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Resolution Further Reducing Sunset Grove Letter Of Credit (LOC)

07/21/10




VILLAGE OF LONG GROVE
RESOLUTION NO. 2010-R-24

A RESOLUTION AUTHORIZING THE REDUCTION OF A LETTER OF CREDIT
FOR SUNSET GROVE

WHEREAS, pursuant to Section 15 of the “Redevelopment Agreement between
the Viliage of Long Grove and Sunset Grove Development Project Corp. (Sunset Grove
Project)” dated March 25, 2008, as it may be amended from time-to-time
(“Redevelopment Agreement’), the Village of Long Grove requires an irrevocable letter
of credit as security to the Village for the performance by Sunset Grove LLC
{"Developer') of Developer's obligations to construct and complete the Public
Improvements and Private Improvements (as defined in the Redevelopment Agreement);
and

WHEREAS, the Developer provided to the Vilage “Letter of Credit No.
620266800-501,” in the amount of $3,913,543.72, to secure certain public improvements
required pursuant to the Redevelopment Agreement, (“Letter of Credif’); and

WHEREAS, based on the recommendation of the Village Engineer, on May 25,
2010, the Village Board passed Resolution No. 2010-R-20, authorizing a reduction in the
Letter of Credit to the amount of $3,887,293.35 (the “Reduced Amount’); and

WHEREAS, based on the recommendation of the Village Engineer, on June 22,
2010, the Village Board passed Resolution No. 2010-R-24, authorizing the further
(second) reduction in the Letter of Credit to the amount of $3,804,131.33 (the “Reduced
Amount’);

WHEREAS, the Developer is now requesting that the Letter of Credit be further
reduced (third) to more accurately reflect the work that remains to be completed and
performed; and

WHEREAS, based on the recommendation of the Village Engineer as set forth in

Exhibit A attached hereto, varicus elements of the improvements for which the Letter of



Credit was required have been satisfactorily completed and approved by the Village,
thereby warranting a partial reduction in the Letter of Credit to the principal amount of
$3,778,077.83;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF
THE VILLAGE OF LONG GROVE, LAKE COUNTY, ILLINOIS, THAT:

Section 1: Recitals. The recitals set forth above are incorporated as a part of

this Resolution by this reference.

Section 2: Reduction of Letter of Credit. The Letter of Credit in the Reduced

Amount of $3,804,131.33 shall be and is hereby reduced to the amount of $3,778,077.83.
The Village Manager and Village Treasurer are hereby authorized and directed to take
such action as may be necessary consistent with this Resolution.

Section 3: Effective Date. This Resolution shall be in full force and effect from

and after its passage and approval in the manner provided by law.
PASSED this 27" day of July, 2010.
AYES: (X)
NAYS: (X)
ABSENT: (X)

APPROVED this 27" day of July, 2010.

Village President, Maria Rodriguez

ATTEST:

Village Clerk, Karen Schultheis



EXHIBIT A

VILLAGE ENGINEER RECOMMENDATION

Requested Reduction 5 Recommended Reduction5  |Requested Reduction 6 ~ |Recommended Reduction 5
S 5,81250 | § 5812.50 | 5 11,19250 | § 9,942 50
5 740,243.50 {5 740,24350 | & 783,167.00| § 762,167.00
5 8885579 | % 88,955.79 | & 88,955.79 | 5 88,955.79
5 138,083.75 | 5 138,083.75 | S 138,083.75| S 138,083.75
5 238,23390 | 5 238,23390 | $ 23823390 | & 238,233.90
5 - |8 - 5 - |S -
$ - |5 - |8 - |5 -
5 121132944 (5 1,211,32044 (5 1,259,632.94 (5 1,237,382.94
Payout 5 Payout &
5 84,162.00 s 26,053.50
5 3,804,131.33 s 3,778,077.83
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ES| CONSULTANTS,LTD
Excellence, Service, Intagrity
NAPERVILLE- CHARLESTON
CHICAGO+ELIZABETH

