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Arthur J. Gallagher Risk Management Services, Inc. 

Confidentiality Statement  

We consider as confidential any information presented by Arthur J. Gallagher Risk Management Services, Inc. in our 
Proposal of Insurance and Risk Management Services, as well as subsequent verbal and written communications 
between our organizations. 

We ask that other brokers not have access to our material and that information presented in this proposal be shared 
only with those who have a need to know within your city. 

We make our commitment to you that information already received from you, and any additional to follow, will be 
treated with the same high level of respect and confidentiality. 

ATTENTION 

This proposal of coverage is intended to facilitate your understanding of the insurance program we have arranged on 
your behalf. It is not intended to replace or supersede your insurance policies.  
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Arthur J. Gallagher Risk Management Services, Inc. 

Executive Summary 

The entire staff at Arthur J. Gallagher Risk Management Services, Inc. would like to thank the Village of Long Grove 
for the opportunity to present our background, experience, and qualifications as they pertain to the Village’s insurance 
and risk management needs. 

The Village of Long Grove will directly benefit from utilizing our collective knowledge and experience of serving as 
broker to many Public and Governmental Entities. Nationally, we provide services to over 5,000 schools, 
municipalities, and counties encompassing over 500,000 employees and $30,000,000,000 in property values. The 
Arthur J. Gallagher Risk Management Services, Inc. division of Arthur J. Gallagher & Co. is solely focused on this 
segment of the market and our expanding client list, market relationships, and personnel reflect that commitment. 

We are confident that our proposal will demonstrate our ability to service the risk management needs and confirm our 
commitment to the Village of Long Grove based on: 

 

Our office’s strong national presence, which includes clients from New Hampshire to Idaho, and 

 

Our expertise in governmental entities. 

Our company has the expertise and breadth of services to meet all of your risk management needs. We have an 
experienced team that will work as an extension of you risk management department and will be committed to ensure 
your program’s success. 

We again thank you for this opportunity and look forward to be of service to you.  

Alex Burton 
Account Executive 
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Arthur J. Gallagher Risk Management Services, Inc. 

Service Team 

Fax Number: (630) 285-4062 
A service team approach will be implemented for Village of 
Long Grove to provide a senior level availability for all of 
your services and risk management needs as well as daily 
service requirements.  

Office Hours: 9:00 a.m. to 5:00 p.m. 

 
Monday – Friday 

The Gallagher Centre 
Two Pierce Place 
Itasca, IL 60143 

  

Service Team 

          

Alex Burton 
Account Executive 

(630) 285-3435 
alex_burton@ajg.com 

Robert McWeeney 
Area Vice President 

(630) 285-4277 
bob_mcweeney@ajg.com 

Cindy LaMantia 
Area President 

(630) 285-4375 
cindy_lamantia@ajg.com 

Beth Kawell 
Executive Risk Management 

Representative 

(630) 285-3714 
beth_kawell@ajg.com 
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Arthur J. Gallagher Risk Management Services, Inc. 

The Gallagher Team Approach For more information on Gallagher’s compensation 
arrangements, please visit www.ajg.com/compensation.  

 
Account Service  
At Arthur J. Gallagher & Co., we strive for long-term relationships. Insurance relationships begin with solid, cost-
effective insurance programs, but endure because of excellent service. We will address the day-to-day needs of your 
organization in a timely manner, and by being proactive regarding your insurance program throughout each insurance 
term and market cycle. In these ways, we can address your changing insurance needs. 

Renewals 
At each renewal, we will meet with you to establish a renewal game plan, determining how many markets should be 
approached, how pricing is in the insurance marketplace, and what specific needs must be addressed. We will then 
approach markets we feel will present the best alternatives, and present each alternative at renewal as an option, 
even if we still feel the incumbent program is strongest. We will demonstrate how we have created competition within 
the marketplace to ensure that you receive the best renewal terms. 

We make ourselves accountable by working with you to develop a written service schedule that meets your needs. 
You can track our service by referring to our written service commitment. Service becomes especially important as 
you continue to change and prosper. 

As a top national broker, we have access to over 150 insurance companies and wholesalers. This maximizes your 
insurance options in any given policy year situation. In addition, the relationships we have cultivated with our markets 
are excellent. Our integrity and influence in the marketplace gives us an edge over other brokers. These factors are 
especially important to consider as the insurance needs of you organization become more complex, requiring more 
sophisticated solutions. 

During the policy year, Arthur J. Gallagher & Co. will strive to provide the following service standards: 

Premium Allocations 
We will provide premium breakdown by department, if requested. 

Automobile Identification Cards  
ID cards will be issued upon binding of coverage. 

Phone Calls 
Phone calls will be returned within one working day of receipt. 

Certificates of Insurance 
Certificates of Insurance will be issued within one working day of receipt. 

Quarterly Account Review 
Quarterly account reviews will include review of claims, exposures, audits, and service. 

Claims 
Claims will be reported directly to the Claims Administrator within one working day of receipt, and immediate 
acknowledgement of receipt will be sent to you. The Claims Administrator will follow up with the carrier within ten 
working days after receipt of a claim. All claims exceeding incurred reserves of $10,000 will be discussed in detail at 
the quarterly account review. Monthly claim reports will be provided if requested. 

Loss Control 
We will coordinate all loss control activities between you and the service provider. We recommend that service be 
provided on a quarterly basis. We will also arrange loss control seminars on topics chosen by you upon request.   

http://www.ajg.com/compensation


Proposal of Insurance for: Village of Long Grove 

DCN DMS Prop/IM/EqpBkdn (VILLONGR) 7 7

Arthur J. Gallagher Risk Management Services, Inc. 

Market Review Obtaining a comprehensive and competitively priced 
program of insurance in the marketplace requires more 
than access to the market. Past experience and 
credibility with markets are the foundation of a successful 
campaign for your company. Accurate and detailed 
specifications are essential in all of Arthur J. Gallagher 
Risk Management Services, Inc. communications to each 
insurance company contacted.  

 

Insurance Carrier Coverages 

Carrier Position

 

• Quoted 
• Declined & Reason 
• Indication 
• Verbal Quote 

Argonaut Great Central Insurance 
Company (Trident Group) 

Package:  General Liability, Law, Automobile, 
POL, EPLI, EBL, Umbrella, Property, Inland 
Marine, Equipment Breakdown 

Quoted 

Illinois Public Risk Fund Workers Compensation Quoted 

Hanover Insurance Group Crime Quoted 

Underwriters at Lloyd’s, London General Liability including Automobile Liability, 
Public Officials Liability, Employment Practices 
Liability, Law Enforcement Liability, Property, 
and Inland Marine 

Quoted 

Allied World Assurance Company General Liability including Automobile Liability, 
Public Officials Liability, Employment Practices 
Liability, Law Enforcement Liability, Property, 
Inland Marine 

Declined – not 
competitive 

Travelers Property Casualty Company 
of America 

Boiler & Machinery Quoted 



Proposal of Insurance for: Village of Long Grove 

DCN DMS Prop/IM/EqpBkdn (VILLONGR) 8 8

Arthur J. Gallagher Risk Management Services, Inc. 

  
Carrier Ratings and 
Admitted Status Rating 
Levels and Categories 

Gallagher companies use A.M. Best Company’s rating 
services to evaluate the financial condition of insurers 
whose policies we propose to deliver. Gallagher 
companies make no representations and warranties 
concerning the solvency of any carrier, nor does it make 
any representation or warranty concerning the rating of the 
carrier which may change. Copies of the Best’s Insurance Reports on the 

insurance companies are available upon your request. 

 

Carriers that Quoted A.M. Best’s Rating 
Admitted/ 

Non-Admitted 
Argonaut Great Central Insurance Company (Trident Group) A XII Admitted 
Illinois Public Risk Fund Not Rated(1)

 

Admitted 
Citizens Insurance Company of America  A XIV Admitted 
Underwriters at Lloyd’s, London A XV Admitted 
Allied World Assurance Company A XV Admitted 
Travelers Property Casualty Company of America A+ XV Admitted 

 

If the above indicates coverage is placed with a non-admitted carrier, the carrier is doing business in the state as a surplus lines or non-admitted carrier. As such, this 
carrier is not subject to the same regulations which apply to an admitted carrier nor do they participate in any insurance guarantee fund applicable in that state. 

The above A.M. Best Rating was verified on the date the proposal document was created. 

 

Level Category 

 

Level Category 

 

Level 

 

Category 
A++, A+ .............................. Superior B, B- ............................................ Fair D ....................................................... Poor

 

A, A- .................................. Excellent C++, C+ ............................... Marginal E ............... Under Regulatory Supervision
B++, B+ .......................... Very Good C, C- ......................................... Weak F .......................................... In Liquidation

S ................................. Rating Suspended
Financial Size Categories 

FSC I Up to 1,000

 

FSC IX 250,000 to 500,000
FSC II 1,000 to 2,000

 

FSC X 500,000 to 750,000
FSC III 2,000 to 5,000

 

FSC XI 750,000 to 1,000,000
FSC IV 5,000 to 10,000

 

FSC XII 1,000,000 to 1,250,000
FSC V 10,000 to 25,000

 

FSC XIII 1,250,000 to 1,500,000
FSC VI 25,000 to 50,000

 

FSC XIV 1,500,000 to 2,000,000
FSC VII 50,000 to 100,000

 

FSC XV 2,000,000 or more 
FSC VIII 100,000 to 250,000

  

(In $000 of Reported Policyholders’ Surplus Plus Conditional Reserve Funds) 
Best’s Insurance Reports, published annually by A.M. Best Company, Inc., presents comprehensive reports on the financial position, history, and transactions of 
insurance companies operating in the United States and Canada. Companies licensed to do business in the United States are assigned a Best’s Rating which 
attempts to measure the comparative position of the company or association against industry averages. 
A Best’s Financial Strength Rating opinion addresses the relative ability of an insurer to meet its ongoing insurance obligations. It is not a warranty of a company’s 
financial strength and ability to meet its obligations to policyholders. View the A.M. Best Important Notice:  Best’s Credit Ratings for a disclaimer notice and complete 
details at http://www.ambest.com/ratings/notice.  
Best’s Credit Ratings are under continuous review and subject to change and/or affirmation. For the latest Best’s Credit Ratings and Best Credit Reports (which 
include Best Ratings), visit the A.M. Best website at http://www.ambest.com. See Guide to Best’s Credit Ratings for explanation of use and charges. 
Best’s Credit Ratings reproduced herein appear under license from A.M. Best and do not constitute, either expressly or impliedly, an endorsement of (Licensee’s 
publication or service) or its recommendations, formulas, criteria or comparisons to any other ratings, rating scales or rating organizations which are published or 
referenced herein. A.M. Best is not responsible for transcription errors made in presenting Best’s Credit Ratings. Best’s Credit Ratings are proprietary and may not 
be reproduced or distributed without the express written permission of A.M. Best Company. 

