Item #6D:

Village Trustee Borys
Proposed SSA To Extend Public Water Into Downtown

08/05/15




Connection Fee Per Residential Equivalent (RE) @ 4.5%

20 years = 531.48
30 years = 425.64

Usage | Connection Fee |  Annual DT Water SSA Levy 2014 DT
Address PIN (RE) | ($7,000/RE) 20 Years 30 Years | LGBCP Levy

144 Old McHenry Road 15-30-100-010 1 $7,000 $531 $426 $4,164
145 Old McHenry Road 15-30-100-011 2 $14,000 $1,063 $851 $1,495
135 Old McHenry Road 15-30-100-012 17 $119,000 $9,035 $7,236 $7,878
404 Robert Parker Coffin Road 15-30-100-013 1 $7,000 $531 $426 $4,803
201 Robert Parker Coffin Road 15-30-100-014 1 $7,000 $531 $426 $2,861
209 Robert Parker Coffin Road 15-30-100-014 1 $7,000 $531 $426 $2,861
275 Robert Parker Coffin Road 15-30-100-015 5 $35,000 $2,657 $2,128 $11,577
440 Robert Parker Coffin Road 15-30-100-017 2 $14,000 $1,063 $851 $4,790
5 Old McHenry Road 15-30-100-018 6 $42,000 $3,189 $2,554 $13,898
343 Old McHenry Road 15-30-100-019 6 $42,000 $3,189 $2,554 $4,995
318 Old McHenry Road 15-30-100-028 1 $7,000 $531 $426 $3,771
215 Robert Parker Coffin Road 15-30-100-032 11 $77,000 $5,846 $4,682 $11,426
221 Robert Parker Coffin Road 15-30-100-033 1 $7,000 $531 $426 $5,809
314 Old McHenry Road 15-30-100-035 17 $119,000 $9,035 $7,236 $4,702
130 Old McHenry Road 15-30-102-021 1 $7,000 $531 $426 $5,181
114 Old McHenry Road 15-30-102-022 3 $21,000 $1,594 $1,277 $11,149
209 Robert Parker Coffin Road 15-30-102-023 0 $0 $0 $0 $0
209 Robert Parker Coffin Road 15-30-102-024 1 $7,000 $531 $426 $5,719
430 Robert Parker Coffin Road 15-30-103-001 4 $28,000 $2,126 $1,703 $7,624
410 Robert Parker Coffin Road 15-30-103-002 5 $35,000 $2,657 $2,128 $4,059
303 Old McHenry Road 15-30-104-001 3 $21,000 $1,594 $1,277 $4,264
5 Old McHenry Road 15-30-104-002 2 $14,000 $1,063 $851 $4.841
0 Robert Parker Coffin Road 15-30-105-002 0 $0 $0 $0 $0
445 Robert Parker Coffin Road 15-30-105-003 1 $7,000 $531 $426 $3,357
437 Robert Parker Coffin Road 15-30-105-004 1 $7,000 $531 $426 $2,700
427 Robert Parker Coffin Road 15-30-105-005 1 $7,000 $531 $426 $8,273
421 Robert Parker Coffin Road 15-30-105-006 1 $7,000 $531 $426 $5,016
407 Robert Parker Coffin Road 15-30-105-007 2 $14,000 $1,063 $851 $3,866
405 Robert Parker Coffin Road 15-30-105-008 1 $7,000 $531 $426 $5,278
0 Old McHenry Road 15-30-106-014 1 $7,000 $531 $426 $1,620
340 Old McHenry Road 15-30-106-015 40 $280,000 $21,259 $17,026 $3,464
0 Old McHenry Road 15-30-106-016 1 $7,000 $531 $426 $0
0 Old McHenry Road 15-30-106-017 1 $7,000 $531 $426 $1,983
0 Old McHenry Road 15-30-106-018 1 $7,000 $531 $426 $1,576
1165 Old McHenry Road 15-30-108-003 3 $21,000 $1,594 $1,277
Archer Outlot #1 15-30-108-008 17 $119,000 $9,035 $7,236
Archer Outlot #2 15-30-108-010 17 $119,000 $9,035 $7,236

TOTALS $1,253,000 $95,135 $76,190 $165,000
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[ﬂ : m GEWALT HAMILTON

ASSOCIATES, INC.

