Item #4:

Historic Downtown Capital Improvements & Financing Options
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[ﬁ : m GEWALT HAMILTON

ASSOCIATES, INC.
MEMORANDUM CONSULTING ENGINEERS

625 Forest Edge Drive, Vernon Hills, IL 60061
TeL 847.478.9700 ® Fax 847.478.9701

To: David Lothspeich
Village Manager www.gha-engineers.com

Fr:  Michael Shrake, P.E.
Village Engineer

Date: May 6, 2015
Re: Summary of Potential Costs for Water System Downtown

Streetscape and Robert Parker Coffin Bridge Improvements
Village of Long Grove

Per your request the following summarizes the potential costs for the improvements discussed
with the Village Board at the April 14" and April 28" public meetings. For more detailed
information, please refer to the presentations for those meetings. The numbers below provide
a range based on the level of work presented for comparison.

Improvement Lower Range Higher Range
Water System Improvements * $1,440,000 $3,240,000
Streetscape Improvements ** $4,500,000 $4,800,000
Robert Parker Bridge*** $350,000 $720,000
Total: $6,290,000 $8,760,000

* Costs to bring Lake Michigan water to the Village not included. Estimated improvement cost $700,000

** Does not include ComEd costs to take distribution underground

3600 I-70 Drive SE, Suite E, Columbia, MO 65201 ® TeL 573.397.6900 ® Fax 573.397.6901
The Monadnock Building, 53 W. Jackson Blvd., Suite 924, Chicago, IL 60604 ® TEL 312.329.0577 ® Fax 312.329.1942
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'/—' SPEER FIN ANCIAL, INC. PUBLIC FINANCE CONSULTANTS SINCE 1954

KEVIN W. McCANNA DAVID F. PHILLIPS LARRY P. BURGER DANIEL D. FORBES BARBARA L. CHEVALIER RAPHALIATA T. McKENZIE
PRESIDENT SR. VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT VICE PRESIDENT
VILLAGE OF LONG GROVE

Capital Improvements Funding

The Village has the need for capital improvement funding tied to new development.

As a non-home rule government, the Village has essentially three types of debt it can issue
pledging its credit. The first is general obligation alternate revenue bonds. These have the
lowest interest cost. They may only be issued where it can be demonstrated that there is a
pledged revenue stream that provides $1.25 for each $1 of debt service cost. Their security is
enhanced by a levy that is filed but never extended unless the Village fails to pay the bonds.
The second security type is known as debt certificates. These do not have a levy, instead being
a general promise to pay by the Village. As a result, the interest rate is somewhat higher
(0.25%). A third type of debt instrument is a special service area (SSA) bond. These are
restricted to defined areas that are benefitting from improvements with the property tax paid
solely from the included parcels. Due to the limited area of the SSA, the bonds are of low credit
worthiness and therefore more expensive than alternate revenue bonds or debt certificates.

Both alternate revenue bonds and SSA bonds require multiple Village actions to issue the debt.
Debt certificates require one vote of the Board. Costs of issuance are approximately the same
for each.

The simplest issuance process is that of debt certificates. Once the financial need is quantified,
an offering document for the debt will be prepared, describing the Village as to finances,
government, debt, socioeconomics and census data. A bond rating will be undertaken,
probably including a driving tour. The offering document will be sent out to financial institutions
for bids, to be received the morning of a Board meeting. That evening the Board will vote on a
debt ordinance detailing all terms of the debt. The receipt of funds will occur several weeks
later. A reasonable period for this entire process is 90 days. Alternate bonds may add a month
to this; SSA debt requires 60-90 days additional to create the SSA.

Debt Schedules
A. $3,000,000 for initial phase

B. $8,800,000 maximum need
C. $6,300,000 minimum need

KWM/hgs
5.8.156

SUITE 4100 « ONE NORTH LASALLE STREET  CHICAGO, ILLINOIS 60602 « (312) 346-3700 « FAX (312) 346-8833
SUITE 608 * 531 COMMERCIAL STREET « WATERLOO, IOWA 50701 « (319) 291-2077 « FAX (319) 291-8628