 

                                                          

 

(1)  The Illinois Public Risk Fund is a Self-Funded program established in 1985 solely for the purpose of providing Workers 
Compensation coverage to public entities in Illinois. Reinsurance is provided by Safety National Casualty Corporation, which is 
rated A IX by A.M. Best’s. 

http://www.ambest.com/ratings/notice
http://www.ambest.com
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Arthur J. Gallagher Risk Management Services, Inc. 

 

Coverage Highlights 

Underwriters at Lloyd’s, London 
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

       

Coverage: Property 

Carrier: Underwriters of Lloyd’s, London 

Form Type: Per Occurrence  

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Valuation Type Deductible Premium*

 

Building and Personal Property $4,398,753

 

Replacement Cost $500 unless noted below $11,106

 

* Premium does not include TRIA premium of $180. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Limit

 

Deductible

  

Contractors Equipment –

 

Scheduled

 

$50,000

 

$500

  

Contractors Equipment – Unscheduled ($2,500 maximum per 
any one item applies

 

$100,000

 

$500

  

Earthquake –

 

Nondamage areas only

 

$4,000,000

 

$25,000

  

Flood – 100- and 500-Year Flood Plains, as defined by FEMA, 
are excluded

 

$4,000,000

 

$25,000

  

Additional Coverages: 

 

Limit

 

Deductible

  

Automated External Defibrillator

 

$5,000

 

Policy Deductible

  

Collapse

 

Limit extended

 

Policy Deductible

  

Commandeered Property of Others (Other than Automobiles)

 

$250,000

 

Policy Deductible

  

Crime Reward –

 

Excluding Arson

 

$25,000

 

Policy Deductible

  

Debris Removal of Covered Property 25% of loss +

 

$25,000 Per Location

 

Policy Deductible

  

Emergency Evacuation Expense

 

$25,000

 

Policy Deductible

  

Emergency Real Estate Consulting Fee

 

$5,000

 

Policy Deductible

  

Employee Dishonesty

 

$50,000

 

$250 Deductible

  

Exterior Building Glass

 

Included

 

Policy Deductible

  

Fire Department Service Charge

 

$25,000

 

No Deductible

  

“Fungus,” Wet Rot, Dry Rot and Bacteria –

 

Limited Coverage

 

$15,000

 

Policy Deductible

  

Inventory and Appraisal Cost for Claim Preparation

 

$10,000

 

Policy Deductible

  

Lease Cancellation Moving Expenses

 

$2,500

 

Policy Deductible

  

Money and Securities

 

$25,000

 

Policy Deductible

  

Pollutant Cleanup and Removal

 

$25,000

 

Policy Deductible

  

Preservation of Property

 

Included

 

Policy Deductible

  

State Forest Fire Expense

 

$25,000

 

Policy Deductible

  

Temporary Meeting Space

 

$1,000

 

No Deductible

  

Water Damage, Other Liquid, Powder or Molten Material 
Damage

 

Included

 

Policy Deductible

 



Proposal of Insurance for: Village of Long Grove 

DCN DMS Prop/IM/EqpBkdn (VILLONGR) 12   12

 

Arthur J. Gallagher Risk Management Services, Inc. 

Coverages Extensions: 

 
Limit

 
Deductible

  
Accounts Receivable – Per Occurrence on premises/off 
premises

 
$250,000/$50,000

 
Policy Deductible

  
Animals and Canines –

 
Per Animal and Per Occurrence

 
$1,500/$10,000

 
Policy

 
Deductible

  
Appurtenant Building or Structures

 
$10,000

 
Policy Deductible

  
Arson Reward

 
$25,000

 
No Deductible

  

Building Ordinance or Law –

 

Coverage A (Undamaged)

 

Included

 

Policy Deductible

  

Coverage B (Demolition) and Coverage C (increased Cost of 
Construction

 

$350,000

 

Policy Deductible

  

Business Income

 

$250,000

 

Policy Deductible

  

Extra Expense

 

$500,000

 

Policy Deductible

  

Business Income –

 

Loss of Tax Revenue

 

$600,000

 

No Deductible

  

Change in Temperature, Electrical Damage and Off-Premises 
utility Services –

 

Direct Damage

 

$50,000

 

Policy Deductible

  

Communication Towers

 

$100,000

 

Policy Deductible

  

Contractors’ Equipment – Nonowned – Per Item and Per 
Occurrence Limit

 

$75,000/$250,000

 

Policy Deductible

  

Emergency Portable Equipment – Schedule required for limits 
above basic limit

 

$25,000

 

Policy Deductible

  

Employees Tools –

 

Per Employee and Per Occurrence Limit

 

$500/$1,500

 

Policy Deductible

  

Fair or Exhibitions

 

$50,000

 

Policy Deductible

  

Fine Arts –

 

Per Item and Per Occurrence Limit

 

$5,000/$100,000

 

Policy Deductible

  

Fire Equipment Recharge

 

$25,000

 

No Deductible

  

Footbridges and appurtenant Structures

 

$25,000

 

Policy Deductible

  

Foundations of Machinery, Swimming Pools and Underground 
Pipes

 

Limit Extended

 

Policy Deductible

  

Golf Course Greens –

 

Limited Perils

 

$100,000

 

Policy Deductible

  

Lock Replacement

 

$25,000

 

$50 Deductible

  

Newly Acquired or Constructed Property – Each Building 
Limit/Contents Limit

 

$1,000,000/$500,000

 

Policy Deductible

  

Nonowned Detached Trailers

 

$5,000

 

Policy Deductible

  

Outdoor Property

 

$25,000

 

Policy Deductible

  

Paved Surfaces

 

$100,000

 

Policy Deductible

  

Personal Computers, Communication Equipment, EDP 
Equipment, Electronic Data or Media – Per Occurrence and 
Away from Premises

 

$250,000/$10,000

 

Policy Deductible

  

Personal Effects – Per Person/Each Location and Occurrence 
Limit

 

$25,000/$50,000

 

Policy Deductible

  

Personal Property Off-Premises or in Transit

 

$100,000

 

Policy Deductible

  

Recertification Expense

 

$5,000

 

Policy Deductible

  

Rental Expense –

 

Contractor’s Equipment

 

$10,000

 

Policy Deductible

  

Retaining Walls

 

$10,000

 

Policy Deductible

  

Sign Coverage

 

$25,000

 

Policy Deductible

  

Spoilage –

 

See Utility Service Direct Damage

 

$25,000

 

Policy Deductible

  

Surface Water (Locations situated in a 100 or 500 year flood 
plain are excluded

 

$25,000

 

Policy Deductible

  

Theft Damage to Nonowned Buildings

 

$50,000

 

Policy Deductible

  

Underground Sprinkler Systems

 

Included

 

Policy Deductible

  

Underground Water Seepage –

 

Per Premise

 

$10,000

 

Policy Deductible

  

Unnamed Locations

 

$250,000

 

Policy

 

Deductible

  

Valuable Papers and Records – Cost of Research (Other than 
Electronic Data) On Premises Limit and Away from Premises 
Limit

 

$250,000/$50,000

 

Policy Deductible
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Arthur J. Gallagher Risk Management Services, Inc. 

Endorsements include, but are not limited to: 

 
Flood Excess and Loss Limitation 

Exclusions include, but are not limited to: 

 
Nuclear Hazard 

 
War and Military Action 

 
Governmental Action 

Premium Terms: 

 

Minimum Premium: N/A 

 

Minimum Earned, Annual and Minimum Deposit: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

Signed Application and Statement of Values 



Proposal of Insurance for: Village of Long Grove 

DCN DMS Prop/IM/EqpBkdn (VILLONGR) 14   14

 

Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

       

Coverage: General Liability and Employee Benefits Liability  

Carrier: Underwriters at Lloyd’s, London 

Form Type: Per Occurrence  

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Aggregate Deductible Premium* 
General Liability $1,000,000

 

$2,000,000

 

$0

 

Included

 

Employee Benefits Liability $1,000,000

 

$2,000,000

    

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 
General Liability

  

General Aggregate

  

$2,000,000

   

Products/Completed Operation Aggregate

 

$2,000,000

   

Bodily Injury and Property Damage –

 

Each Occurrence

 

$1,000,000

   

Personal and Advertising Injury

 

$1,000,000

   

Damage to Premises Rented to You Each Occurrence

 

$1,000,000

   

Medical Payments

 

$5,000

   

Sexual Abuse –

 

Each Occurrence

 

$250.000

   

Sexual Abuse –

 

Aggregate

 

$500,000

   

Failure to Supply (Utility Operators)

 

Excluded

   

Blanket Additional Insureds for Written and Oral Contracts

    

Medical Professional (or Employed EMT’s and Paramedics)

    

Owned Watercraft up to 50 Feet

    

Host Liquor Liability

    

Herbicide, Pesticide, Road Treatment, Chlorine in Swimming Pools 
Limited Pollution Liability

   

Statement of Defense Costs: 

 

Limits are not eroded by defense costs  

Insuring Agreement 

 

Pay on Behalf 

Auditable Exposures and Audit Frequency, if applicable: 

 

Nonauditable policy form 

Exclusions include, but are not limited to: 
General Liability 

 

Expected or Intended Injury 

 

Airports, Aircraft, Auto 

 

Watercraft (owned, over 51-feet) 
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Arthur J. Gallagher Risk Management Services, Inc. 