MEMORANDUM CONSULTING ENGINEERS
625 Forest Edge Drive, Vernon Hills, IL 60061
To: David Lothspeich TEL 847.478.9700 ® FAX 847.478.9701

Village Manager www.gha-engineers.com

Fr: Michael Shrake, P.E.
Village Engineer

Geoffrey Perry, P.E.
Assistant Village Engineer

Date: June 23, 2015
Re: Watermain Connection Fee Analysis

Downtown Watermain Loop along Robert Parker Coffin Road and Old McHenry Road
Village of Long Grove 1

As requested, we reviewed the proposed watermain loop along Robert Parker Coffin Road and Old McHenry
Road. We have reviewed potential construction costs, historic connection fees and benefitted properties to
analyze potential connection fees for system users. For purposes of our analysis, the “proposed watermain loop”
also includes the extension on Robert Parker Coffin Road to the covered bridge, the extension along Old
McHenry Road to the northerly limits of the historic downtown and the connection on Archer Road. Below is a
summary of our analysis:

Benefitted Properties:

The “Benefitted Properties” for the proposed watermain loop along Robert Parker Coffin Road and Old McHenry
Road are as follows:

Anticipated Usage
Area y ‘(Residential Equivalents, RE)
Downtown Business District 180
Parcels Along IL Route 83 (West Side) | | 68
SE Downtown / Triangle Property " |30
Total 278

* Includes 10,000 gal/day (40 RE) for potential Finch Beer development
** Residential Properties Not Included

Watermain Improvements Costs:

The costs included for the watermain are as follows:

Description Cost
Watermain Distribution System plus Pump and Generator Improvements | $2,120,000
Lake Michigan Water (Connection to Northwest Water Commission) $700,000
Emergency Interconnect to Buffalo Grove System $150,000
Total $2,970,000

5000.006 DRAFT Watermain Connection Fee Analvsis 062315

3600 1-70 Drive SE, Suite E, Columbia, MO 65201 ® TEL 573.397.6900 ® Fax 573.397.6901
The Monadnock Building, 53 W. Jackson Blvd., Suite 924, Chicago, IL 60604 = Ter 312.329.0577 ® Fax 312.329.1942



5000.006 Watermain Connection Fee Analysis

June 23, 2015

Page 2 of 3
Connection Fee Analysis:
Connection Fee per Residential Equivalent (R.E.) of $7,000
Total
Connection Percentage of
Fees @ Project Costs
Description Project Cost  $7,000/ RE Recaptured

Water Distribution System plus Pump and Generator Impvs., | $2,970,000 $1,946,000 65.5%

Lake Michigan Water and Emergency Interconnect

* Fees do not include sewer tap-on fees

Additional Notes

All project costs and anticipated usage are per the DRAFT “Downtown Water System, Preliminary Analysis &

Findings,” prepared by Gewalt Hamilton Associates, Inc., dated April 27, 2015.

This analysis does not include watermain extension into any of the existing, adjacent subdivisions. If these
residential properties wish to become users of the Village water system at a later time, their connection fees will

include the project costs to install the trunk line in their subdivision in addition to a connection fee.

If you have any questions or would like to discuss these items in further detail, please let me know.

5000.006 DRAFT Watermain Connection Fee Analvsis 062315

3600 I-70 Drive SE, Suite E, Columbia, MO 65201 ® TEL 573.397.6900 ® Fax 573.397.6901

The Monadnock Building, 53 W, Jackson Blvd., Suite 924, Chicago, IL 60604 = TeL 312.329.0577 ® Fax 312.329.1942



Summary Table / Cost per Parcel

Usage Connection Fee
Address PIN (RE) ($7,000 / RE)