July 19", 2010

Mr. David Lothspeich
3110 RED Old McHenry Road
Long Grove, 1L 60047

RE: Sunset Groves Payout 6
ESI Project Number 04-026-018-01 BG# 72

Dear Dave,

This letter is regarding the recent request by Sunset Groves LLC to release funds from the Construction
Loan Account pursuant to the RDA which effectively reduces the performance guarantee. Jack Shum of
Lakewood sent a 5™ request for reduction via e-mail on July 7% 2010. This request included the
following:
» Cover Letter from Lakewood Real Estate Solutions describing the requested amount of
reduction in each section dated July 6th, 2010
e Application for payment from Lakewood Homes to the Village of Long Grove in the
amount of $48,303.50 for the current payment, signed by Manhard dated July 6", 2010
e Excel spreadsheet organized to match our breakdown of items showing what items have
been completed to what percentage in order to back-up the current payment request.
e Letter from Manhard Consulting, ltd confirming that the rctaining walls are installed
properly on the east side of the development, dated July 6™, 2010
e Application for payment from Bell Land Improvement to Lakewood Homes in the
amount of $13,534.20, $3,098 of which is for topsoil respread which is covered under the
LOC, for the current payment. Including a total invoice amount of $179,922.50
e Copies of previous invoices from Bell Land Improvement to Lakewood Real Estates
Solutions
¢ Application for payment from Classic Landscape to Lakewood Real Estates Solutions for
PERF 4” pipe in LN Ft, Retaining Wall installation and geogrid in the amount of
$22,508.00
e Application for payment from Classic Landscape to Lakewood Real Estates Solutions for
CA-6 backfill in the amount of $6,318.00
s Application for payment from Countryside Industries to Lakewood Real Estates
Solutions for labor in the amount of $9.007.65
e Application for payment from J & S Construction to Lakewood Homes for dewatering
pond in the amount of $33,777.00
. OZ.l Engineering, LLC soils reports included in an e-mail on July 7", and are dated June
29", 2010

Based on these documents Lakewood Real Estate Solutions has completed an application for payment to
the Village of Long Grove in the amount of $48,303.50 ($1,259,632.94 less previous amount of
$1,211,329.44),

Subject to the accuracy of the information provided we recommend approval of $26,053.50 as the amount
reduced at this time which is 54% of the requested reduction. This payout is significantly lower than the

1979 N. Mill Street, Suite 100, Naperville, lllinois 60563 + phone 630.420.1700 » fax 630.420.1733 « www.esiconsultanisitd.com



requested amount for the following reasons. The construction entrance can’t be considered complete until
it is no longer needed onsite, although money is spent on the construction entrance throughout the project
in order to maintain it this item can only be reduced equivalent to the percentage complete for the entire
project. Currently the LOC has been reduced approximately 25% from the original amount therefore this
item is approved for a 25% reduction instead of the 50% requested. Secondly the 4.56% reduction
requesied for the undercut and fill has been denied, although the soils reports show that the fill was placed
and compacted properly there is no survey attached that shows this is installed to proper grades, therefore
the request for reduction is denied until surveys can be provided. Lastly the seeding mixtures are
approved for 25% on the bio-swale mix and 50% for the wet-to-mesic seeding, although this seed has
been installed it needs to be installed and stabilized to meet the requirement for reduction, this includes
70% ground cover, our inspections find that these percentages are accurate representations of the fuily
stabilized areas where these seed mixtures are to be planted. The attached spreadsheet provides further
detail as to which items are included in this amount.

With approval of this payment / performance guarantee reduction it will leave $3,778,077.83 in the
accotunt as Performance Guarantee which we believe to be reasonable and appropriate based on the
remaining work.

Sincerely,
ESI Consultants, Ltd

Brian Witkowski, P.E.
Enforcement Officer

Attachment
cC: Jack Shum, Sunset Groves LLC

Vic Filipini, Holland and Knight
Joseph Chiczewski / File, ESI Consultants

ESI

www.esiconsultantsitd.com



July 6, 2010

Mr. Joseph Chiczewski
ESI Consultants, Ltd.
1979 N. Mill Street, Suite 100 JUL ¢ 9 201
Naperville, Illinois 60563

Jim f‘. \,raia‘ h; A (’qf :rﬁ‘ni'c"‘
RE:  Sunset Grove, Long Grove J iL “w* G: LUNG Griuvi
Dear Joe:

Please find attached Sunset Grove LLC’s 6 Application and Certificate for Reduction in the Performance
Letter of Credit. This request has been formatted per your RDA progress payment procedure. I will outline this
request for your clarification.