 
Asbestos-Related Claims 

 
Contractual Liability 

 
Dams, Reservoirs, or Levee Structural Failure or Collapse 

 
Damage to Impaired Property 

 
Architects, Engineers, Surveyors, Attorneys, Professional 

 
Electronic Data 

 
Eminent Domain 

 

Employers Liability 

 

Fireworks 

 

Employment Practices Liability (refer to Public Officials section) 

 

Fungi or Bacteria 

 

Liquor Liability (except Host and at functions sponsored by you, not exceeding 5 consecutive days) temporary 
inactive 

 

Pollution (except Hostile Fire, Herbicide, Pesticide, Chlorine used in general maintenance) 

 

Underground Storage Tanks 

 

War 

 

Nuclear Liability 

 

ERISA 

 

Medical Malpractice for licensed professionals except employed nurses, EMT’s, paramedics, counselor 

 

Strikes, Riots, Civil Commotion 

 

Care, Custody, Control (Real and Personal Property) 

 

Medical Centers, Nursing Homes, Abuse Treatment Centers 

 

Mobile Equipment 

 

Medical Expense 

Endorsements include, but are not limited to: 

 

Specimen policy available upon request 

Premium Terms: 

 

Minimum Premium: N/A 

 

Minimum Earned, Annual, and Minimum Deposit: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

Signed Application 

Note: 

 

The above is only a summary of the major exclusions in this policy. Please review the actual policy for a complete 
listing of exclusions. 
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

       

Coverage: Public Officials Errors & Omissions/Employment Practices Offense 

Carrier: Underwriters at Lloyd’s, London 

Form Type: Claims-Made Full Prior Acts 

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Aggregate Deductible Premium* 
A. Wrongful Act $1,000,000

 

$1,000,000

 

$2,500

 

Included

 

B. Employment Practices Offense $1,000,000

 

$1,000,000

 

$2,500

 

Included

  

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 
Public Officials Liability 

 

Key Individual Replacement Expense  $25,000 Per Claim 

 

Terrorist Travel Reimbursement $5,000 Per Policy Period 

 

Identity Theft Protection $5,000 Per Claim 
Employment Practices Liability

   

Nonmonetary Defense $10,000 Per Claim/$50,000 Per Policy Period 

 

Workplace Violence Counseling $5,000 Per Policy Period/No Deductible 

 

Back Wages $25,000 Per Claim/$5,000 Deductible 

Statement of Defense Costs: 

 

Limits are not eroded by defense costs 

Insuring Agreement 

 

Pay on Behalf 

Auditable Exposures and Audit Frequency, if applicable: 

 

Nonauditable policy form 

Exclusions include, but are not limited to: 

 

Intentional breach of contract 

 

Any claim brought as a counter claim or cross claim by an assured against any other assured 

 

Injunctive Relief 

 

Criminal Acts 

 

ERISA or similar Fiduciary Capacity 

 

Fines and Penalties 

 

Nonmonetary sublimit for defense 

 

Gaining of Profit 

 

Prior or Pending Litigation 

 

Prior knowledge or circumstances that could reasonably be expected rise to a claim 

 

Back Wages (sublimit provided) 



Proposal of Insurance for: Village of Long Grove 

DCN DMS Prop/IM/EqpBkdn (VILLONGR) 17   17

 

Arthur J. Gallagher Risk Management Services, Inc. 

Other Conditions: 
Settlement 

 
Carrier will not settle any “suit” without the insured’s consent. If, however, the insured refuses to consent to any 
settlement, and shall elect to contest the “claim” or continue any legal proceedings in connection with such 
“claim,” our liability for the “claim” shall not exceed the amount for which the “claim” could have been so settled, 
plus “loss adjustment expense” incurred up to the date of such refusal. 

Endorsements include, but are not limited to: 

 

Public Officials Liability 

 

Employment Practices Liability 

Premium Terms: 

 

Minimum Premium: N/A 

 

Minimum Earned, Annual, and Minimum Deposit: N/A 

Note: 

 

The above is only a summary of the major exclusions in this policy. Please review the actual policy for a complete 
listing of exclusions. 

If Claims-Made – ERP Applies: 

SECTION VII—EXTENDED REPORTING PERIOD—BASIC AND OPTIONAL SUPPLEMENTAL 
1. An Extended Reporting Period, described below, will be provided if this Coverage Form is canceled or 

nonrenewed by us, except for nonpayment of premium, or if we renew or replace coverage with insurance that: 

a. has a retroactive date; or 

b. provides coverage on other than a Claims-Made basis. 

2. A Basic Extended Reporting Period is automatically provided without additional charge. This period begins at the 
end of the “policy period” and lasts for sixty (60) days. The Basic Extended Reporting Period does not apply to 
“claim(s)” covered under any subsequent policy. 

3. Coverage for an optional Supplemental Extended Reporting Period must be added by endorsement and an addi-
tional premium charge must be paid. Such period starts sixty (60) days after the end of the “policy period.” 

4. You will have a one-time option to elect the period of time for which the Supplemental Extended Reporting Period 
will apply, which in no event will exceed thirty-six (36) months. The available one-time options and the additional 
premium charge for each option are listed below: 

a. Twelve (12) month option – 70% of the Annualized Coverage Form Premium; 

b. Twenty-four (24) month option – 120% of the Annualized Coverage Form Premium; 

c. Thirty-six (36) month option – 150% of the Annualized Coverage Form Premium. 

Once in effect, the Supplemental Extended Reporting Period may not be canceled and the applicable premium is 
fully earned. 

5. This right to purchase the Supplemental Extended Reporting Period will terminate unless written notice is given to 
us no later than sixty (60) days after the effective date of cancellation or nonrenewal of this Coverage Form. Pay-
ment in full of the Supplemental Extended Reporting Period premium and any outstanding premiums or 
recoveries owed to us will be made concurrently with such written notice for such Supplemental Extended 
Reporting Period to become effective. 
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6. The Extended Reporting Period does not extend the “policy period” or change the scope of coverage provided. 
Subject to this Coverage Form’s terms, Limits of Liability, exclusions and conditions, this Coverage Form is 
extended to apply to “claim(s)” first made against the insured during the Basic Extended Reporting Period, or, if 
purchased, the Supplemental Extended Reporting Period, but only to “claim(s)” due to “public officials wrongful 
act(s)” or “employment practices wrongful act(s) committed prior to the end of the “policy period.” 

7. The Extended Reporting Period does not reinstate or in-crease this Coverage Form’s Limits of Liability. “Claim(s)” 
which are first received and recorded during the Basic Extended Reporting Period or the Supplemental Extended 
Reporting Period, if it is in effect, will be deemed to have been made on the last day of the “policy period.” 

If Claims-Made – Claims/Definition and Claims Reporting: 

 

Public Officials Liability 

 

“Claim” means a written notice from any party that it is their intention to hold an insured responsible for “loss” 
resulting from a “public officials wrongful act” covered by this Coverage Form. 

 

Employment Practice Liability – “Claim” means: 

 

A written notice from any party that it is their intention to hold the insured responsible for “loss” resulting from 
an “employment practices wrongful act” covered by this Coverage Form; and 

 

Any notice that requires you to attend an administrative hearing conducted by the EEOC or by any state 
agency with a similar purpose. 

Duties in the Event of a Claim or Suit – Public Officials or Employment Practice Liability: 

 

In the event of a “claim,” written notice containing particulars sufficient to identify the insured and also reasonably 
obtainable information with respect to the time, place and circumstances thereof, and the names and addresses 
of the injured and of available witnesses, will be given by or for the insured to us or any of our authorized agents 
as soon as practicable; 

Awareness Provision: 

 

If, during the “policy period” or the Extended Reporting Period, the insured receives oral notice from any party that 
it is the intention of such party to hold the insured responsible for any “public officials wrongful act(s),” or 
Employment Practice the insured will give written notice to us of the receipt of such oral notice, during the “policy 
period” or Extended Reporting Period. Any “claim(s)” made against the insured arising out of such “public officials 
wrongful act(s) will, for the purpose of this Coverage From, be treated as a “claim” made during the “policy period” 
in which such notice was given, or, if given during the Extended Reporting Period, as a “claim” made during the 
last “policy period,” 

 

For the purpose of the above clause, notice to the designee named on the Declarations will constitute notice to 
the insured; 

 

In the event of any “claim” occurring hereunder, notice to us will be given to the person or firm(s) shown on the 
Declarations. Notice will be deemed to be received if sent by prepaid mail, properly addressed.  
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

       

Coverage: Automobile Liability/Auto Physical Damage 

Carrier: Underwriters at Lloyd’s, London 

Form #: Specimen available upon request 

Effective: December 31, 2012 to December 31, 2013  

Coverage Each Accident Limit Deductible Premium* 
Automobile Liability $1,000,000 $0 $1,237

 

Auto Physical Damage Actual Cash Value $500 Comprehensive 
$500 Collision 

Included

 

Uninsured/Underinsured Motorist $1,000,000 $0 Included

 

Medical Payments $10,000 $0 Included

 

Hired and Nonowned Included $0 Included

  

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Separate policy limit 

 

Fleet coverage 

 

Emergency Response Provider Endorsement 

Auditable Exposures and Audit Frequency, if applicable:  

 

Annual Audit at year-end – quoted based on 3 vehicles 

Statement of Defense Costs: 

 

Limits are not eroded by defense costs or deductible 

Exclusions include, but are not limited to: 

 

Refer to policy form available upon request 

 

Expected or Intended Injury 

 

Workers Compensation 

 

Property Damage to Property Owned or Transported by You 

 

Property in Care, Custody, or Control 

Endorsements include, but are not limited to: 

 

Broad Form 

 

Hired Auto Covered – 

 

Included  

 

Not Included 

 

Nonowned Auto Covered – 

 

Included  

 

Not Included 

 

Physical Damage $500 Deductible Comp, $500 Deductible Collision 
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Premium Terms: 

 
Minimum Premium: N/A 

 
Minimum Earned, Annual, and Minimum Deposit: N/A 

Conditions of the Quote, Coverages, or Binding: 

 
Signed Application 

 
MVR Reviews Annually 

Note: 

 

The above is only a summary of the major exclusions in this policy. Please review the actual policy for a complete 
listing of exclusions.   
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Brit 

 

Coverage: Umbrella 

Carrier: Underwriters at Lloyd’s, London 

Form Type: Per Occurrence  

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Aggregate Underlying Limit Premium* 
Excess Follow Form $7,000,000

 

$7,000,000

 

$1,000,000

 

$3,473

 

* Premium does not include TRIA premium of $87. This additional premium can be removed with acceptance of an absolute Terrorism exclusion. 
Premium may be subject to Surplus Lines Taxes. See Bindable Quote and Compensation Disclosure Schedule. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Follow Form General Liability, Public Officials Liability, Employment Practices Liability, Automobile Liability 

 

Coverage A – Follow Form Excess 

 