Downtown Business District
275 Robert Parker Coffin Road 15-30-100-015 5 $35,000.00
303 Old McHenry Road 15-30-104-001 3 $21,000.00
5 Old McHenry Road 15-30-104-002 2 $14,000.00
5 Old McHenry Road 15-30-100-018 6 $42,000.00
343 Old McHenry Road 15-30-100-019 6 $42,000.00
1165 Old McHenry Road 15-30-108-003 3 $21,000.00
Archer Outlot #1 15-30-108-008 17 $119,000.00
Archer Outlot #2 15-30-108-010 17 $119,000.00
221 Robert Parker Coffin Road 15-30-100-033 1 $7,000.00
215 Robert Parker Coffin Road 15-30-100-032 11 $77,000.00
209 Robert Parker Coffin Road 15-30-100-014 1 $7,000.00
201 Robert Parker Coffin Road 15-30-100-014 1 $7,000.00
114 Old McHenry Road 15-30-102-022 3 $21,000.00
130 Old McHenry Road 15-30-102-021 1 $7,000.00
145 Old McHenry Road 15-30-100-011 2 $14,000.00
135 Old McHenry Road 15-30-100-012 17 $119,000.00
404 Robert Parker Coffin Road 15-30-100-013 1 $7,000.00
410 Robert Parker Coffin Road 15-30-103-002 5 $35,000.00
430 Robert Parker Coffin Road 15-30-103-001 4 $28,000.00
440 Robert Parker Coffin Road 15-30-100-017 2 $14,000.00
0 Robert Parker Coffin Road 15-30-105-002 1 $7,000.00
445 Robert Parker Coffin Road 15-30-105-003 1 $7,000.00
437 Robert Parker Coffin Road 15-30-105-004 1 $7,000.00
427 Robert Parker Coffin Road 15-30-105-005 1 $7,000.00
421 Robert Parker Coffin Road 15-30-105-006 1 $7,000.00
407 Robert Parker Coffin Road 15-30-105-007 2 $14,000.00
405 Robert Parker Coffin Road 15-30-105-008 1 $7,000.00
314 Old McHenry Road 15-30-100-035 17 $119,000.00
318 Old McHenry Road 15-30-100-028 1 $7,000.00|
340 Old McHenry Road 15-30-106-015 40 $280,000.00
0 Old McHenry Road 15-30-106-018 1 $7,000.00
0 Old McHenry Road 15-30-106-014 1 $7,000.00
144 Old McHenry Road 15-30-100-010 1 $7,000.00
Parcels along Route 83 (West Side)
4160 lllinois Route 83 15-30-205-023 8 $56,000.00
1190 Old McHenry Road 15-30-205-019 60 $420,000.00
Southeast Downtown / Triangle Property
1150 Old McHenry Road 15-30-106-006 6 $42,000.00
1160 Old McHenry Road 15-30-106-007 6 $42,000.00
1164 Old McHenry Road 15-30-106-020 6 $42,000.00
1170 Old McHenry Road 15-30-204-002 6 $42,000.00
1180 Old McHenry Road 15-30-200-033 6 $42,000.00
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PUBLIC FINANCE CONSULTANTS SINCE 1954

/‘ SPEER FINANCIAL, INC. 60 Years of Service

KEVIN W. McCANNA DAVID F. PHILLIPS LARRY P. BURGER DANIEL D. FORBES BARBARA L. CHEVALIER RAPHALIATA McKENZIE MAGGIE J. BURGER ANTHONY F. MICELI
PRESIDENT SR. VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT

VILLAGE OF LONG GROVE
TIF Related Capital Improvements Funding

The Village has the need for downtown capital improvement funding with repayment partially tied to new
development. Itis expected that TIF revenues as well as SSA revenues will fund the debt repayment.

As a non-home rule government, the Village has several types of debt it can issue pledging its credit. As
previously discussed, the likely debt instrument to be used, offering the greatest flexibility, is known as debt
certificates. These do not have a levy, instead being a general promise to pay by the Village. Another type of
debt instrument is a special service area (SSA) bond. These are restricted to defined areas that are benefitting
from improvements with the property tax paid solely from the included parcels. Due to the limited area of the
dowtown, the bonds are of low credit worthiness and therefore more expensive than debt certificates, if at all
marketable. Security for a SSA bond is limited to the tax levies on the properties. The size and assessed
equalized values for the area are believed to be relatively low, compared to the water capital needed. The
vacancy level of the properties is also a concern. Issuing a debt certificate to be paid, at least in part, by SSA
levies would have good market access and a low interest rate.

Estimated need is as follows:

Water System .........ccccvveneennne $3,200,000
Bridge Repair......ccccccevveneennnn. 800,000
Streetscape........ccccoccvvveerennnn. 1,000,000
Subtotal........ccoeviieiieiiee $5,000,000
Cost of Issuance ..................... 100,000
Total ..o, $5,100,000

Attached as Exhibit A is a debt schedule for $5,100,000 compared to the projected TIF revenues that assume
one new project but no inflationary growth in taxes. Note that this understates the revenues as it ignores any
SSA levies, which have yet to be determined.

