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June 27, 2016

Mr. David Lothspeich
Village Manager

Village of Long Grove
3110 Old McHenry Road
Long Grove, lllinois 60047

Dear Dave:

The Village has requested an opinion on the market value of bonds issued by and owned by the
Village.

Speer Financial is not a valuation service. However, as the Village's financial advisor and a firm
that has experience in the review of debt creditworthiness, we are able to provide an approximate
value. We understand our opinion as to value is to be used exclusively for information for the
Village and is not being relied upon as a basis for any transaction.

Our understanding of the facts concerning the bonds is as follows:

1. The bonds are the Tax Increment Allocation Revenue Bonds (Long Grove Redevelopment
Project), Series 2009A and Series 2011A.

2. The Series 2009A Bonds were issued in the amount of $1,500,000 with scheduled
principal payments 2010 through 2019.

3. The Series 2011A Bonds have a current issuance amount of $538,125, due 2011 through
2018.

4. The bonds are tax increment revenue bonds, paid strictly from the tax increment area that
is underperforming.

5. The bonds are subordinate to other, publicly sold debt.

6. Other than a small amount of interest some years ago, no payments have been made on
the debt.

7. The bonds are owned by the Village.

8. Village staff projections indicate limited likelihood that the tax increment area will generate
sufficient revenues to satisfy debt service prior to the stated maturity of the bonds. Note
that the bonds mature in 2019, some three and a half years from now, while the TIF
extends to 2031.
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Give the above factors, we see no value in this debt to any market investor other than the most
speculative. As debt that is non-performing with little hope of any near term turnaround, the
bonds are likely to expire unpaid. As such, the market value of the bonds is essentially $0.

We would be pleased to answer any questions on this.

Kevin W. McCanna
Chairman
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