Coverage B – $10,000 Retained Limit 

Statement of Defense Costs: 

 

Limits are not eroded by defense costs or deductible 

Insuring Agreement: 

 

Pay on Behalf 

Exclusions include, but are not limited to: 

 

UM/UIM Exclusion 

 

Pollution 

 

Sexual Abuse (unless otherwise indicated) 

 

War 

Endorsements include, but are not limited to: 

 

Refer to policy 

Premium Terms: 

 

Minimum Premium: N/A 

 

Minimum Earned, Annual and Minimum Deposit: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

Signed Terrorism rejection letter within 7 days of binding 

 

For Claims-Made Portion – Extended Reporting Period 
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Claims-Made – Claim Definition and Claim Reporting Provisions: 
Extended Reporting (Applicable to Coverage A Only) 

1. Extended Reporting Periods 
If Scheduled Underlying Policy(ies) provide coverage on a “Claims-Made” basis then, as set forth in SECTION I, 
paragraph A above, this policy provides coverage on a “Claims-Made” basis and: 

a. We will provide a Basic Extended Reporting Period as described in subparagraph 2 below and, if you 
purchase it, a Supplemental Extended Reporting Period as described in subparagraph 3 below, IF, 

i. This insurance is cancelled or not renewed; or 

ii. We renew or replace this insurance with other insurance that: 
1. Has a Retroactive Date later than the Retroactive Date shown in the Declarations of this policy; or 

2. Does NOT apply to injury or damage on a “Claims-Made” basis. 
2. Basic Extended Reporting Period 

A Basic Extended Reporting Period, equal in length to the Basic Extended Reporting Period provided in the 
applicable Underlying Insurance, is automatically provided as set forth above at no additional charge and 
provided that: 

a. Claims first made within the Basic Extended Reporting Period; and 

b. Claims first made after the Basic Extended Reporting Period for injury or damage caused by an occurrence 
and reported to us in writing within the Basic Extended Reporting Period will be deemed to have been made 
during the “Policy Period” of this policy. 

The Basic Extended Reporting Period provided in the Underlying Policy means that extended reporting period 
provided at no additional charge. 

The Basic Extended Reporting Period does NOT apply to claims that are covered under any subsequent 
insurance you purchase, or that would be covered but for exhaustion of the amount of insurance otherwise 
applicable to such claims. 

3. Supplemental Extended Reporting Period 

a. A Supplemental Extended Reporting Period is available only by an endorsement and for an additional charge. 
This period starts at the end of the Basic Extended Reporting Period and will be equal in length to the 
Supplemental Extended Reporting Period you purchased in the applicable Underlying Insurance. Claims first 
made during this Supplemental Extended Reporting Period will be deemed to have been made during the 
“Policy Period” of this policy but will be subject to the separate Aggregate Limits of Liability set forth in 
subdivision c. below. 
The Supplemental Extended Reporting Period provided by the Underlying Policy means that extended 
reporting period provided at an additional charge. 

If the Underlying Policy does not provide a Supplemental Extended Reporting Period then this policy does not 
offer a Supplemental Extended Reporting Period. 

b. The first Named “Insured” listed in Item 1 of the Declarations must give us a written request for the 
Endorsement within 60 days after the end of the “Policy Period”. Payment in full of the Supplemental 
Extended Reporting Period premium and any premiums or recoveries owed to us will be made concurrently 
with such written notice for such Umbrella Coverage Form Supplemental Extended Reporting Period to 
become effective. 

c. If said first Named “Insured” complies with subdivision b. above we will issue the Supplemental Extended 
Reporting Period Endorsement and will provide the separate Aggregate Limits of Liability described below, 
but only for claims to which this subparagraph 3. applies.    
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Coverage Highlights 

Argonaut Group (Trident) 
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Trident 

 

Coverage: Property/Inland Marine/Equipment Breakdown 

Carrier: Argonaut Great Central Insurance Company 

Form Type: Per Occurrence  

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Valuation Type Deductible Premium* 
Building $4,321,753

 

Replacement Cost $1,000

 

$5,829

 

Contents $77,000

 

Replacement Cost $1,000

 

Included

 

Earthquake Aggregate $2,000,000

 

Replacement Cost $50,000

 

Included

 

Flood $2,000,000

 

Replacement Cost $50,000

 

Included

 

Miscellaneous Scheduled Equipment $600

 

Actual Cash Value $500

 

$103

 

Miscellaneous Unscheduled 
Subject to a maximum amount of $500 per item 

$1,200

 

Actual Cash Value $500

 

Included

 

* Premium includes TRIA. Premium may be subject to Surplus Lines Taxes. See Bindable Quote and Compensation Disclosure Schedule. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Inflation Guard 3%   

 

Cause of Loss Form: Special   

 

Actual Cash Value on Mobile Equipment   

 

Coinsurance 90%    
Limit  

 

Accounts Receivable $250,000  

 

Arson Reward $7,500  

 

Building Ordinance or Law   
Loss to Undamaged Portion of Building Building Limit  
Demolition Cost Coverage $100,000  
Increased Cost of Construction $100,000  

 

Changes in Temperature or Humidity $50,000  

 

Commandeered Property $100,000  

 

Common Deductible Provision Included  

 

Communications Equipment $50,000  

 

Computer Equipment $50,000  

 

Crime Reward   
Per Person $1,000  
Maximum $5,000  

 

Detached Signs $5,000  

 

Electrical Damage $50,000  
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Limit Deductible 

 
Extra Expense and Business Income $250,000 $1,000 

 
Fairs, Exhibitions, Expositions, or Trade Shows $50,000  

 
Fine Arts $50,000  

 
Fire Department Service Charge $5,000  

 
Fire Equipment Recharge Included  

 
Flagpoles $5,000  

 

Foundations Included  

 

Glass Included  

 

Glass Display or Trophy Cases $5,000  

 

Grounds Maintenance Equipment $50,000  

 

Lock Replacement $500  

 

Money and Securities   
Inside Premises $5,000  
Outside Premises $5,000  

 

Newly Acquired or Constructed Property   
Building $1,000,000  
Personal Property $500,000  

 

Off-Premises Utility Failure $50,000  

 

Outdoor Property   
Any One Tree, Shrub, or Plant $1,000  
Total Limit $50,000  

 

Personal Effects and Property of Others   
Any One Employee or Volunteer $1,500  
Any One Occurrence $50,000  
Replacement Cost Valuation Included  

 

Pollution Cleanup and Removal $25,000  

 

Premises Boundary Increased Limit 1,000 Feet  

 

Property In-Transit $50,000  

 

Property Off-Premises $50,000  

 

Sewer Backup Included  

 

Spoilage $10,000  

 

Valuable Papers $100,000     

Equipment Breakdown   
Description  Limit 

 

Limit $4,398,753 

 

Business Income and Extra Expense Per CP-360 unless otherwise specified 

 

Expediting Expenses $100,000 

 

Hazardous Substances  $100,000 

 

CFC Refrigerants  Included 

 

Data Restoration  $100,000 

 

Boiler Inspection  Included 

 

Computer Equipment  $100,000 

 

Deductible  Included 
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Exclusions include, but are not limited to: 

 
Earth Movement 

 
War and Military Action 

 
Governmental Action 

 
Nuclear Hazard 

Endorsements include, but are not limited to: 

 

Building and Personal Property Coverage Form 

 

Common Deductible Provisions 

 

Additional Coverage Modifications: Public Entity 

 

Equipment Protection Endorsement 

 

Causes of Loss – Special Form 

Premium Terms: 

 

Minimum Premium: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

Binding subject to receipt of signed and dated Trident Application 

 

Signed Authorization to Bind Coverage 

 

Square footage and construction date of buildings on the Property Schedule 

 

Details of General Liability dated 8/6/10 with regard to estoppel of building construction  
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Coinsurance Illustration  

Coinsurance Formula: 
Insurance Carried ÷ Insurance Required x Loss – Deductible = Settlement 

Example of Coinsurance formula applied to a hypothetical loss situation: 
Property Value = $1,000,000

  

Coinsurance Amount = 80%

  

Deductible = $500

  

Insurance Required = $800,000

 

(80% of $1,000,000) 

Insurance Carried = $400,000

  

Loss Incurred = $200,000

   

Settlement determined by applying the coinsurance formula: 

$400,000

 

(Insurance 
carried) 

x

 

200,000

 

(Loss) – 500

 

(Deductible)

 

=

 

$99,500

 

Settlement 
$800,000

 

(Insurance 
required) 

 

Note: 
If the property in the above example is insured for the full insurance required ($800,000), the insured will recover 
$199,500. In the above example, the insured will suffer a $100,000 penalty for not being insured to the proper limit. 
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Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Trident 

 

Coverage: General Liability 

Carrier: Argonaut Great Central Insurance Company 

Form Type: Per Occurrence  

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Deductible Premium* 
Bodily Injury/Property Damage  $1,000,000

 

None

 

$5,554

 

Personal Injury/Advertising Injury $1,000,000

 

None

 

Included

 

Employee Benefits  $1,000,000

 

$1,000

 

Included

 

General Aggregate $1,000,000

 

None

 

Included

 

Products/Completed Operations Aggregate $1,000,000

 

None

 

Included

 

Fire Damage $100,000

 

None

 

Included

 

* Premium includes TRIA premium. Premium may be subject to Surplus Lines Taxes. See Bindable Quote and Compensation Disclosure 
Schedule. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Chartered Aircraft Liability 

 

Contractual Liability 

 

Host Liquor Liability 

 

Watercraft Liability 

 

Special Events (subject to company approval) 

 

Limited Pollution Liability coverage 

 

Public Water Utility 

 

Sewer System 

 

Additional Insureds by Written Agreement, Contract or Permit 

 

Extended Property Damage 

 

Premises/Operations 

 

Supplementary Payments – Bail Bonds 

 

Supplemental Payments – Daily Loss of Earnings 

 

Broadened Definition of Who is Insured 

 

Nonauditable policy 

 

Products/Completed Operations 

Statement of Defense Costs: 

 

In addition to Limit of Liability, and if so: 

 

Limited 

Insuring Agreement 

 

Pay on Behalf 
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Exclusions include, but are not limited to: 

 
Failure to Supply (limited) 

 
Lead Contamination 

 
Airports/Aviation Activities 

 
Medical Facilities or Medical Professional Liability 

 
Mechanically Operated Amusement Devices 

 
Pollution 

Endorsements include, but are not limited to: 