VILLAGE OF LONG GROVE, ILLINOIS
Series 2017 Debt Certificates

Road Projects

Back Weighted--Assumes One New Development

Debt Service Schedule
Date Principal Coupon Interest Total P+l
12/01/2017 - - 110,000.00 110,000.00
12/01/2018 - - 120,000.00 120,000.00
12/01/2019 - i - 120,000.00 120,000.00
12/01/2020 - - 120,000.00 120,000.00
12/01/2021 - - 120,000.00 120,000.00
12/01/2022 - - 120,000.00 120,000.00
12/01/2023 - - 120,000.00 120,000.00
12/01/2024 200,000.00 4.000% 120,000.00 320,000.00
12/01/2025 200,000.00 4.000% 112,000.00 312,000.00
12/01/2026 200,000.00 4.000% 104,000.00 304,000.00
12/01/2027 400,000.00 4.000% 96,000.00 496,000.00
12/01/2028 450,000.00 4.000% 80,000.00 530,000.00
12/01/2029 500,000.00 4.000% 62,000.00 562,000.00
12/01/2030 500,000.00 4.000% 42,000.00 542,000.00
12/01/2031 550,000.00 4.000% 22,000.00 572,000.00
Total $3,000,000.00 - $1,468,000.00 $4,468,000.00
Yield Statistics
Bond Year Dollars $36,700.00
Average Life 12.233 Years
Average Coupon 4.0000000%
Net Interest Cost (NIC) 4.0000000%
True Interest Cost (TIC) 3.9969193%
Bond Yield for Arbitrage Purposes 3.9969193%
All Inclusive Cost (AIC) 3.9969193%

IRS Form 8038
Net Interest Cost 4.0000000%
Weighted Average Maturity 12.233 Years

Ser2017RoadProjects | SINGLE PURPOSE | 5/8/2015 | 10:35 AM

Speer Financial, Inc.

Public Finance Consultants Since 1954






\ VILLAGE OF LONG GROVE, ILLINOIS
$8,800,000 Series 2017 Debt Certificates
Road Projects
Back Weighted--Assumes Two New Developments

Debt Service Schedule
Date Principal Coupon Interest Total P+l
12/01/2017 - - 310,062.50 310,062.50
12/01/2018 - - 338,250.00 338,250.00
12/01/2019 200,000.00 3.000% 338,250.00 538,250.00
12/01/2020 300,000.00 3.000% 332,250.00 632,250.00
12/01/2021 400,000.00 3.000% 323,250.00 723,250.00
12/01/2022 450,000.00 3.500% 311,250.00 761,250.00
12/01/2023 500,000.00 3.500% 295,500.00 795,500.00
12/01/2024 600,000.00 4.000% 278,000.00 878,000.00
12/01/2025 700,000.00 4.000% 254,000.00 954,000.00
12/01/2026 800,000.00 4.000% 226,000.00 1,026,000.00
12/01/2027 900,000.00 4.000% 194,000.00 1,094,000.00
12/01/2028 950,000.00 4.000% 158,000.00 1,108,000.00
12/01/2029 1,000,000.00 4.000% 120,000.00 1,120,000.00
12/01/2030 1,000,000.00 4.000% 80,000.00 1,080,000.00
12/01/2031 1,000,000.00 4.000% 40,000.00 1,040,000.00
Total $8,800,000.00 - $3,598,812.50 $12,398,812.50
Yield Statistics
Bond Year Dollars $91,666.67
Average Life 10.417 Years
Average Coupon 3.9259773%
Net Interest Cost (NIC) 3.9259773%
True Interest Cost (TIC) 3.9138605%
Bond Yield for Arbitrage Purposes 3.9138605%
All Inclusive Cost (AIC) 3.9138605%
IRS Form 8038
Net Interest Cost 3.9259773%
Weighted Average Maturity 10.417 Years

Ser2017RoadProjectsMAXmul | SINGLE PURPOSE | 5/ 8/2015 | 10:26 AM

Speer Financial, Inc.

