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VILLAGE OF LONG GROVE
TIF Related Capital Improvements Funding

The Village has the need for downtown capital improvement funding with repayment partially tied to new
development. It is expected that TIF revenues as well as SSA revenues will fund the debt repayment.

As a non-home rule government, the Village has several types of debt it can issue pledging its credit. As
previously discussed, the likely debt instrument to be used, offering the greatest flexibility, is known as debt
certificates. These do not have a levy, instead being a general promise to pay by the Village. Another type of
debt instrument is a special service area (SSA) bond. These are restricted to defined areas that are benefitting
from improvements with the property tax paid solely from the included parcels. Due to the limited area of the
dowtown, the bonds are of low credit worthiness and therefore more expensive than debt certificates, if at all
marketable. Security for a SSA bond is limited to the tax levies on the properties. The size and assessed
equalized values for the area are believed to be relatively low, compared to the water capital needed. The
vacancy level of the properties is also a concern. Issuing a debt certificate to be paid, at least in part, by SSA
levies would have good market access and a low interest rate.

Estimated need is as follows:

Water System ......cccccccuvveennns $3,200,000
Bridge Repair ......ccccceeeeennneen. 800,000
Streetscape.......ccccceeeeevvieeennns 1.000.000
Subtotal.......cccccceiiire, $5,000,000
Cost of Issuance...................... 100,000
Total..ueeieceeeeeceeeceeee, $5,100,000

Attached as Exhibit A is a debt schedule for $5,100,000 compared to the projected TIF revenues that assume
one new project but no inflationary growth in taxes. Note that this understates the revenues as it ignores any
SSA levies, which have yet to be determined.

The issuance process for debt certificates is as follows. Once the financial need is quantified, an offering
document for the debt will be prepared, describing the Village as to finances, gover nment, debt, socioeconomics
and census data. A bond rating will be undertaken, probably including a driving tour. The offering document
will be sent out to financial institutions for bids, to be received the morning of a Board meeting. That evening
the Board will vote on a debt ordinance detailing all terms of the debt. The receipt of funds will occur several
weeks later. A reasonable period for this entire process is 90 days. SSA related debt requires 60-90 days
additional to create the SSA.

Debt Schedule

A. $5,100,000 for initial phase
KWM/pls
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VILLAGE OF LONG GROVE, ILLINOIS
$5,100,000 Series 2017 Debt Certificates
Assorted Projects

Back Weighted--Assumes One New Development

Debt Service Schedule
Date Principal Coupon Interest Total P+l
12/01/2017 - - 180,354.17 180,354.17
12/01/2018 - - 196,750.00 196,750.00
12/01/2019 100,000.00 3.000% 196,750.00 296,750.00
12/01/2020 150,000.00 3.000% 193,750.00 343,750.00
12/01/2021 200,000.00 - 3.000% 189,250.00 o 389,250.00
12/01/2022 250,000.00 3.500% 183,250.00 433,250.00
12/01/2023 300,000.00 3.500% 174,500.00 474,500.00
12/01/2024 400,000.00 4.000% 164,000.00 564,000.00
12/01/2025 400,000.00 4.000% 148,000.00 548,000.00
_12/01/2026 450,000.00 o 4000% 132,000.00 582,000.00
12/01/2027 450,000.00 4.000% 114,000.00 564,000.00
12/01/2028 500,000.00 4.000% 96,000.00 596,000.00
12/01/2029 500,000.00 4.000% 76,000.00 576,000.00
12/01/2030 500,000.00 4.000% 56,000.00 556,000.00
12/01/2031 900,000.00 4.000% - _36,000.00 936,000.00
Total $5,100,000.00 - $2,136,604.17 $7,236,604.17

Yield Statistics

Bond Year Dollars - o ) - ) - $54,325.00
Average Life R 10.652 Years
Average Coupon 3.9330035%
Net Interest Cost (NIC) - S _ 3.9330035%
True Interest Cost (TIC) 3.9215464%
Bond Yield for Arbitrage Purposes Y o - ) _3.9215464%

All Inclusive Cost (AIC) - - ’ 3.9215464%

IRS Form 8038

Net Interest Cost 3.9330035%
Weighted Average Maturity 10.652 Years
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VILLAGE OF LONG GROVE, ILLINOIS
$5,100,000 Series 2017 Debt Certificates
Assorted Projects

Back Weighted--Assumes One New Development

Coverage Ratio

Total

Date Revenues Total D/S Coverage
12/01/2017 461,000.00 180,354.17 2.5560817x
12/01/2018 488,000.00 196,750.00 2.4803050x
12/01/2019 507,000.00 296,750.00 1.7085088x
12/01/2020 523,000.00 343,750.00 1.5214545x
12/01/2021 542,000.00 389,250.00 1.3924213x
12/01/2022 560,000.00 433,250.00 1.2925563x
12/01/2023 585,000.00 474,500.00 1.2328767x
12/01/2024 676,000.00 564,000.00 1.1985816x
12/01/2025 669,000.00 548,000.00 1.2208029x
12/01/2026 660,000.00 582,000.00 1.1340206x
12/01/2027 670,000.00 564,000.00 1.1879433x
12/01/2028 678,000.00 596,000.00 1.1375839x
12/01/2029 673,000.00 576,000.00 1.1684028x
12/01/2030 653,000.00 556,000.00 1.1744604x
12/01/2031 1,263,000.00 936,000.00 1.3493590x

Total $9,608,000.00 $7,236,604.17 -
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