 

Additional Modifications: Public Entity 

Premium Terms: 

 

Minimum Premium: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

Binding subject to receipt of signed TRIA rejection form 

Claims-Made – Claim Definition and Claim Reporting Provisions: 

 

Refer to the attached policy form for the definition of a claim and incident or claim reporting provisions 
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Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Trident 

 

Coverage: Automobile Liability and Physical Damage 

Carrier: Argonaut Great Central Insurance Company 

Form #: Specimen upon request 

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Symbol Deductible Premium* 
Liability $1,000,000 1 None

 

$422

 

Uninsured/Underinsured Motorist $100,000/$100,000 2 None

 

Included

 

Medical Payments $10,000 2 None

 

Included

 

Auto Physical Damage $44,130  

 

$296

 

Comprehensive ACV 10 $500

 

Included

 

Collision ACV 10 $500

 

Included

 

* Premium includes TRIA premium. Premium may be subject to Surplus Lines Taxes. See Bindable Quote and Compensation Disclosure 
Schedule. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Automobile Physical Damage: As per schedule – Fleet Automatic Basis – see below 

 

Coverage is automatically provided for any auto the entity owns or acquires during the policy period 

Auditable Exposures and Audit Frequency, if applicable:  

 

3 Units 

 

Not Auditable 

Statement of Defense Costs: 

 

In addition to Policy Limit, and if so: 

 

Limited 

Exclusions include, but are not limited to: 

 

Workers Compensation 

 

Fellow Employee 

 

Care, Custody, or Control 

 

Racing 

 

Pollution 

 

War 

 

Professional Services 

 

Expected or Intended Injury 

 

Contractual 
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Endorsements include, but are not limited to: 

 
Governmental Bodies Amendatory Endorsement 

 
Additional Coverage Modifications: Public Entity – Business Automobile 

 
Illinois Changes 

Premium Terms: 

 
Minimum Premium: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

The premium quoted is the final annual premium. Subject to the conditions described in item 2. Below, this 
coverage will not be audited. 
1. Commercial Automobile Liability 

Coverage is automatically provided for ANY AUTO the entity owns or acquires during the policy period. 
2. Automobile Physical Damage 

Coverage is provided on a “Fleet Automatic” basis. This means that any auto(s) the entity acquires during the 
term of the policy will be covered automatically, provided it is an additional new auto or replaces an auto the 
entity previously owned which had Physical Damage coverage. The entity must inform Trident that they 
desire Physical Damage coverage for these autos within 30 days after the entity acquires the auto(s). The 
entity must submit a request for coverage for any auto(s) which do not meet the conditions outlined above. 
Coverage for these autos will be added by endorsement. 

IMPORTANT NOTE: The insured should continue to submit all change requests to their agent and the 
agent should submit copies of all requests to Trident to insure accurate record keeping and claims 
verification.    
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Description of Covered Auto Designation Symbols  

Symbol Description of Covered Auto Designation Symbols 
1 Any “Auto”   
2 Owned “Autos” Only Only those “autos” you own (and for Liability coverage any “trailers” you 

don't own while attached to power units you own). This includes those 
“autos” you acquire ownership of after the policy begins. 

3 Owned Private Passenger 
“Autos” Only 

Only the private passenger “autos” you own. This includes those private 
passenger “autos” you acquire ownership of after the policy begins. 

4 Owned “Autos” Other than 
Private Passenger “Autos” 
Only 

Only those “autos” you own that are not of the private passenger type (and 
for Liability coverage any “trailers” you don't own while attached to power 
units you own). This includes those “autos” not of the private passenger type 
you acquire ownership of after the policy begins. 

5 Owned “Autos” Subject to 
No-Fault 

Only those “autos” you own that are required to have No-Fault benefits in the 
state where they are licensed or principally garaged. This includes those 
“autos” you acquire ownership of after the policy begins provided they are 
required to have No-Fault benefits in the state where they are licensed or 
principally garaged. 

6 Owned “Autos” Subject to 
a Compulsory Uninsured 
Motorists Law 

Only those “autos” you own that because of the law in the state where they 
are licensed or principally garaged are required to have and cannot reject 
Uninsured Motorists coverage. This includes those “autos” you acquire 
ownership of after the policy begins provided they are subject to the same 
state uninsured motorist’s requirement. 

7 Specifically Described 
“Autos” 

Only those “autos” described in Item Three of the Declarations for which a 
premium charge is shown (and for Liability coverage any “trailers” you don't 
own while attached to any power unit described in Item Three). 

8 Hired “Autos” Only Only those “autos” you lease, hire, rent, or borrow. This does not include any 
“auto” you lease, hire, rent, or borrow from any of your “employees,” partners 
(if you are a partnership), members (if you are a limited liability company) or 
members of their households. 

9 Nonowned “Autos” Only Only those “autos” you do not own, lease, hire, rent, or borrow that are used 
in connection with your business. This includes “autos” owned by your 
“employees,” partners (if you are a partnership), members (if you are a 
limited liability company), or members of their households but only while 
used in your business or your personal affairs. 

 

19 Mobile Equipment Subject 
to Compulsory or Financial 
Responsibility or Other 
Motor Vehicle Insurance 
Law Only 

Only those “autos” that are land vehicles and that would qualify under the 
definition of “mobile equipment” under this policy if they were not subject to a 
compulsory or financial responsibility law or other motor vehicle insurance 
law where they are licensed or principally garaged. 
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Trident 

 

Coverage: Public Officials Liability/Employment Practices Liability 

Carrier: Argonaut Great Central Insurance Company 

Form Type: Claims-Made 12/31/2012 – Retroactive and/or Pending and Prior Litigation Date 

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Deductible

  

Premium 
Per Wrongful Act $1,000,000

 

$2,500

 

$1,187

 

Annual Aggregate $1,000,000

 

$2,500

 

Included

 

Employment Practices Liability $1,000,000

 

$2,500

 

$2,027

 

Per Employment-Related Wrongful Act Annual Aggregate $1,000,000

 

$2,500

 

Included

  

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Broad Form Named Insured 

 

Civil Rights Violations 

 

Licensing and Permitting Coverage 

 

Nonauditable Policy 

 

Zoning Coverage 

Statement of Defense Costs: 

 

In addition to Policy Limit, and if so: 

 

Limited 

Insuring Agreement: 

 

Pay on Behalf 

Exclusions include, but are not limited to: 

 

Injunctive Relief 

 

Fines and Penalties 

 

EEOC Proceedings (unless endorsed) 

 

Wage Disputes 

 

ERISA or Other Such Fiduciary Activity 

Endorsements include, but are not limited to: 

 

Revised conditions of duties in the event of a claim or suit 

Premium Terms: 

 

Minimum Premium: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

Binding subject to receipt of signed TRIA rejection form 
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Arthur J. Gallagher Risk Management Services, Inc. 

Claim Definition: 

 
“Written or oral demand, including a suit, to hold the insured responsible for an alleged or wrongful act where 
payment of damages is sought.” 

Claims Reporting: 

 
Public Officials Liability – see attached Form #AG P0 0001-01, Section IV – Condition C 

 
Employment Practices Liability – see attached Form #AG EP P001-01, Section IV – Condition C 

Extended Reporting Criteria: 

 

See attached – refer to Forms #AG P0 0001-01 and #AG EP P001-01 for complete details and instructions 

 

ERP Premium Amount – 50% of annual premium 

 

ERP Premium Due Date – within 90 days of end of policy period 

 

ERP Length – 12-, 24-, 36-month options 

 

Carrier requires written request from the client to purchase 

 

Yes 

 

No  
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Trident 

 

Coverage: Excess Liability 

Carrier: Argonaut Great Central Insurance Company 

Form Type: Per Occurrence   

Claims-Made POL/EPL – 12/31/2012  – Retroactive and/or Pending and Prior Litigation Date 

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Premium* 
Each Occurrence, Offense, Accident, or Wrongful Act $7,000,000

 

$4,677

 

Annual Aggregate $7,000,000

 

Included

 

* Premium includes TRIA premium. Premium may be subject to Surplus Lines Taxes. See Bindable Quote and Compensation Disclosure 
Schedule. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Underlying Insurance 

 

General Liability – $1,000,000 

 

Public Officials Liability – $1,000,000 

 

Automobile Liability – $1,000,000 

 

Employment Practices Liability – $1,000,000 

Statement of Defense Costs: 

 

In addition to Limit of Liability, and if so (erodes the policy limit for EPLI): 

 

Limited 

Insuring Agreement: 

 

Pay on Behalf 

Exclusions include, but are not limited to: 

 

All exclusions on underlying policies 

 

Medical Payments 

 

Underinsured/Uninsured Motorists or Other No-Fault Insurance 

 

Any underlying sublimit via endorsement 

Endorsements include, but are not limited to: 

 

Per schedule within policy 

Premium Terms: 

 

Minimum Premium: N/A 

 

Minimum Earned, Annual and Minimum Deposit: N/A 

Conditions of the Quote, Coverages, or Binding: 

 

Binding subject to receipt of signed TRIA rejection form 
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Arthur J. Gallagher Risk Management Services, Inc. 

Claims-Made – Claim Definition and Claim Reporting Provisions: 

 
Follows underlying 

Extended Reporting Period Criteria: 

 
Follows the Extended Reporting Criteria of the underlying form   
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Arthur J. Gallagher Risk Management Services, Inc. 