The issuance process for debt certificates is as follows. Once the financial need is quantified, an offering
document for the debt will be prepared, describing the Village as to finances, government, debt, socioeconomics
and census data. A bond rating will be undertaken, probably including a driving tour. The offering document
will be sent out to financial institutions for bids, to be received the morning of a Board meeting. That evening
the Board will vote on a debt ordinance detailing all terms of the debt. The receipt of funds will occur several
weeks later. A reasonable period for this entire process is 90 days. SSA related debt requires 60-90 days
additional to create the SSA.

Debt Schedule

A. $5,100,000 for initial phase
KWM/pls
6-3-15

SUITE 4100 « ONE NORTH LASALLE STREET « CHICAGO, ILLINOIS 60602 * (312) 346-3700 * FAX (312) 346-8833
SUITE 608 « 531 COMMERCIAL STREET « WATERLOO, IOWA 50701 « (319) 291-2077 « FAX (319) 291-6787



VILLAGE OF LONG GROVE, ILLINOIS
$5,100,000 Series 2017 Debt Certificates
Assorted Projects

Back Weighted--Assumes One New Development

Debt Service Schedule
Date Principal Coupon Interest Total P+l
12/01/2017 - - 180,354.17 180,354.17
12/01/2018 - - 196,750.00 196,750.00
12/01/2019 100,000.00 3.000% 196,750.00 296,750.00
12/01/2020 150,000.00 3.000% 193,750.00 343,750.00
12/01/2021 200,000.00 3.000% 189,250.00 389,250.00
12/01/2022 250,000.00 3.500% 183,250.00 433,250.00
12/01/2023 300,000.00 3.500% 174,500.00 474,500.00
12/01/2024 400,000.00 4.000% 164,000.00 564,000.00
12/01/2025 400,000.00 4.000% 148,000.00 548,000.00
12/01/2026 450,000.00 4.000% 132,000.00 582,000.00
12/01/2027 450,000.00 4.000% 114,000.00 564,000.00
12/01/2028 500,000.00 4.000% 96,000.00 596,000.00
12/01/2029 500,000.00 4.000% 76,000.00 576,000.00
12/01/2030 500,000.00 4.000% 56,000.00 556,000.00
12/01/2031 900,000.00 4.000% _ 36,000.00 936,000.00
Total $5,100,000.00 - $2,136,604.17 $7,236,604.17
Yield Statistics
Bond Year Dollars $54,325.00
Average Life i 10.652 Years
Average Coupon 3.9330035%
Net Interest Cost (NIC) . 3.9330035%
True Interest Cost (TIC) 3.9215464%
Bond Yield for Arbitrage Purposes 3.9215464%
All Inclusive Cost (AIC) 3.9215464%

IRS Form 8038

Net Interest Cost 3.9330035%
Weighted Average Maturity 10.652 Years

Ser2017RoadProjectsSmmhar | SINGLE PURPOSE | 6/3/2015 | 10:32 AM

Speer Financial, Inc.

Public Finance Consultants Since 1954




VILLAGE OF LONG GROVE, ILLINOIS
$5,100,000 Series 2017 Debt Certificates
Assorted Projects

Back Weighted--Assumes One New Development

Coverage Ratio

Total

Date Revenues Total D/S Coverage
12/01/2017 461,000.00 180,354.17 2.5560817x
12/01/2018 488,000.00 196,750.00 2.4803050x
12/01/2019 507,000.00 296,750.00 1.7085088x
12/01/2020 523,000.00 343,750.00 1.5214545x
12/01/2021 542,000.00 389,250.00 1.3924213x
12/01/2022 560,000.00 433,250.00 1.2925563x
12/01/2023 585,000.00 474,500.00 1.2328767x
12/01/2024 676,000.00 564,000.00 1.1985816x
12/01/2025 669,000.00 548,000.00 1.2208029x
12/01/2026 660,000.00 582,000.00 1.1340206x
12/01/2027 670,000.00 564,000.00 1.1879433x
12/01/2028 678,000.00 596,000.00 1.1375839x
12/01/2029 673,000.00 576,000.00 1.1684028x
12/01/2030 653,000.00 556,000.00 1.1744604x
12/01/2031 1,263,000.00 936,000.00 1.3493590x

Total $9,608,000.00 $7,236,604.17 -
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