Item #2:

Resolution Approving Reduction In LOC For Sunset Grove

12/03/14




VILLAGE OF LONG GROVE
RESOLUTION NO. 2014-R-__

A RESOLUTION AUTHORIZING FURTHER REDUCTION (THIRTEENTH) & FULL RELEASE
OF A LETTER OF CREDIT FOR SUNSET GROVE

WHEREAS, pursuant to Section 15 of the “Redevelopment Agreement between the Village
of Long Grove and Sunset Grove Development Project Corp. (Sunset Grove Project)” dated March
25, 2008, as it may be amended from time-to-time (“Redevelopment Agreement’), the Village of
Long Grove requires an irrevocable letter of credit as security to the Village for the performance by
Sunset Grove LLC ("Developer") of Developer's obligations to construct and complete the Public
Improvements and Private Improvements (as defined in the Redevelopment Agreement); and

WHEREAS, the Developer provided to the Village “Letter of Credit No. 620266800-501,” in
the amount of $3,913,543.72, to secure certain public improvements required pursuant to the
Redevelopment Agreement, (“Letter of Credit’); and

WHEREAS, based on the recommendation of the Village Engineer, on May 25, 2010, the
Village Board passed Resolution No. 2010-R-20, authorizing a reduction in the Letter of Credit to
the amount of $3,888,293.33; and

WHEREAS, based on the recommendation of the Village Engineer, on June 22, 2010, the
Village Board passed Resolution No. 2010-R-24, authorizing the further (second) reduction in the
Letter of Credit to the amount of $3,804,131.33; and

WHEREAS, based on the recommendation of the Village Engineer, on July 27, 2010, the
Village Board passed Resolution No. 2010-R-28, authorizing the further (third) reduction in the
Letter of Credit to the amount of $3,778,077.83; and

WHEREAS, based on the recommendation of the Village Engineer, on August 24, 2010,
the Village Board passed Resolution No. 2010-R-31, authorizing the further (fourth) reduction in

the Letter of Credit to the amount of $3,778,077.83; and



WHEREAS, based on the recommendation of the Village Engineer, on September 14,
2010, the Village Board passed Resolution No. 2010-R-33, authorizing the further (fifth) reduction
in the Letter of Credit to the amount of $2,402,243.66; and

WHEREAS, based on the recommendation of the Village Engineer, on September 28,
2010, the Village Board passed Resolution No. 2010-R-35, authorizing the further (sixth) reduction
in the Letter of Credit to the amount of $2,282,124.91; and

WHEREAS, based on the recommendation of the Village Engineer, on September 28,
2010, the Village Board passed Resolution No. 2010-R-39, authorizing the further (seventh)
reduction in the Letter of Credit to the amount of $1,713,937.50; and

WHEREAS, based on the recommendation of the Village Engineer, on September 28,
2010, the Village Board passed Resolution No. 2010-R-47, authorizing the further (eighth)
reduction in the Letter of Credit to the amount of $1,353,138.30; and

WHEREAS, based on the recommendation of the Village Engineer, on March 22, 2011, the
Village Board passed Resolution No. 2011-R-06, authorizing the further (ninth) reduction in the
Letter of Credit to the principal amount of $727,848.42; and

WHEREAS, based on the recommendation of the Village Engineer, on June 28, 2011, the
Village Board passed Resolution No. 2011-R-21, authorizing the further (tenth) reduction in the
Letter of Credit to the principal amount of $646,126.08; and

WHEREAS, based on the recommendation of the Village Engineer, on November 8, 2011,
the Village Board passed Resolution No. 2011-R-33, authorizing the further (eleventh) reduction in
the Letter of Credit to the principal amount of $545,053.33; and

WHEREAS, based on the recommendation of the Village Engineer, on January 8, 2013, the
Village Board passed Resolution No. 2013-R-02, authorizing the further (twelfth) reduction in the

Letter of Credit to the principal amount of $470,702.27 (the “Reduced Amount’); and



WHEREAS, the Developer is now requesting that the Letter of Credit be further reduced
(thirteenth) and to more accurately reflect the work that remains to be completed and performed;
and

WHEREAS, based on the recommendation of the Village Engineer as set forth in Exhibit A
attached hereto, various elements of the improvements for which the Letter of Credit was required
have been satisfactorily completed and approved by the Village, thereby warranting a full reduction
and release of the Letter of Credit from of $470,702.27 to the principal amount of $00.00.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE
VILLAGE OF LONG GROVE, LAKE COUNTY, ILLINOIS, THAT:

Section 1: Recitals. The recitals set forth above are incorporated as a part of this

Resolution by this reference.

Section 2: Reduction of Letter of Credit. The Letter of Credit in the Reduced Amount of
$470,702.27 shall be and is hereby reduced and released to the amount of $00.00 (zero). The
Village Manager and Village Treasurer are hereby authorized and directed to take such action as
may be necessary consistent with this Resolution.

Section 3: Effective Date. This Resolution shall be in full force and effect from and after
its passage and approval in the manner provided by law.

PASSED this 9" day of December, 2014.

AYES: (_) Trustees

NAYS: (@)

ABSENT: (__) None

APPROVED this 9" day of December, 2014.

Angela Underwood, Village President

ATTEST:

Heidi Locker-Scheer, Village Clerk



EXHIBIT A

VILLAGE ENGINEER RECOMMENDATION



VILLAGE ENGINEER REVIEW AND RECOMMENDATION IN PROCESS AND TO BE
PROVIDED IN ADVANCE OF THE UPCOMING BOARD MEETING



JACK SHUM DEVELOPMENT, LLC

GENERAL CONTRACTING - LAND DEVELOPMENT - PROPERTY MANAGEMENT
November 21, 2014

Village of Long Grove
David Lothspeich, Manager
3110 RFD

Long Grove, IL 60047-9623

RE:  Sunsct Grove Performance Letter Of Credit Reduction Request #15

Dear Dave:

Please find attached Sunset Grove’s 15% and Final Application and Certificate for
Reduction in the Performance Letter of Credit. Sunset Grove has completed Phase [
parking lot repairs and all remaining utility, parking lot and sidewalk work in Lot 2 —
Building C and Lot 3 — Building A. Attached are the “Record Drawings for Building A
and C. ESI Consultants inspected all the work, please let us know if a site inspection
should be scheduled.

Sunset Grove having fulfilled its obligations to construct and complete all improvements
in the primary phase work is seeking full release of Bldg. A & C Letter of Credit line
items 4f, Sa, 6a, 7g, 7i, 71, 7Tm of $136,682.67 and the Village 10% surplus factor line
item 10a of $334,019.60.

Thank you very much for your attention to this matter.

Sincerely,

As Agent for Sunset Grove, LLC

Ce: Joe Chiczewski, ESI Consultants
Brandt Zentner, ESI Consultants
Dr. Jay Levin

P.0.Box 1109 - Lake Zurich, IL 60047 - 847-980-6398 - jack@jshumdevelopment.com
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