 

Coverage Highlights 

Equipment Breakdown 
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Travelers Property Casualty Company of America 

 

Coverage: Equipment Breakdown 

Carrier: Travelers Property Casualty Company of America 

Form Type: Per Occurrence  

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Valuation Deductible Premium* 
Equipment Breakdown $4,398,753

 

Replacement Cost

 

$1,000

 

$970

 

* Premium includes TRIA. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Boiler & Machinery Coverages include: 

 

Refrigerant Contamination – Included 

 

Water Damage – Included 

 

Hazardous Substance – Direct Damage and Time Element – Included 

 

Ordinance or Law – Included 

 

Electronic Data or Media – Included 

 

Dependent Property – Included 

 

Off Premises Portable Equipment – Included 

 

Unnamed Locations – Included 

 

Business Interruption 

 

Business Income “Period of Restoration” Extension – 365 days 

 

Extra Expense – Included 

 

Extra Expense “Period of Restoration” Extension – 365 days 

 

Spoilage – Direct Damage and Time Element – Included (4 hour waiting period) 

 

Civil Authority – 3 weeks 

 

Newly Acquired Locations – Included – 365 days 

 

Utility Interruption – Included (4 hour waiting period) 

 

Unintentional Error in Description of Location – Included 

 

Expediting Expenses – Included 

 

Buried Pressure Vessels and Piping – Included 

 

Green Coverage Enhancements – Up to an Additional $1,000,000/5% Property Damage/30 days Business 
Income Extra Expense Days 

 

Fungus Wet Rot and Dry Rot – Property Damage – $100,000 

 

Fungus Wet Rot and Dry Rot – Time Element – 60 days 

 

Coverage Enhancements 

 

Business Income Coinsurance Requirement – Suspended 

 

New Generation Valuation – Included 

 

Jurisdictional Inspections Included 

 

Joint Loss Agreement Included 

 

Territory – The United States, its Territories and Possessions, Puerto Rico and Canada 

 

Terrorism Risk Insurance Act Of 2002 

 

Claims Data Expense – $25,000 



Proposal of Insurance for: Village of Long Grove 

DCN DMS Prop/IM/EqpBkdn (VILLONGR) 39   39

 

Arthur J. Gallagher Risk Management Services, Inc. 

 
Number of days for Notice of Cancellation or Nonrenewal – 90 days, except 20 days for nonpayment of 
premium, subject to state regulations 

 
Three-year rate guarantee is included in this quote subject to 30% loss ratio 

Exclusions include, but are not limited to: 

 
Fire 

 
Earthquake 

 

Flood 

 

Standard property policy perils 

Valuation 

 

Business Income – Actual Loss Sustained 

 

Media and Electronic Data – Includes cost to research, replace, recreate or restore and reprogram 

Premium Terms: 

 

Minimum Premium: N/A 

Conditions of the Quote, Coverages, or Binding: 
Signed Authorization to Bind    



Proposal of Insurance for: Village of Long Grove 

DCN DMS Prop/IM/EqpBkdn (VILLONGR) 40   40

 

Arthur J. Gallagher Risk Management Services, Inc. 

 

Hanover Insurance Company 
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Hanover Insurance Group 

 

Coverage: Crime and Public Officials Bonds 

Carrier: Citizens Insurance Company of America 

Form Type: Discovery  

Effective: December 31, 2012 to December 31, 2013  

Coverage Limit Deductible Premium 
Employee Theft (including Faithful Performance) $500,000(1) 

 

$2,500

 

$547(2) 

 

Forgery or Alteration $100,000

 

$1,000

 

Included

 

Inside the Premises – Theft Money and Securities $100,000

 

$1,000

 

Included

 

Outside the Premises  $100,000

 

$1,000

 

Included

 

Computer Fraud $100,000

 

$1,000

 

Included

 

Funds Transfer Fraud $100,000

 

$1,000

 

Included

 

Money Orders and Counterfeit Paper Currency $10,000

 

$250

 

Included

 

Inside the Premises – Robbery or Safe Burglary of Other Property $100,000

 

$1,000

 

Included

  

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Coverages include, but are not limited to: 

 

Commercial Crime 

Exclusions include, but are not limited to: 

 

Governmental Action 

 

Nuclear Hazard 

 

Pollution 

 

War and Military Action 

Endorsements include, but are not limited to: 

 

Illinois Changes 

 

Add Faithful Performance of Duty 

 

Include Treasurer or Tax Collector 

Premium Terms: 

 

Minimum Premium: $547 per year for three years (or until cancelled) 

Conditions of the Quote, Coverages, or Binding: 

 

None 

                                                          

 

(1)  Includes employees required to be bonded by law, unless specific bonding is required through city ordinances. 
(2)  First year of three-year annual installment premium. 
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Arthur J. Gallagher Risk Management Services, Inc. 

Illinois Public Risk Fund (IPRF) 
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverage Highlights/Summary of Terms & Conditions of 
Recommended Carrier Quotations 

Illinois Public Risk Fund (IPRF) 

 

Coverage: Workers Compensation 

Carrier: Illinois Public Risk Fund 

Form #: Specimen upon request 

Effective: December 31, 2012 to January 1, 2014(1)   

Coverage Limit Premium* 
Specific Limit Statutory $10,720

  

Bodily Injury by Accident $2,500,000 Included

 

Bodily Injury by Disease $2,500,000 Policy Holder Included

 

Bodily Injury by Disease $2,500,000 Each Employee Included

 

* Premium includes 3% Administrative Fee. 

The following is a general summary of the Insuring Agreement. Actual policy form should be sought for complete terms and conditions.

 

Auditable Exposures and Audit Frequency, if applicable:  

 

Annual auditable policy form 

Estimated Remuneration: 

 

8810 Clerical – $171,815 rate of $0.208 

 

9410 Municipal Employees – $220,320 rate of $4.562 

 

Total Payroll:  $392,135 

Covered States: 

 

Illinois 

Coverages include, but are not limited to: 

 

Workers Compensation and Employers Liability 

Exclusions include, but are not limited to: 

 

Bodily Injury to an Employee While Employed in Violation of Law 

 

Bodily Injury Caused by Insured 

 

Longshore and Harborworkers Act 

 

Federal Employers Liability Act 

 

Assumptions Under Contract 

 

Stop Gap Employers Liability 

Endorsements include, but are not limited to: 

 

Per Illinois Public Risk Fund policy form 

Premium Terms: 

 

Minimum Premium: $10,720 

 

Minimum Earned, Annual and Minimum Deposit: N/A 
                                                          

 

(1)  IPRF renews on January 1, of every year. We have waived the additional one day premium. 
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Arthur J. Gallagher Risk Management Services, Inc. 

Conditions of the Quote, Coverages, or Binding: 

 
Signed Pooling Agreement 

 
Completed Employee Concentration Form    
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Arthur J. Gallagher Risk Management Services, Inc. 

Coverages for Consideration 

 
Coverages are highlighted here to review available coverages which you should consider. These coverages are included in 
the coverage section of this proposal only if quoted and highlighted as covered. 

 
A proposal for any of the coverages can be provided. 

 

The recommendations and considerations summarized in this section are not intended to identify all exposures. 

 

If Gallagher does not handle your complete insurance program, these recommendations only reflect items within our scope of 
responsibility.  

  

Cybernet Liability/Identity Fraud Coverage 

 

Terrorism Coverage – As outlined in our proposal 

 

Newly Constructed Buildings and Additions – Must be reported for underwriter approval. Builders Risk is first-
party coverage only and can be purchased for additional premium 

 

Purchase coverage for Building and Contents located in Flood Zone A areas through the National Flood 
Insurance Program (NFIP).    
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Arthur J. Gallagher Risk Management Services, Inc. 

Premiums/Fees Comparison: 
Expiring to Recommended Carriers 

2011-2012
IML

2012-2013
Brit/

IPRF/Hanover/ 
Travelers 

Recommended

2012-2013 
Argonaut/

IPRF/Hanover
1. Property (including Flood/Earthquake) $7,385 $11,106 $15,418

2. Inland Marine Included Included Included

3. General Liability Included Included Included

4. Public Officials Liability Included Included Included

5. Employment Practices Included Included Included

6. Employee Benefits Liability Included Included Included

7. Automobile Liability and Physical Damage 11,504 1,237 Included

8. Equipment Breakdown Included 970 Included

9. Umbrella Liability Included 3,473 4,677

10. Crime - Hanover Included 547 547

11. Workers Compensation 14,783 10,720 10,720

12. AJG Service Fee N/A 3,000 3,000

13. Total Premium $33,672 $31,053 $34,362

14. Total Savings N/A $2,619 

Line of Coverage

 

Note: Surplus Lines Taxes, if applicable, are included in the “Bindable Quote and Compensation” pages. These 
taxes are in addition to the above fees.  

* The premium indicated is an estimate provided by the market. The actual premium and acceptance of the coverage 
requested will be determined by the market after a thorough review of the completed application.  

Pro-Rata/Undecided State Surplus Lines Billing Disclaimer – If you elect to bind coverage with a non-admitted carrier. 
Surplus lines taxes must be collected and remitted to your Home State, as defined in The Non-admitted and 
Reinsurance Reform Act. Your Home State has not yet established a process for the remittance of the non-Home 
State portion of the tax. We intend to bill the surplus lines taxes for the non-Home States, and hold these taxes until a 
process for remittance is established and payment to the non-Home State may be made. If no such process is 
established by the Home State, and the risk of future claim by the non-Home State is determined to no longer exist, 
then the taxes will be returned to you.   
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Arthur J. Gallagher Risk Management Services, Inc. 

  
Carrier Payment Plan Premiums for the policies are due and payable as billed, in 

full or as insurance company installments.  

 
Carrier Payment Schedule 

Argonaut Great Central Insurance Company Annual Premium due at policy inception 

Illinois Public Risk Fund Annual Premium due at policy inception 

Citizens Insurance Company of America Annual Premium due at policy inception 

Underwriters at Lloyd’s London Annual Premium due at policy inception 

Allied World Assurance Company Annual Premium due at policy inception 

Travelers Property Casualty Company of America Annual Premium due at policy inception 
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Bindable Quotations and 
Compensation Disclosure Schedule  

For the coverage options you choose to have us bind, premiums are due and payable as 
billed, in full or as insurance company installments. Premiums may be financed, subject 
to acceptance by an approved finance company. Note: Following acceptance, 
completion (and signature) of a premium finance agreement with the specified down 
payment is required. 

 

Carrier Name 
and Coverage 

(1) 
Est. Annual 

Premium 
Fee Income, 
if applicable 

(2) 
Comm.

 

% 

Wholesaler MGA or Intermediary 

(3) 
Name 

(4) 
Broker % 

(Insert **** if 
applicable) 

AJG-
Owned 
Yes/No 

Package – Property/Casualty and Umbrella 

      

Underwriters at Lloyd’s of London $12,343 $3,000 N/A

 

N/A N/A N/A 

Argonaut Great Central Insurance Company $20,095 $3,000 N/A

 

N/A N/A N/A 

Umbrella 

      

Underwriters at Lloyd’s of London $3,473 Included N/A

 

N/A N/A N/A 

Argonaut Great Central Insurance Company $4,677 Included N/A

 

N/A N/A N/A 

Boiler & Machinery 

      

Travelers Property Casualty Company of America $970 Included N/A

 

RPS 10% Yes 

Workers Compensation 

      

Illinois Public Risk Fund $10,720 Included 10%

 

Boyle, Flagg and Seaman 3% No 

Crime 

      

Citizens Insurance Company of America $547 N/A 10%

 

AJG Bond Department 10% Yes 

 

Surplus Lines Taxes/Fees 
Non-Admitted Carriers State Tax % Estimated Tax Dollars Fees 

N/A N/A N/A N/A N/A 

See next page for all applicable disclaimers.  
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Please note: The asterisks below are only applicable if triggered in the Bindable Quotations and Compensation Disclosure Schedule.  