Public Finance Consultants Since 1954



VILLAGE OF LONG GROVE, ILLINOIS
$8,800,000 Series 2017 Debt Certificates

Road Projects

Back Weighted--Assumes Two New Developments

Coverage Ratio

Total

Date Revenues Total D/S Coverage
12/01/2017 474,000.00 310,062.50 1.5287240x
12/01/2018 527,000.00 338,250.00 1.5580192x
. 12/01/2019 773,000.00 538,250.00 1.4361356x
12/01/2020 832,000.00 632,250.00 1.3159352x
12/01/2021 897,000.00 723,250.00 1.2402351x
12/01/2022 963,000.00 761,250.00 1.2650246x
12/01/2023 1,039,000.00 795,500.00 1.3060968x
12/01/2024 1,111,000.00 878,000.00 1.2653759x
12/01/2025 1,142,000.00 954,000.00 1.1970650x
12/01/2026 1,171,000.00 1,026,000.00 1.1413255x
12/01/2027 1,221,000.00 1,094,000.00 1.1160878x
12/01/2028 1,270,000.00 1,108,000.00 1.1462094x
12/01/2029 1,307,000.00 1,120,000.00 1.1669643x
12/01/2030 1,330,000.00 1,080,000.00 1.2314815x
12/01/2031 1,985,000.00 1,040,000.00 1.9086538x
Total $16,042,000.00 $12,398,812.50 -

Ser2017RoadProjectsMAXmul | SINGLE PURPOSE | 5/8/2015 | 10:26 AM

Speer Financial, Inc.

Public Finance Consultants Since 1954






VILLAGE OF LONG GROVE, ILLINOIS
$6,300,000 Series 2017 Debt Certificates

Road Projects

Back Weighted--Assumes One New Development

Debt Service Schedule
Date Principal Coupon Interest Total P+l
12/01/2017 - - 224,010.42 224,010.42
12/01/2018 - - 244,375.00 244,375.00
12/01/2019 100,000.00 3.000% 244,375.00 . 344,375.00
12/01/2020 150,000.00 3.000% 241,375.00 391,375.00
12/01/2021 200,000.00 3.000% 236,875.00 436,875.00
12/01/2022 275,000.00 3.500% 230,875.00 505,875.00
12/01/2023 350,000.00 3.500% 221,250.00 571,250.00
12/01/2024 450,000.00 4.000% 209,000.00 659,000.00
12/01/2025 500,000.00 4.000% 191,000.00 691,000.00
12/01/2026 550,000.00 4.000% 171,000.00 721,000.00
12/01/2027 625,000.00 4.000% 149,000.00 774,000.00
12/01/2028 700,000.00 4.000% 124,000.00 824,000.00
12/01/2029 750,000.00 4.000% 96,000.00 846,000.00
12/01/2030 750,000.00 4.000% 66,000.00 816,000.00
12/01/2031 900,000.00 4.000% 36,000.00 936,000.00
Total $6,300,000.00 - $2,685,135.42 $8,985,135.42
Yield Statistics
Bond Year Dollars $68,100.00
Average Life 10.810 Years
Average Coupon 3.9429301%
Net Interest Cost (NIC) 3.9429301%
True Interest Cost (TIC) 3.9327294%
Bond Yield for Arbitrage Purposes 3.9327294%
All Inclusive Cost (AIC) 3.9327294%
IRS Form 8038
Net Interest Cost 3.9429301%
Weighted Average Maturity 10.810 Years

Ser2017RoadProjectsMINhar | SINGLE PURPOSE | 5/8/2015 | 10:26 AM

Speer Financial, Inc.

Public Finance Consultants Since 1954



VILLAGE OF LONG GROVE, ILLINOIS
$6,300,000 Series 2017 Debt Certificates

Road Projects

Back Weighted--Assumes One New Development

Coverage Ratio

Total

Date Revenues Total D/S Coverage
12/01/2017 474,000.00 224,010.42 2.1159730x
12/01/2018 527,000.00 244.375.00 2.1565217x
12/01/2019 573,000.00 344,375.00 1.6638838x
12/01/2020 618,000.00 391,375.00 1.5790482x
12/01/2021 668,000.00 436,875.00 1.5290415x
12/01/2022 719,000.00 505,875.00 1.4212997x
12/01/2023 779,000.00 571,250.00 1.3636761x
12/01/2024 880,000.00 659,000.00 1.3353566x
12/01/2025 903,000.00 691,000.00 1.3068017x
12/01/2026 925,000.00 721,000.00 1.2829404x
12/01/2027 968,000.00 774,000.00 1.2506460x
12/01/2028 1,009,000.00 824,000.00 1.2245146x
12/01/2029 1,038,000.00 846,000.00 1.2269504x
12/01/2030 1,054,000.00 816,000.00 1.2916667x
12/01/2031 1,700,000.00 936,000.00 1.8162393x

Total $12,835,000.00 $8,985,135.42 -

Ser2017RoadProjectsMINhar | SINGLE PURPOSE | 5/ 8/2015 | 10:26 AM

Speer Financial, Inc.

Public Finance Consultants Since 1954