Sediment & Erosion Control — Construction Entrance
We are requesting a 50% reduction in the construction entrance since we have already spent over $40,000.00 to
maintain the construction entrance and access roads.

Sediment & Erosion Control — Permanent Turf Reinforcement
We are requesting 100% reduction for full completion.

Earthwork — Undercut & Fill
We are requesting an additional 4.56% reduction for the completion of Lot 2, Building C parking areas and the
access road to Aptakisic per the attached quantity table. Please see the attached soils testing reports.

Earthwork — Gravity Retaining Wall
We are requesting an additional 10% reduction for completion of 50% of the east retaining wall. Manhard has
reviewed the work in place and provided an inspection report.

Stabilized Ground Cover — Wet Mesic Emergent Seed
We are requesting 100% reduction for full completion, and a stand of grass has been established.

Stabilized Ground Cover — Vegetated Bioswale Seed
We are requesting a 50% reduction for areas which have established a stand of grass.

I hope this meets with your approval. Please contact me if you have any questions or concemns.

Sincerely,
Lakewood Real Estate Solutions

ecutive Vice President

JS/dw

Cc: David Lothspeich
Brian Witkowski
Tom Keough

2500 W. Higgins Rd, Suite 960, Hoffman Estates, IL 60169 * (847) 884-8800 ¢ (847) 884-8986
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July 6, 2010

Mr. Joe Chiczewski

ESI Consultants

1979 N Mill Strest, Suite 100
Naperville, lllinals 60563

RE; SUNSET GROVE DEVELOPMENT - RETAINING WALLS

LONG GROVE, ILLINOIS

Dear Joe,

Lakewood has requested our office to visit the site and confirm that the retaining walls on the east side of the
proposed development have been installed. After field observation today, to the best of my knowledge, the
retaining wall construction is complete in this area.

If you should have any gquestions please feel free to contact us.

ruly,

Yours t

CONSULTING, LTD,

/ is;ch,nP.E.
Project Manager

JDF/jga/GhiczewskiD70610LS061032/Cor
Enclosures

Cc: Jack Shum, Lakewood Homes
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PROVIDE AND PLACE STOIOE FOR SWALE BEHIND £,

T RETAINING WALL. W

K COMPLETED ON 6/22/10.

invoice Sub-Total

|Summary I

JOB WORK ORDER #1431 3,856.06
CURRENT DUE : 3,856.06




‘\'.’-/,

.
Invoice |

"CALLED IN TO ADD STONE ACCESS ROADS FOR EROSION CONTROL. WORK COMPLETED ON 6/16710.
Sub Total For

Invoice Sub-Total

|Summary I

JOB WORK ORDER #1430 3,178.57
CURRENT DUE : A 3,178.57
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5/28/10.

|Summary I

JOB WORK ORDER #972
CURRENT DUE :

R 3 e Y ; % it
UNDERCUT END OF ROAD THAT CONNECTS TO APATAKISIC ROAD. REFILL WITH LIME DIRT. WORK

COMPLETED ON -

Sub Total For 3,300.80

Invoice Sub-Total . 3,800.80

OK frie,

3,800.80
3,800.80




— : g T omy, TN
- B En e s
B S Rl w4

Sub Total For 2,537.50

Inveoice Sub-Total 2,537.50

ISummary I

ADDED EXCAVATION PER PRINT REVISION 2,637.50
CURRENT DUE : 2,537.50




SubTotal For - ' 5,301.60

Invoice Sub-Total 5,301.60
Summary
INSTALL HAUL ROAD 5,301.60
CURRENT DUE :