Some carriers pay Gallagher supplemental or contingent commissions in addition to the policy commission. Contingent commissions are typically contingent upon performance factors such as 
growth, profit, volume or retention, while supplemental commissions are not. These supplemental or contingent commissions may range from less than 1% up to 10% of the policy premium. Please 
refer to the Contingent and Supplemental Commission Disclosure

 
or contact your Gallagher representative for additional information. 

1. * If the premium is shown as an indication: The premium indicated is an estimate provided by the market. The actual premium and acceptance of the coverage requested will be 
determined by the market after a thorough review of the completed application. 

** A verbal quotation was received from this carrier. We are awaiting a quotation in writing. 
2. Commission rate is a % of annual premium, excluding fees and taxes. 

*** Gallagher is receiving commission on this policy. The fee due Gallagher will be reduced by the amount of the commissions received. 
3. We were able to obtain more advantageous terms and conditions for you through an intermediary/wholesaler. 
4. **** The non-Gallagher intermediary/wholesaler did not provide their compensation information for this proposal. The usual and customary compensation to a wholesaler/intermediary ranges 

from 5% to 12%, but we cannot verify that range is applicable in connection with this proposal.  
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Arthur J. Gallagher Risk Management Services, Inc. 

Gallagher Disclosures 

Proposal Disclaimer 
The proposal is an outline of certain terms and conditions of the insurance proposed by the insurers, based on the information 
provided by your company. It does not include all the terms, coverages, exclusions, limitations, and/or conditions of the actual 
policy contract language. The insurance policies themselves must be read for those details. Policy forms for your reference will be 
made available upon request. 

We will not be operating in a fiduciary capacity, but only as your broker, obtaining a variety of coverage terms and conditions to 
protect the risks of your enterprise. We will seek to bind those coverages based upon your authorization; however, we can make 
no warranties in respect to policy limits or coverage considerations of the carrier. Actual coverage is determined by policy 
language, so read all policies carefully. Contact us with questions on these or any other issues of concern. 

Actuarial Disclaimer 
The information contained in this proposal is based on the historical loss experience and exposures provided to Arthur J. 
Gallagher Risk Management Services, Inc. This proposal is not an actuarial study. Should you wish to have this proposal reviewed 
by an independent actuary, we will be pleased to provide you with a listing of actuaries for your use. 

TRIA/TRIPRA Disclaimer 
If this proposal contains options to purchase TRIA/TRIPRA coverage, the proposed TRIA/TRIPRA program may not cover all 
terrorism losses. While the most recent legislation eliminated the distinction between foreign and domestic acts of terrorism, a 
number of lines of coverage excluded under the TRIEA legislation passed in 2005 remain excluded including Commercial 
Automobile, Burglary and Theft insurance, Surety insurance, Farmowners Multiple Perils and Professional Liability (although 
Directors & Officers Liability is specifically included). If such excluded coverages are required, we recommend that you consider 
purchasing a separate Terrorism policy. Please note that a separate Terrorism policy for these excluded coverages may be 
necessary to satisfy loan covenants or other contractual obligations. 

Compensation Disclosure 
One of the core values highlighted in The Gallagher Way states, “We are an Open Society,” and our open society extends to the 
compensation Gallagher receives. For more information on Gallagher’s compensation arrangements, please visit 
http://www.ajg.com/compdisclosure. In general, Gallagher may be compensated as follows: 

1. Gallagher Companies are primarily compensated from the usual and customary commissions or fees received from the 
brokerage and servicing of insurance policies, annuity contracts, guarantee contracts and surety bonds (collectively “insurance 
coverages”) handled for a client’s account, which such commissions and fees may vary from company to company and 
insurance coverage to insurance coverage. As permitted by law, Gallagher companies occasionally receive both commissions 
and fees. In placing, renewing, consulting on or servicing your insurance coverages, Gallagher Companies may participate in 
contingent commission arrangements with intermediaries and insurance companies that provide for additional contingent 
compensation if underwriting, profitability, volume or retention goals are achieved. Such goals are typically based on the total 
amount of certain insurance coverages placed by Gallagher with the insurance company and/or through the intermediary, not 
on an individual policy basis. As a result, Gallagher may be considered to have an incentive to place your insurance 
coverages with a particular insurance company. 

2. Gallagher Companies may also receive investment income on fiduciary funds temporarily held by them, such as premiums or 
return premiums. 

3. Gallagher Companies may access other facilities, including wholesalers, reinsurance intermediaries, captive managers, 
underwriting managers and others that act as intermediaries for both Gallagher and other brokers in the insurance 
marketplace. Gallagher Companies may own some of these facilities, in whole or in part. If such a facility was utilized in the 
placement of a client’s account, the facility may have earned and retained customary brokerage commission or fees for its 
work. 

4. Gallagher assists its customers in procuring premium finance quotes and unless prohibited by law may earn compensation for 
this value-added service. 

Questions/Concerns 
If you have specific questions about the compensation received by Gallagher and its affiliates in relation to your insurance 
placements, please contact your Gallagher representative for more details. 

In the event you wish to register a formal complaint regarding compensation Gallagher receives from insurers or third parties, 
please send an e-mail to Compensation_Complaints@ajg.com or send a letter to: 

AVC Compliance Officer 
Arthur J. Gallagher & Co. 
Two Pierce Place, 20th Floor 
Itasca, IL 60143 

http://www.ajg.com/compdisclosure
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COMMERCIAL ACCOUNTS 

Contingent and Supplemental Commission Disclosure  

Effective October 1, 2009, Arthur J. Gallagher & Co., and its subsidiaries operating as insurance agents/brokers 
under the corporate holding company known as Arthur J. Gallagher Brokerage & Risk Management Services, LLC, 
resumed participating in contingent commission arrangements which are routinely offered by insurance companies 
and intermediaries to agents and brokers, after voluntarily foregoing the benefit of this type of compensation since 
January 1, 2005. Contingent commission arrangements provide for additional compensation if certain underwriting, 
profitability, volume or retention goals are achieved. Such goals are typically based on the total amount of certain 
insurance coverages placed by Gallagher with the insurance company and/or through the intermediary, not on an 
individual policy basis. As a result, Gallagher may be considered to have an incentive to place your insurance 
coverages with a particular insurance company. 

During the time Gallagher’s retail operations did not accept contingent commissions, some insurance markets and 
intermediaries, including Gallagher owned intermediaries, modified their commission schedule with Gallagher, 
resulting in an increase in some commission rates. The additional commissions, commonly referred to as 
“supplemental commissions,” are known at the effective date of the policy, but some intermediaries and insurance 
companies are paying the commission increase apart and later from when the commission is normally paid at policy 
issuance. 

Unlike contingent commissions, supplemental commission payments are determined without

 

regard to any 
performance factors which are contingent on future growth, retention, profitability, etc.  

Contingent and supplemental commission ranges from less than 1% up to 10% of written or earned premium on 
eligible lines of business (not all lines of business qualify). 

NOTE: Upon request, your Gallagher representative can provide more specific market information regarding 
contingent and supplemental commission related to your insurance coverage.   
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Arthur J. Gallagher Risk Management Services, Inc. 

  
Additional Changes and Developments to Your 
Program/Business/Operations 

It is important that we be advised of any changes in your operations that may have a bearing on the validity and/or 
adequacy of your risk management program. The types of changes that concern us include, but are not limited to, 
those listed below: 

1. Any newly assumed contractual liability, granting of indemnities, hold harmless agreements, or waivers of 
subrogation. 

2. Circumstances which may require increased liability insurance limits. 

3. Any changes in fire or theft protection, such as the installation of or disconnection of sprinkler systems, burglar 
alarms, etc. This includes any alterations to same. 

4. Immediate advice of any changes to scheduled equipment such as contractors’ equipment, electronic data 
processing, etc. 

5. Property of yours that is in transit, unless we have previously arranged for the insurance. 

6. Any changes in existing premises, including vacancy, whether temporary or permanent, alterations, demolition, 
etc. Also, any new premises either purchased, constructed, or occupied.   



     

Client
Signature Requirements
Client

 

Signature RequirementsSignature RequirementsSignature RequirementsSignature Requirements
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Client Authorization to Bind Coverage  
After careful consideration of Gallagher’s proposal dated November 15, 2012, Village of Long Grove accepts your 
insurance program subject to the following exceptions/changes: 

Please bind all policies as checked below:  

 
Package (Property, GL, Auto, PO/EPI)   

 

Argonaut Insurance Company   

 

Underwriters of Lloyd’s, London   

 

Umbrella   

 

Argonaut Insurance Company $7,000,000 Limit   

 

Underwriters of Lloyd’s, London $7,000,000 Limit   

 

Illinois Public Risk Fund – Workers Compensation   

 

Citizens Insurance Company of America – Crime Coverage   

 

Travelers Property Casualty Company of America – Boiler & Machinery    

 

Bind TRIA Terrorism coverage as quoted except for the following policies:               

          

Provide quotations or additional information on the following coverages from the Coverages for Consideration 
page of this proposal.               

        

It is understood this proposal provides only a summary of the details; the policies will contain the actual coverages. 

Village of Long Grove confirms the values, schedules, and other data contained in the proposal are from our records 
and acknowledge it is our responsibility to see that they are maintained accurately. 

We agree that your liability to us arising from your negligent acts or omissions, whether related to the insurance or 
surety placed pursuant to these binding instructions or not, shall not exceed $20 million, in the aggregate. Further, 
without limiting the foregoing, we agree that in the event you breach your obligations, you shall only be liable for 
actual damages we incur and that you shall not be liable for any indirect, consequential or punitive damages. 

