7398

tel 608 240 2431, fax 608 249 8532

john.rader@bakertilly.com, Connect with us: bakertilly.com

An Independent Member of Baker Tilly International
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Pursuant to the rules of professional conduct set forth in Circular 230, as promulgated by the United States
Department of the Treasury, nothing contained in this communication was intended or written to be used by any
taxpayer for the purpose of avoiding penalties that may be imposed on the taxpayer by the Internal Revenue
Service, and it cannot be used by any taxpayer for such purpose. No one, without our express prior written
permission, may use or refer to any tax advice in this communication in promoting, marketing, or
recommending a partnership or other entity, investment plan or arrangement to any other party. Baker Tilly
Virchow Krause, LLP Confidentiality Notice: This message is being sent by Baker Tilly Virchow Krause, LLP.
It is intended exclusively for the individuals and entities to which it is addressed. This communication,
including any attachments, may contain information that is proprietary, privileged, confidential, including
information that is protected under the HIPAA privacy rules, or otherwise legally exempt from disclosure. If
you are not the named addressee, you are not authorized to read, print, retain, copy or disseminate this message
or any part of it. If you have received this message in error, please notify the sender immediately by email and
delete all copies of this message. This message is protected by applicable legal privileges and is confidential.
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