5,301.60




CLASSIC LANDSCAPE LTD.
3N471 POWIS ROAD

Invoice

WEST CHICAGO, IL 60185 Date Invoice #

(630)513-1313 6/2112010 58442

(630)513-9444 FAX

Bill To

LAKEWOOD REAL ESTATE SOLUTIONS

2500 W. HIGGINS RD. SUITE 960

HOFFMAN ESTATES, IL 60169-2006, IL

60169-2006

ATTN: Tom Kehoe

Project P.O. No. Terms LOT #
SUNSET GROVE DUE UPON RECE...
Desciption Quantity Rate Amount
ANCHOR DIAMOND PRO RETAINING WALL 992 15.25 15,128.00
INSTALLATION IN FC. FT.
GEO GRID IN SQ. FT. 2,825 0.60 1,695.00
PERF 4" PIPE IN LN. FT. 450 2.00 900.00
ADDENDUM #]
ANCHOR DIAMOND PRO RETAINING WALL 75 15.25 1,143.75
INSTALLATION IN FC, FT
ANCHOR DIAMOND PRO RETAINING WALL 165 15.25 2,516.25
INSTALLATION IN FC. FT
GEO GRID IN SQ. FT. 475 0.60 285.00
PERF 4" PIPE IN LN. FT. 45 2.00 90.00
STRUCTURAL ENGINEERED DRAWING 1 750.00 750.00
W
0 iy
Total

$22,508.00

)
A

£ A




'

~1 o

Invoice

CLASSIC LANDSCAPE LTD.
3N471 POWIS ROAD -
WEST CHICAGO, IL 60185 Date Invoice #
(630)513-1313
(630)513-9444 FAX 6/24/2010 58486
Bill To
LAKEWOOD REAL ESTATE SOLUTIONS
2500 W. HIGGINS RD. SUITE %60
HOFFMAN ESTATES, IL 60169-2006, IL
60169-2006
ATTN: Tom Kehoe
Project P.0. No. Terms LOT #
SUNSET GROVE DUE UPON RECE...
Desciption Quanitity Rate Amount
CA-6 BACKFILL IN TONS 351 18.00 6,318.00
&
Total $6,318.00
-P""_‘\
s 3
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CONTINUATION SHEET

AlA DOCUMENT G702, APPLICATION AND CERTIFICATE FOR PAYMENT, containing APPLICATION NO: 1
Contractor's signed Certification, is attached. APPLICATION DATE: 04-Jun-10
In tabulations below, amounts are stated to the nearest dollar. PERIOD TO: 31-May-10
Use Column | on Contracts where variable retainage applies. ARCHITECT'S PROJECT NO: 0
Project: Sunset Grove
A B C D ] E F G H ]
WORK COMPLETED MATERIALS TOTAL COMPLETED % BALANCE
DESCRIPTION SCHEDULED FROM PREVIOUS PRESENTLY STORED AND STORED TO COMPLETED TO FINISH
ITEM # OF WORK VALUE APPLICATION THIS PERIOD {NOTIND OR E) DATE {D+E+F) {GiC) {C-G) RETAINAGE
1 Trees 56,326.00 - 0.00% 56,326.00 -
2z Shrubs 63,772.00 - 0.00% 63,772.00 -
3 Perennials 83,446,890 - 0.00% 83,446.90 -
4 Planting Amenities 37,660.0C - 0.00% 37,660.00 -
5 Sod 16,100.00 - 0.00% 16,100.00 -
6 Detention Basin A 17,105,20 10,008.50 10,008.50 58.51% 7.096.70 1,000.85

74,410

Era——

264,401.60°

1,00085-




—— ]
[

Tola

J & & CONSTRUCTION INVOICE
P. O. BOX 760
OSWEGO, IL. 60543
(630) 585-8000
(630) 585-8006 FAX INVOICE #: 2032170 PG 1
INVOICE DATE: 05/31/10
OUR JOB NO: 09-173

LAKEWOOD HOMES

2700 W. HIGGINS RD ' JOB: SUNSET GROVE
SUITE 100 DEWATERING
HOFFMAN ESTATES IL 60169
LONG GROVE IL
Quantity |Unit|Description ' Unit Price Ext Price
DEWATER POND
04/13 TO 5/12/10
297. HRS |150kw GENERATOR 75.00 22,275.00
297. HRS |3" PUMP ' 26.00 7,722.00
262. HRS 3" PUMP 26.00 6,812.00
05/13 to 05/31/10
168. HRS |150kw GENERATOR 75.00 12,600.00 .
168. HRS 3" PUMP 26.00 4,368.00
TOTAL WORK COMPLETED 53,777.00

LESS RETENTION
NET AMOUNT DUE 53,777.00

CLT #: 12000