       

Client Signature 

     

Dated 
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Gallagher Compensation Agreement 

THIS COMPENSATION AGREEMENT is made and entered into and effective the 31st day of December, 2012 
(“Effective Date”) by and between VILLAGE OF LONG GROVE, an Illinois municipality (“Client”), and ARTHUR J. 
GALLAGHER RISK MANAGEMENT SERVICES, INC., an Illinois corporation (“Gallagher”). 

I. TERM AND TERMINATION 

This Agreement shall commence on the Effective Date for a term of one (1) year and shall automatically renew on 
the first anniversary of the Effective Date and annually thereafter for additional one- (1) year terms but may be 
terminated by either party at any time upon one hundred twenty (120) days prior written notice. 

II. OBLIGATIONS OF GALLAGHER 

Gallagher will provide the services set out on Exhibit A attached hereto (collectively, the “Services”) to Client. If 
the Services include the placement of insurance coverages, Gallagher will use its commercial best efforts to 
secure such insurance coverages on Client’s behalf. In the event an insurance company cancels or refuses to 
place such insurance coverages, Gallagher will use its commercial best efforts to obtain the coverage from 
another insurance company. 

III. OBLIGATIONS OF CLIENT 

Client shall remunerate Gallagher its usual and customary brokerage commission for the Services. In addition to 
or in lieu of commission, Client shall pay Gallagher an annual fee of $3,000 for the Services, which such fee may 
be revised at the time of renewal of this Agreement by the execution of an amendment to this Agreement signed 
by the parties hereto. If work is required to be performed in addition to the Services, Client agrees to compensate 
Gallagher for such additional work at its usual and customary rates.  So long as the terms and conditions of the 
Services are substantially similar and Gallagher's performance is acceptable, in subsequent years the annual fee 
shall be increased 3.5% over the prior year, and shall be payable and earned as provided herein. 

IV. DISCLOSURES 

A. In addition to such fees and commissions provided herein, Gallagher may also receive investment income on 
fiduciary funds temporarily held by it, such as premiums or return premiums. Other parties, such as excess 
and surplus lines brokers, wholesalers, reinsurance intermediaries, underwriting managers, captive managers 
and similar parties, some of which may be owned in whole or in part by Gallagher’s corporate parent, may 
earn and retain usual and customary commissions and fees in the course of providing insurance products to 
clients. Gallagher may also participate in contingent and supplemental commission arrangements with 
insurance companies. Contingent commission arrangements provide for additional contingent compensation 
if underwriting, profitability, volume or retention goals are achieved. Such goals are typically based on the 
total amount of certain insurance coverages placed by Gallagher with the insurance company, not on an 
individual policy basis. Supplemental commissions, unlike contingents, are known at the effective date of the 
policy, but are typically paid later and apart from when usual and customary commission is paid. Any such 
fees or commission will not constitute compensation to Gallagher under Section III. above. 

B. Gallagher’s fees under this Agreement shall be fully earned on the execution of this Agreement (and any 
renewal thereof), and payable on invoicing. Client is responsible for payment of premiums for all insurance 
placed by Gallagher on its behalf. If any amount is not paid in full when due, including premium payments to 
insurance companies, that nonpayment will constitute a material breach of this Agreement that will allow 
Gallagher to immediately terminate this Agreement, at its option, without notice to Client.  
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C. Where applicable, insurance coverage placements which Gallagher makes on Client’s behalf, may require the 

payment of federal excise taxes, surplus lines taxes, stamping or other fees, to the Internal Revenue Service 
(federal), various state(s) departments of revenue, state regulators, boards or associations. In such cases, 
Client is responsible for the payment of such taxes and/or fees, which will be identified separately by 
Gallagher on invoices covering these placements. Under no circumstances will these taxes or other related 
fees or charges be offset against the amount of Gallagher’s brokerage fees or commissions referred to 
herein. 

D. Gallagher will be operating only as Client’s broker, obtaining a variety of coverage terms and conditions to 
protect the risks of Client’s enterprise. Gallagher will seek to bind those coverages based upon Client’s 
authorization, however, Gallagher can make no warranties in respect to policy limits or coverage 
considerations of the carrier. Actual coverage is determined by policy language, so read all policies carefully. 
Contact Gallagher with questions on these or any other issues of concern. 

V. LIMITATION OF LIABILITY 

Gallagher’s liability to Client, arising from any negligent acts or omissions of Gallagher, whether related to the 
Services provided hereunder or not, shall not exceed $20 million in the aggregate. Without limiting the foregoing, 
Gallagher shall only be liable for actual damages incurred by Client, and shall not be liable for any indirect, 
consequential or punitive damages. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed on the date first written above. 

ARTHUR J. GALLAGHER RISK MANAGEMENT 
SERVICES, INC. 

 

VILLAGE OF LONG GROVE 

By: 

  

By: 

  

Name: 

       

Name: 

       

Title: 

  

Title: 
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Exhibit A 

Services 

Perform risk management services, which Client may from time to time need or require. The services include: 

A. Brokerage Placement Services 

 

Identify available marketplace coverages and program needs to insure and/or minimize risks 

 

Compile underwriting data and information to prepare market specifications 

 

Evaluate and analyze insurance quotations – each company reviewed for financial stability, solvency, and 
service record 

 

Negotiate with underwriters to achieve broadest coverages at best price 

 

Prepare proposal to explain coverages, limits, and exclusions 

 

Bind coverages and confirm placement 

 

Secure policies and review for accuracy. 

B. Administrative Services 

 

Coordinate loss control activities 

 

Marketing plan 120 days prior to renewal 

 

Prepare schedule of insurance 

 

Billing 

 

Claim reporting 

 

Certificates of Insurance 

 

Review audits and endorsements for correctness 

 

Establish insurance calendar “to do” list and schedule meetings 

 

Maintain market relationships 

 

Research new markets or coverage concepts and determine their applicability 

 

Instruct accounting personnel of procedures for audit to make best use of record keeping 

 

Annual/Stewardship report 

 

Issue auto ID cards 

 

Internal audit and management review 

 

Committee meetings. 
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Claims Reporting Instructions  

For all of your coverages within this proposal, unless otherwise noted: 

 
Immediately report any incident, claim, or suit to: 

For Property, Inland Marine, Automobile, General Liability, Public Officials Liability, Employee Benefits Liability, 
Employment Practices Liability, Umbrella claims report to: 

TPA or Carrier Name: Argonaut Great Central Insurance Company 
By Mail – Address: P. O. Box 460729 

San Antonio, TX 78246-0729 
By Phone: (877) 474-8808 
By Fax: (210) 342-8193 
By E-mail: claims@tridentinsurance.net  

For Workers Compensation claims report to: 

TPA or Carrier Name: Illinois Public Risk Fund 
By Phone: (888) 532-6981 
By Fax: (888) 223-1638 
Website: iprf.com  

For Crime claims report to: 

TPA or Carrier Name: Hanover Insurance Company 
By Mail – Address: 440 Lincoln Street 

Worcester, MA 01653 
Attn.:  Bond Claims Department 

By Phone: (630) 521-8419  

For Brit Package claims report to: 

Carrier Name: Gallagher Bassett Services, Inc. 
By Phone: (877) 332-2475 
By Fax: (800) 748-6159  

For Boiler & Machinery claims report to: 

Carrier Name: Travelers Insurance Companies 
By Phone: (800) 238-6225 
By Fax: (877) QUICK-FAX (877) 784-5329  

 

If notice of incident, claim, or suit is received, refer to the policy conditions clause “Duties in the event of.” 
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Supporting Documentation 

 
Named Insureds 

 
Automobile Schedule 

 
Statement of Values (SOV) 

 

Inland Marine Schedule  
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Named Insureds 

 
Village of Long Grove  

Note: Any entity not named in this proposal may not be an insured entity. This may include partnerships and joint 
ventures.   
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Below are some examples of possible automobile classification codes.  

Automobile Type Class Codes
GVW or Seating 

Capacity

Private Passenger 7398
LAW Enforcement Private Passenger 7911
LAW Enforcement 'Other' (light) 7912 0-10,000 lbs
Fire Department Private Passenger 7908
Fire Department 'Other' 7909
Ambulance (TX) 7919 (7913)
Motorcycle (Police) 7942 (7948)
Light Dump  (TX & LA) 01479 (03479) 0-10,000 lbs
Light Other 01499 0-10,000 lbs
Medium Dump (TX & LA) 21479 (23479) 10-20,000 lbs
Medium Other 21499 10-20,000 lbs
Heavy Garbage  (TX & LA) 31453 (33453) 20-45,000 lbs
Heavy Dump  (TX & LA) 31479 (33479) 20-45,000 lbs
Heavy Other 31499 20-45,000 lbs
Heavy Truck-Tractors 34499 20-45,000 lbs
Extra Heavy-Dump 40479 Over 45,001 lbs
Extra Heavy-Other 40499 Over 45,001 lbs
Extra Heavy Truck-Tractors 50499 Over 45,001 lbs
Semi-Trailer 67499 Semi
Trailers 68499 Over 2,001 lbs
Service or Utility Trailers 69499 Service/Utility
Mobile Equipment 7906
Snowmobiles 7964
Antique Autos 9620
School Bus 6181 1-8 Capacity
School Bus 6182 9-20 Capacity
School Bus 6183 21-60 Capacity
School Bus 6184 61+ Capacity
Social Service Bus-Employee Operated 6481 1-8 Capacity
Social Service Bus-Employee Operated 6482 9-20 Capacity
Social Service Bus-Employee Operated 6483 21-60 Capacity
Social Service Bus-Employee Operated 6484 61+ Capacity
All Other Bus 6581 1-8 Capacity
All Other Bus 6582 9-20 Capacity
All Other Bus 6583 21-60 Capacity
All Other Bus 6584 61+ Capacity

These are fleet class codes, if non-fleet the "4" will be changed to "1".
Fleet is schedule that has 5+ vehicles
Non-Fleet is schedule that has 4 and under
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Public Officials Liability Form 
AG PO 0001 01 (02/09)   

Employment Practices Liability Form 
AG EP P001 01 (02/09)   

Employment Practices Liability Form 
MUNI-BISI-PF-002 (12/11)   

Public Officials Liability Form 
MUNI-BISI-PF-002 (12/11)   

Illinois Public Risk Fund 
BY-LAWS  
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Gallagher Capabilities  

 
Gallagher Risk Management/Loss Control Resources 



    



    



    



      



   



   



   



   



   



   



   



   



   



   



   



    


